M.R.0. 1—77,008—8-6-8%, " Lng

{
(1) Number of pages o

i

9 %
(2) Date of repair— NI K. Fr (" [F20

‘8) Initials of the Reforeneer

- Government of Madras.
,f »w 25 U*—“‘&JEPARTMENT. -

Nof to bé folded or roughly handled

x

=
X T
i ST - &
: “‘_—" Fy .1 g - i . . -y,

~ N e - 1 "
- =3 - ' - s W e
: . & - aate o A SRt e

0 s A = Ny

£ pion kv 0} N X -
2 R 4 i = 3
- s %’ P Kl b,‘g — '
i =




Proceedings of the Madras Government, Financial Department,
22nd June 1869.

e e .

No. 38. Read the following letter from the Assistant Secretary to the Government of India,
Financial Department, to the Chief Secretary to Goyernment, Fort Saint George ; dated
Simla, 31st May 1869, No. 876.

sion to the Bank of Madras to make family remittances in its own bills on London, T am directed t
state that, judzing from the reluctance with which the existing relaxations of the rules respecting
Foreign Bills of Exchange were conceded to the Presidency Banks by Her Majesty’s Secretary of
State for India in his Financial despatch to the Government of India, No. 289, dated 15th Decem-
ber 1866, (copy appended,) the Governor General in Council is unable to request
ment to allow the Presidency Banks to extend their Foreign Exchange business i

¢ Home Govern-

any way.
Despatch from the Right Honourable the Secretary of State for India, to His Excellency the
Right Honourable the Governor General of India in Council ; dated India Office, Lond n,
15th December 1866, No. 289, (Financial.)
I have considered in Council your Financial letter, dated the 6th October 1866, No. 220,

forwarding a renewed application from the Bank of Bengal to be allowed to revert to the privilege

which they formerly enjoyed, of maintaining drawing accounts with the Bank of E
Messrs. Coutts and Co., in order to enable them to make remittances by their own bi

- 1
:lglmw,l, and

lls or letters
of credit to their constituents in England, in respect of securities deposited with them in the Ageney
Department.

2. Of the inexpediency, as a rule, of allowing a Bank which holds the Government balances

to deal in Foreign Exchanges, you appear to be satisfied. Buf with the restriction wl

'h you propose
a3 to the bills to be purchased by the Bank, you consider that the rigorous application of the rule
may be safely relaxed.

3. The soundness of the general principle under which the Bank has been precluded from
dealing in Foreign Exchanges can hardly be questioned.  But as you have strongly
Bank bz alloy
proposed by you, the convenience of the holders of Indian Government Securities resident m Europe
will be promoted without any undue risk being incurred by Government, I shall not object to accede
to that arrangement subject to the conditions which you have suggested, and on the distinct under-
standing that no bills are to be drawn on this country by the Bank of Bengal, except for the
remittance of interest and dividends on Government securities or bank shares in their custody, and
that, in the event of its appearing hereafter that any risk or inconvenience, not at present foreseen,
will be incurred, the concession will be withdrawn.

urged that of the

d

to place the necessary funds in the custody of the Banks spec in the manner

No. 39. OrpERr THEREON, 22nd June 1869, No. 275.
Communicated to the Directors of the Bank of Madras, with reference to their Secretary’s
letter, dated the 27th February last, No. 52-7.
(True Extract).

Actg. Secy. to Covi,
To the Directors of the Bank of Madras.

,, Accountant General.

Ezd, J, Wright
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