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FrnaxciaL DeARTMENT.
No., 560.

Frou

Tuae Hoxoraere R. S. ELLIS, c¢. s,

Chief Becretary to the Government of Fort Saint George,

To

Tue SECRETARY 1o tae GOVERNMENT or INDIA,

FixaNcian DeparTyesT.
Sig,

With reference to your Circular, dated the 18th August last, No. 1819, requesting to be
favored with the opinion of this Government on the several questions therein proposed regarding
the extension of the Money Order system, I am directed by His Excellency the Governor in Coun-
cil to transmit copies of the replies received from the several Collectors in the Provinces, together
with a copy of the Proceedings of the Board of Revenue reviewing these communications.

2. The Board of Revenuehave entered fully into the several questions propounded, and I am
to state that His Excellency the Governor in Council generally concurs in their remarks.

3. 1t will be observed that the Board advocate the establishment of a Money Order Office at
every Tahsildar’s station, observing that the loss to Government by the inoperativeness of any of
the offices will be very trifling. The amount of work involved in the maintenance and control of
an office does not simply consist of its money cost, and in the opinion of Government a minimum
number of Money Orders should be fixed, and any offices not attaining to this minimum, after the
experience of a year, should be given up.

4. The Collcctors consulted are almost unanimous in favor of a reduction of the charge now
made for the Money Orders, and the Accountant General at Madras is of the same opinion. The
Board of Revenue do not concur in this view, having regard to the avowed object of the Money
Order system, which is not intended to interfere with the Banking transactions of the country.
The Board further think that the seale of rates is faulty, admitting, in some instances, of the eva-
sion of the full chargeby the breakingof the amount of remittance into several orders, and they
recommend a uniform rate of 2 Annas for every 10 Rupees.

5. The majority of the Collectors are in favor of raising the maximum limit of Money Orders
from Rupees 150 to Rupees 250. The Board do not consider that there is any necessity for rais-
ing the maximum, and in this opinion the Governor in Council concurs. The class for whose benefit
the Money Order system is designed will seldom if ever require to make any remittance exceeding
150 Rupees.

6. The Board notice at some length the extreme inadequacy of the allowances at present
enjoyed by the Agents, and their just claimsto a larger share of the commission charged. The
Government concur in the recommendation that 4 Annas per cent. on the amount of orders issued
and paid will not be more than a fair and just remuneration. It will be impossible to induce
the present Agents to continue in their offices without the increase recommended, which will still
leave 50 per cent. of the commission to meet the expenses of the office of control. The Govern-
ment further agree with the Board in the opinion that the demand of security from the Agents
should be diseretionary, and that when security is considered necessary the stamp papers for the
bonds should be provided at Government cost.

7. The next important question discussed is the charge of commission on a graduated scale
according to distance. This proposal is unanimously objected to by all the officers consulted as
likely to lead to numerous mistakes and much additional trouble.

8. The Board next offer observations on the several rules proposed for the guidance of the
Department, and their remarks are, in the opinion of this Government, deserving of consideration.
I am to request particular attention to the Board’s remarks in paragraphs 27 to 29 of their Pro-
ceedings on the general organization of the Money Order Department, in which the inconvenience
of employing Revenue servants on these duties, under the control of a different Department, is
noticed. It will be observed that the Board strongly recommend that the Money Order Office
should use every effort to provide its own agency or abate its requirements from the servants of
other Departments, and they further show that, whilst the Money Order Agents received during
1867-68 only 933 Rupees out of the annual commission, averaging 20 Rupees for each office, the
expense of control was Rupees 7,900, absorbing the whole of the revenue and nearly two-fifths more.




I am to remark that the opening of further Money Order Offices at necessarily less important sta-
tions is not likely to bring in much additional revenue, or mitigate the above condition of things,
and that sufficient note has not been taken of the fact th
throughout the country afford natural facilities for the inslitution of Money Order agencies ;
that these have hitherto been maintained by the almost gratuitous services of Re
employed as Agents upon nominal allowances ; and that the employment of any different agency,
whether Postmasters or others, is not caleulated to ensure the success of the Money Order system.
Having, therefore, regard to the needless correspondence and waste of labor which its maintenance
as a separate organization involves, it may be worthy of consideration whether the simplest plan
will not be to amalgamate it with the Treasury work of the districts under the control of the
local Accountant General, and to embody its operations in the monthly Treasury accounts under a
separate head of private remittances, a measure which will afford a solution of many of the
difficulties regarding securities, absence of responsibility, &e., and obviate the necessity of weekly
accounts and of references to Head Offices upon many trivial points which are likely to occasion
inconvenience to the public. Fifty per cent. of the commission may be allowed to the Mofussil

offices, and the remaining half to the office of control for the remuneration of any necessary minis-
terial agency required to be employed.

9. Should a Savings' Bank be established at each
Government in my letter, dated 9th ultimo, the
Department can without difficulty conduct the M

at the numerous Revenue Treasuries

venue servants

Taluq Treasury, as recommended by this
clerk specially in charge of the Savings’ Bank
oney Order Agency.
I have the honor to be,

Sir,

Forr Savr Grorae, Your most obedient Servant,

4tk December 1868,

Exd, J, Tallock,
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The Secretary to the Goveinment

of India,
///u,'axz, ,M@%Jaidnm/f
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