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FixaNciaL DEPARTMENT.
No. 550.

Frox

Taz Hovorasue R. S. ELLIS, ¢. 5.,

Chief Secretary to the Government of Fort Saint George,

To

Tz SECRETARY 70 toe GOVERNMENT or INDIA,

Financian DEPARTMENT.

Siz,
Tn continuation of my letter of the 9th instant, No. 506, I am directed to transmit copies of
letters from the Reverend R. Caldwell and Mr. A. P. Streenevassa, two of the gentlemen to whom
your Circular of the 29th July 1868, No. 1335, was communicated, expressing their views on the

subjeet of extending the system of Government Savings’ Banks.
I have the honor to be,

Forr SaiyT GEORGE, Sir,
30tk November 1868. Your most obedient Servant,

-

Chief Secretary.

From the Reverend R. CALDWELL, 1. r. p., Missionary, S. P. G., to the Chief Secretary to
Government, Fort Saint George ; dated Edeyengoody, 12th November 1868.

1 have the honor to acknowledge the receipt of an Extract from the Proceedings of the Madras
Government, Financial Department, dated 25th August 1868, together with an Order of Govern.
ment thereon, No. 388, requesting an expression of my opinion respecting the practicability of
extending the system of Government Savings’ Banks in this Presidency.

2. The Government of India do not seem to have been aware that Government Savings’
Banks have already been established in this Presidency, not only in the Presidency town, but also
in the interior of the country. A Government Savings’ Bank has been in existerce in this distriet
(Tinnevelly) for a considerable time, under the charge of the District Treasury Officer, and I pre-
sume that similar Savings’ Banks have been established in the other districts also. It must be
admitted, however, that the operations of the Savings’ Bank already in existence in this distriet
have hitherto been very limited.

3. Though a very small amount of business has hitherto been done by the District Savings’ |
Bank in Tinnevelly, as also I presume by the Savings’ Banks in most other districts in the
Mofussil, I am of opinion that if the rate of interest allowed were raised to 5 per cent., and if
a liberal percentage were allowed te the District Treasury Officer on all deposits, as an encourage-
ment to him to make the existence and advantages of the Savings’ Bank more widely known, in
accordance with the recommendation of the Government of India, the number of the depositors
might be expected steadily to increase.

4, There is no country perhaps in the British Empire in which there is so wide an opening
for the operations of Savings' Banks as India, and I am certain that there is no country in which
the advantages aceruing from the system would be found to be greater. A Government Agricul.
tural Bank, or system of making Government loans to agriculturists on the security of land, is
equally required, and would be equally advantageous ; but I restrict myself at present to the ques-
tion in hand—a system of Banks for the deposit of savings. I restrict myself also to the counsidera-
tion of small transactions, such as those which Savings’ Banks are meant to facilitate. Large
transactions of 1,000 Rupees and upwards are generally managed by Native bankers, of whom
there is a considerable number in every district.

5. A prodigious number of small loans are made, and small debts contracted, by the poorer
classes of the community every where, involving a prodigious amount of trouble, anxiety, and loss.
I think it probable that there is not one head of a family in the country, however poor, who has
not either borrowed money from his neighbours, or lent them money, or both borrowed and lent.
1 have inguired in the village in which I live, which contains a population of nearly 1,000, and
found that every house-holder in it has either borrowed or lent ; that the greater number have both
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No. 52

To
The Secretary to the

Government of
Department.

Dated 32 .\\\MVN/ 186 57
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