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FiNANciAL DEPARTMENT.
No. 487.
Frox
Tae Howorasrr R. 8. ELLIS, c. B.,
Chief Secretary to the Government of Fort Saint George,
To

Taee SECRETARY 10 THE GOVERNMENT or INDIA,

FinanciAL DEPARTMENT.
Sig,

I am directed by the Right Honorable the Governor in Council to request that you will bring
to the notice of His Excellency the Right Honorable the Governor General in Council the follow-
ing remarks on the subject of the grant of pensions to persons serving in Local Fund Establish-
ments, and particularly under Municipal Commissions.

2. T am to refer generally to the Financial B®solution, No. 2197, of the 24th April 1868 ; the
letter to the Government of Bombay of the 10th August ; and to that to the Chief Commissioner
of Oudh of the 19th August 1868 ; and I am to remark that these papers have gained consider-
able publicity, and have been very generally received as binding Government to the grant of pensions
to otherwise eligible servants of Municipalities.

3. Iam to point out that Madras Act X of 1865, under which the Municipalities in this
Presidoncy, other than that of Madras, are constituted, gives the Government fall power to direct
the levy of sufficient sums for Police, Conservancy, Repair, &ec., of roads and drains, and other
things for the preservation of the public health ; but that no power is given to the Government
under this Act, or under Act IX of 1867 (the Madras Town Municipal Act) to direct the payment
of pensions out of the Municipal Funds. Although if an estimated expenditure on account of pensions
is entered in a Manicipal Budget, it would be lawful for the Government to sanction this as other
items of the Budget.

4. It is in the opinion of the Government somewhat premature, so soon after the creation of
Municipal institutions, to decide upon assigning pensions for Municipal service, although it may here-
after be desirable, on the recommendation of the Municipal Commissioners, to sanction the grant of
pensions to individuals for long and approved service,

I have the honor to be,
Forr SaiNt GEORGE, Sir,

22nd Octlober 1868, Your most obedient Servant,

Chief Secretary.

Ezd, J, Tulloch,
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