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Read the following papers i— »
No. 1. From the Secretary and Treasurer, Bank of Madras, to the Chief Secretary to Govern-
ment, Fort Saint George; dated Madras, 19th February 1868, No. 50-371.
I have the honor, by desire of the Directors of the Bank of Madras, to acknowledge receipt of
the Proceedings of Government, Financial Department, dated 10th February, with Order thereon,

No. 64.
2. At arecentm
to the circumstance that, in the months of November, December, and January last, the Bank had

received at par from the Madras Collectorate, the R;xllway, and the Post Office, copper coin to the
amount of Rupees 77,088-15-8, and that, during the same period, copper coin, to the amount of
Rupees 1,18,720, was disposed of at the Mint at a discount of Rupees 3595-10-0.

eceived by the Municipality amounts, I understand, to about Rupees

eeting of the Directors the attention of the Master of the Mint was called

3. The copper coin T
9000 per quarter, and this added to the sum received from the other offices would amount to about
three-fourths of the total amount issued at the Mint ; it follows, therefore, that while this system
is pursued the Government is subjected to a heavy loss, and the copper coin is not circulated.

3. The Directors have no objection to receive on account of Government thecopper coin
referred to ; but, under the above explanation, Government will probably consider it necessary to
direct a discontinuance of the gxisting system.

Referred to the Accountant General for his remarks.
(Signed) C. G. WALKER,

TForr SAaINT GEORGF,
Under Secy. to Govt.

924¢h March 1868.

——
A

No. 2. From the Accountant General, Madras, to the Chief Secretary to Government, Fort
Saint George ; dated Fort Saint George, 15th May 1868, No. 40.
Budget and Resource Department.

1 have the honor to acknowledge the receipt of the Order of Government in the Financial
Department, dated 24th March last, referring for my remarks a lotter from the Secretary and
Treasurer of the Bank of Madras, bringing to the notice of Government the large amount o
copper paid into the Bank during the months of November, December, and January, and suggesting,
with reference thereto, the expediency of directing a discontinuance of the existing system of
gelling copper ab a digeount at the Mins. ~

9 To enable me to form an opinion as to the propriety of the ion offered by th
Bank, I requested the Mint Master ~to farnish me with a statement showing the monthly sales
of copper offected at the Mint, the total amount of discount allowed thercon, and the net- profits
derived by Government on the sales.

3. This statement, together with one showing the copper balance at the Bank of Madras at
the commencement of each month, beginning with August and ending with May, I have now the
honor to submit for the consideration of Government, from which it will be observed that, while
the sales of copper at the Mint during the period in question amounted to Rupees 3,94,170, the
copper balance at the Bank, out of which these sales were effected, fell from Rupees 12,57,820 on
the 1st August 1867, to Rupees 9,46,400 on the 1st May 1868, thus showing that out of the
total sales Rupees 82,750 worth of copper only was paid back to the Bank, while the remainder,
or Rupees 3,11,420 worth of copper was added to the circulation.

4. This result, looking also to the large profit derived by Government from the transaction,
must, I think, be viewed as satisfactory ; but, at the same time, I consider that the sale of
copper at a diseount should not be prolonged indefinitely, as there are doubtless many inconveni-
ences arising therefrom, some of which have,I believe, been already brought under the consideration
of Government by the Postal and Municipal authorities. I would suggest, therefore, that, after the
31st July next, the sale of copper at & discount should cease, by which time upwards of 3} lakhs

worth of copper will probably have been added to the circulation at Madras, an amount amply

sufficient in my opinion to answer all practical purposes.
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Proceedings of the Madras Government, Financjal Department,
- 2nd June 1868.

No. 3. OrpER THEREON, 2nd June 1868, No. 27

In the first of the letters above recorded, the Secretary and T
replies to an Order of Government of the 10th February last, No. 64, requesting the Directors of
that Bank to state whiether they had any objection to receive from the Municipal Commission of
Madras copper coin, as pr oposed by the President of that Commisgion, at par.

2. The Secretary brings to notice that, in the months of November, December and January
last, the Bank had received at par from the Madras Collectorate, the Railway, and the Post Office,
copper coin to the extent of Rupees 77,088-15- 8, while, during the same period, Rupees 1,18,720
worth of coin was disposed “of at the Mint. Tie shows that the copper coin received by the
Municipality amounts to about Rupees 9000 per quarter, which added to the sum received from
the other offices would amount to about three- fourths of the total amount sold at the Mint, and

that, while the sales continue, Government are subjected to a heavy loss, and the copper coin is
not circulated.

3. It appears,

reasurer of the Bank of Madras

however, from the-letter from the Accountant General, dated the 15th ultimo,
No. 40, and the statements received with it, that, while the sales of copper coin at the Mint from
the 1st of August to the Ist May amounted to Rupees 3,04,170, the balance of copper

coin in the Bank, from which the sales were effocted, fell from Rupees 12,57,820 to Rupees
9,46,400.

4. 1t also appears that of the sales effected no more than Rupees 82,750 worth of copper
coin was paid back into the Bank, while the remainder, to the extent of Rupees 8,11,420, was
in circulation.

9. His Exeellency the Governor in Council concurs with the Accountant General in con-
sidering that the resalt of the sales of copper coin at the Mint at a discount is satisfactory ; but,

under the circumstances represented in paragraph 4 of the Aecountant General’'s letter, His
Excellency in Council is pleased to direct that the sale of copper coin at a discount be discon-

tinued after the 31st July next, by which time it is assumed that upwards of 31 lakhs worth of
copper will be added to the amount already in circulation,

6. As the Directors of the Bank have no objection to receive on account of Government
copper coin from the Municipal Commission, His Excellency the Governor in Couneil authorizes
the Secretary and Treasurer of the Bank of Madras to receive colleotions made by the Munici-
pal Commission at Madras in copper coin without any restriction.

. (True Extract).

Chief Secretary.

To the Directors of the Bank of Madras. -
y» Accountant General,

~ 5» President, Madras Municipal Commission,
»»  Mint Master.

¥xd, J, H, Burna.
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