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Proceedings of the Madras Government, Financial Department,
23rd May 1868.

No. 62. Read the following letter from the Honorable J. C. LOCH, Chairman of a Meeting of
Shareholders of the Bombay Bank, to the Chicl‘Secre‘tary to Government, For ‘;o. :
George ; dated Madras, — May 1868, o
I have the honor of enclosing, in triplicate, for transmission, through the Government of Mad
ras, to the Right Honorable Her Majesty’s Secretary of State for India, copy of a \Iémori. 1‘ 0’1'1‘ .
ed to the Right Honorable the Governor General in Council, adopted by adMeeti‘nn Of‘ tf;]:t:l:oﬂs-
holders of the Bombay Bank, held at Messrs. Arbuthnotand Co.s ¢n the 8:11 insta ; ﬂre(-i
forwarded to the Right Honorable the Governor General, in pursuance of a unanimous ’Lt riten
effect, come to by the Meeting of which I was Chairman. S :hat
9 A second Resolution was come to by the Meeting, determining to send a copy of thi
Memorial, through the Government of Madras, to the Right Honorable the Secretary E; gt t“?
and T have now the honor to request that this may be done at your earliest convenience 345
3. Tt is difficult to get Sharcholders to state the numbers of the shares they hold ; .but I ma
state as a faet within my own personal knowledge that three of the signatures attacl’led to th::
Memorial represent alone 500 shares in the Bombay Bank. I shall feel obliged if, in transmittin
the Memorial, you will bring this to the notice of the Right Honorable the Secretary of State. e

His Exceriescy 18 Rigar Hovoraeie Sie JOHN LAWRENCE, Bagr.,
Governor General of India in Council.
The humble Memorial of the undersigned Share-
holders of the Bombay Bank, resident in
Madras.

SIR,

When the Old Bank of Bombay had entirely lost the confidence of the public, and after the
negotiations for its amalgamation with the Bengal Bank had fallen through, the Bengal Bank
obtained your Excellency’s sanction for sending an Agent to Bombay ; professedly to transact
for it that business which, it was thought, it could no longer safely entrust to the Old Bombay
Bank.

2. This step created no small alarm, at the time, among the Sharcholders of the Old Bank,
and those who were then endeavouring to start the New Bank, on the ruins of the old. We do not
quarrel with the Bengal Bank for this step, so far as it was confined to mere Agency, and was a
bona fide temporary measure, to be abandoned if and so soon as the New Bank should prove its
fitness for resuming the business of the Bank of Bengal. The Bengal Bank may have been piqued
at the failure of its negotiations for an amalgamation of the Bombay Bank with itself ; its Manage-
ment may have thought, if Bombay will not have amalgamation, it shall have opposition ; but it is

it had a right, in the distrust with which the Old

not necessary to impute or to geck for motives ;
Bombay Bank was at the time universally regarded, to protect its own interests in any manner

that seemed best to it. Itis thus that the Bengal Bank in its Report of the 3rd December 1867,
gives it§ own account of the establishment of its Agency in Bombay. ‘¢ The powers delegated to
*¢ the Bank's Agent are precise and well defined, embracing only the description of business
“ formerly transacted by the Bank of Bombay, as Agents of the Bank of Bengal. The
*¢ Directors, although entertaining no doubt, that the appointment of an Agent in Bombay under
¢ the limitations adverted to, is a matter entirely within their own discretion and requires no
¢ ganction or authority from Government, nevertheless did not make the appointment without
¢ the distinet sanction of Government. This course throughout the whole procedure connected
¢¢ with the cstablishment of the Agency, and the subsequent conduct of the business, has been

¢ clogely adhered to.”

3. Assurances W
Government of India, and by
purely its own Agency, and that 1
the operations of a Branch Bank, as a rival to
1867, Mr. Dickson, the Manager of the Bank o
Bank, that Mr. Hector was about to proceed to Bombay
Jetter he rested this moasure solely on the state

ed by the Government of Bombay, the
hat the object of the Bengal Bank was
to undertake any of
the New Bank of Bombay. On the 22nd October
f Bengal, informed the Secretary of the Bombay
as Agent to the Bengal Bank. In his
of unvertainty which prevailed as to the date of

ere asked for, and at once conced
the Home Government, t
t would not for a moment be permitted
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the Bombay Bank’s liquidation. He wrote, *‘ the state of this Bank’s account in Bombay has for
** some time past engaged the anxious consideration of the Directors, and as so much uncertainty
“ still attaches to the date on which the Bank of Bombay is to be put into liguidation, I have been
“ instructed to inform you that the Directors have deemed it expedient to appoint an Agent
** specially for the transaction of the Bank’s business in Bombay.”

4. On the receipt of this letter the Directors of the Bombay Bank immediately, and on the
20th October, addressed the Government of Bombay. The letter is so important, and so fully
states the injury which the establishment of an Agency of one Presidency Bank within the limits
of another Presidency Bank’s operations, that we crave to set it out in extenso.

To taE Cuier SECRETARY TO GOVERNMENT,
i Financial Depariment, Poona.

Sir,—I have the honor, by desire of the Directors of the Bank to forward for the
information of the Right Honorable the Governor in Council the annexed copy of letter, dated
22nd instant, which they have just received from the Secretary and Treasurer to the Bank of
Bengal, intimating that the Directors of that Bank have appointed an Agent to transact their
business in Bombay.

2. My Directors would most respectfully state that since the establishment of the Bank of
Bombay in 1840, they have acted as Agents of the Bank of Bengal in this city, and believe that
tlis arrangement has been mutually beneficial. The reason alleged for the change now proposed
18 scarcely consistent with fact, for when the Shareholders of this Bank in August last resolved
that the Bank should be reconstructed by the formation of a new Bank, the Directors were autho-
rised to call a general meeting of the Shareholders to be held on the 20th November for the pur-
pose of placing this Bank in liquidation, and nothing has since oceurred to alter this arrangement,
The advertisement calling the meeting for this purpose has been published in the Government
Gazette. ;

3. The Directors understand from the other sources that the Directors of the Bank of Bengal
object to employ the proposed New Bank of Bombay as their Agents, on the plea that the Govern-
ment do not intend to take shares in it, my Directors would therefore most earnestly urge this
fact upon the Right Honorable the Governor in Council, as an additional reason for the Govern-
ment taking even a limited number of shares, so as to remove the only plea which the Bank of
Bengal can put forward for this most extraordinary proceeding.

4. By the Charter of the Bank of Bengal, the Dircetors may, with the sanetion of the Goy-
ernor General of India in Council, form business Agencies at such places as they may deem advan-
tageous to the interests of the Bank ; but it has always been understood and tacitly acted upon,
that the privilege enjoyed equally by the three Chartered Banks of Bengal, Madras, and Bank of
Bombay was limited to the Presidency in which each Bank had its chief office, and that it was not
consistent with the spirit of the Charters, to allow of any interference with the business of another
Bank in a different Presidency, the establishment of Branch Banks in neutral territories being the
only exception to this rule.

5. My Directors would respectfully request to be informed whether any communication hag
been received by the Right Honorable the Governor in Council from the Governor General of
Indiain Council as to the establishment of a Branch of the Bank of Bengal in this city, It may
be said that the apﬁintment of an Agent is not the same thing as the establishment of Branch
Bank ; but this is a distinetion without a difference, and it is difficult to say where the fanctiong
of the Agent cease, and of the Branch Bank begin.

6. Itiscompetent for the Bank of Bengal to establish an Agent here, Itis equally competent
to establish one at Madras, and for the Bank of Madras to establish Agents at Calecutta and
Bombay ; and no reason can be given why the New Bank of Bombay should not establish Agents
at Calcutta and Madras, except that such a course of unseemly competition for business between
the three Presidency Banks would inevitably lead to serious loss to all connected with them —
I have, &e.

J. STUART,

Secretary and Treasurer.
Baxk or Bomeay, October 2ud,

Shan, NS < ——
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5. The Right Honorable the Governor of Bombay replied on the 5th November, that he had
received no intelligence respecting the Agency from your Excellenf:y. On the same dfxy the
Secretary of the Bombay Bank addressed the Chief Secretary requesting that a telegram might be
despatched to your Excelleney on the subject. :

6. On the 15th November the Chief Secretary of Government addressed the following com-

munication to the Bank.
To THE SECRETARY AND TREASURER,
Bank of Bombay.

Sie,—I am directed by the Right Honorable the Governor in Council to request that you
will inform the Board of Directors and the Reconstruction Committee that His Excellency the
Governor has received a reply to the telegraphic message to the Governor General, which he read
to the gentlemen who waited on him on Friday last.

The Right Honorable the Governor General has replied that he had no personal knowledge
of the arrangements under which Mr. Hector had been deputed to Bombay as Agent of the Bank of
Bengal ; that the Directors of the Bank had been understood to propose to send an Agent to
Bombay only for the purpose of collecting their outstandings, and that they had been informed
that the Government of India would not object to their doing so.

His Excellency the Viceroy has also stated that no arrangement, under which the Bank of
Bengal should be at liberty to establish a Branch or Agency at Bombay for the transaction of
general banking business, would receive his sanction.

His Excellency the Governor understood you to say (at the interview referred to) that Mr.
Hector had opened his office avowedly as Agent of the Bank of Bengal, dating his letters from the
‘ Bank of Bengal;" and I am desired to request that you will be so good as to state, for the
information of Government, what are the facts in this respect.—I have, &e.

M. J. Snaw SteEwarT.
Bousay, November 13th, 1867. Acting Chief Secretary to Government.

7. On the 9th December the Governor of Bombay assured the Reconstruction Committee of
the Bank of Bombay, that the Secretary of State had by telegram expressed lfis disapproval
of the appointment of the Agent in Bomba:z/ by the Bank of Bengal. Again on the_ 27th
March last in reply to Mr. Nicol's observations, the Secret:u:y of State declared that it was
“ undesirable that the Bank of Bengal should extend its operation to Bombay.” “at

8. Looking to the past and future, this seems not only a just, but an indispensable and

: solution.
necess;ar):‘[‘ll‘; ruin of the Old Bombay Bank is attributable, in a very great measure, to the laches

and negligence, to put it at the—lowest, of the ex-officio Government Directors. Had tlfey done
their duty, by bringing to the notice of their Government,.at an ?ar]y stage, the proceedxflgs and
operations of the Bank ; it is not too much to say that its improvidence would have received an
instant check ; and that though serious losses might still have befan encounterec.i, the Bank’s head-
long career to absolute ruin, probably without a parallel in the history of banking, could not have
) lished.

560 ln(;.c OnIl“l:)rsthe Government, therefore, under such circumstances, to permit another Bank, in
which also it is itself a large partner, and has a heavy interest at stake, to oceupy even an inch
of tie ground properly belonging to the Bombay Bz;mk, would be an anomaly, ;nd x:;éeed an
injury, which it is conceived, has only to be stated, in order to be .conQemned. t co d never
have been contemplated by Government : it is to be presumed that it will not be sanctioned or
argssrey Nevertheless, the Bengal Bank Agency has been seeking to obtain a firm hold
i lli)a . e prp pu’rc hased extensive premises, belonging and contiguous to the Old Bombay
o umf 4 e are told, two lakhs of Rupees ; premises altogether unnecessary for, ?nd out of pro-
:oarrtl::n ::’tl‘:e exigenci;s of a mere, and more especially, a temporary Agency. It is feserted in

ic prints of Bombay, and can be proved, that already the Agency kas befn entering on
ﬂ:lf::iw I;)r::zking operations. It certainly has not confined itself to that which alone your
;xeellenzy ganctioned, the ‘* collection of outstandings.” Ample proofs of the character of the

&
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Agent's operations are in the hands of the Directors of the New Bombay Bank. These, we are
informed, have already been forwarded to Government, accompanied by the Protest of the
Directors ; butno action has ensued. The Agency is a standing menace to the New Bank ; it
prevents the return of public confidence to the Bombay Bank : it largely intercepts its legitimate
profits. Itis exceedingly difficult to define where Agency ends, and Branch Banking begins. It
has thrown down the gauntlet by the purchase of premises utterly beyond the requirements of a
simple Agency and a mere temporary purpose, such as the ** collection of outstandings ;" it
banks, in breach of its pledge, in contravention of the spirit of its Charter, in violation of the
condition on which it was sanctioned by your Excellency, and in open defiance of the authorities
by whom it was required to give that pledge,

12. By undertaking ordinary banking operations in breach of the conditions on which its
establishment was permitted, the Agency has rendered itself liable to be ordered to cease.

I3. The Management of the Bengal Bank may consider that they have already got the
whip-hand of the New Bombay Bank ; they know that time is everything to them ; that the longer
the Agency is suffered to exist, the more difficult will be its extirpation ; they are willing to take
the chance of the chapter of accidents, finally to establish a Branch; and their interest and
influence at head-quarters are naturally so powerful, that they may well look to defeat such repre-
sentations, protests, and complaints, as the Directors of the N ew Bombay Bank may officially pust
forward,

14. As an instance of the injurious way in which the ** Agency” affects the New Bombay
Bank, we may mention what we have recently heard, on good authority, that the Agency has
swept into its own coffers all the profits on the monies used for the Abyssinian expedition, which,
but for the presence of the Agency in Bombay, would naturally, legitimately, and necessarily
have flowed into the New Bombay Bank; we learn also that this operation of the Bengal Bank,
though working profitably to itself, has been effected at a positive and large loss to the public
revenues. ;

15. It cannot be doubted that the New Bank of Bombay is now in a position to resume and -
take up that Agency which the Old Bank formerly did for the Bengal Bank, and which it now doeg
for the Madras Bank, that never had an Agency in Bombay, even when the Old Bank’s affairs
were at their worst.

16. The Bank of Madras applied to your Excellency in Council for leave to establish an
Agency in Bombay, under the same circumstances, for the same purposes, and nearly at the same
time as the Bengal Bank, Permission was not given. -

17. There seems then to exist no legitimate reason why the longer maintenance of the
Bengal Bank Agency should not be imperatively and immediately prohibited.

18. A time may possibly come, when all the Presidency Banks may be permitted to extend
their operations into each others confines, according as each may deem it best feu its own inter.
ests ; though even then it may be a question whether true policy shall not place 5 restriction on
the invasion of one Presidency by other Presidency Banks. But so long as the Government Cone
nexion with all these establishments exists, we respectfully submit that it is unfit that the Govern.
ment, @ partner in all three, should be competing with the rest of the Shareholders, to thejr
grave detriment and loss, on their respective grounds. Such a state of things was never contom-
plated by the Bank Charters; and specially is it hard, that such operations, or what is nearly as
fatal, the fear and color of them, should be permitted to exist in Bombay, under the extraordinary
circamstances which have arisen there, and the peculiar obligation under which the Government

lies to the unfortunate Shareholders of the Old Bank, now seeking to recover g portion of their
losses in the New, to afford them, if not favor, at least the clearest possible stage. - For the
Government to allow an opposition to be set up, in which opposition concern it is itself a heavy
partner, would be but a strange and sorry fashion of fostering and assisting the infant institution
of the New Raxk,

19. A clear stage the Bombay Rank canmol hiave, so long as the Bengal Bank Agency. with
its extensive establishment is tolerated in the very centre of the New Bombay Bank’s operations,
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20. The Home Government has ;@lready acknowledged and acted on its obligation
to assist the reconstruction of the New Bank by all legitimate means. Not only did it at
once consent to give it the same business as had been conducted for Government by the Old
Bank, but when it was found that the New Bank could not be started unless the Government
became a Shareholder in it to the same extent as it was in the old, it at once, though at the
eleventh hour, and very strongly disposed to withdraw from its former connection, consented to
hecome such partner.

21. Already the Bombay Saturday Review, which has all along been the persistent
advocate of the scheme for amalgamation, and the supporter of the Bengal Bank’s interests, has
thrown off all concealment as to the ultimate views and objects of the Bengal Bank. In its jssue
of the 18th April instant, it contains an article, in which it not only avowedly sdvocates the
permanent continnance of the Bengal Bank’s Agency in Bombay, but its conversion into an
ordinary Branch Bank ; on the principles of free trade and general competition ; utterly giving
the go-bye to all the previous questions which demand consideration and solation. Whether, for
instance, the Agency was not sanctioned expressly as a temporary measure, “ to collect outstand-
ings,” and to meet an exigency which has passed away ; whether the Agency has not openly
violated these conditions ; whether the Government of India is not bound to give the Shareholders
in the Bombay Bank their best support ; regard being had to the share which the ex-officio Govern-
ment Directors in the Old Bank had in bringing ruin upon hundreds, widows, orphans, and trustees,
time-expired officers of Government, and others, who by no fault of their own, and confiding in tha
stability of a Government Institution, have been suddenly reduced from affluence or compe-
tence, to penury orruin. So strengthened has the position of the Agency become by mere delay,
and the boldness of its supporters, that it can now afford to sink all these considerations, and
openly ask to be converted into an ordinary Branch Bank, on the principles of free-trade. ’I‘h?se
who are seeking to recoup a portion of their losses in the Old Bank of Bombay, by embarking
their fortunes in the New, are twitted with the charge of selfishness and monopoly-mongering, if
they lift their voices in support of their own interests, and are told that the N ew Bank was s.tarted
not for their sakes, but for the public : and, therefore, that if the public intorests require an

iti they must not complain.
addlb;;.ml V]\zznl;e n():t disposed to deny that the New Bank was established for the publfe
good, but it was in a great measure started by the old Sl{areholderx‘s, who hoped to save their
own interests legitimately, while at the same time they supplied a public want. 'I_‘hey do not ask
for any monopoly ; all they ask is that there shall .nob be two Govc?mment Banks in one and the
game Presidency. There is abundant accommodatlon.for 't.he public aﬁ‘oned by tho‘ several Banks
esta,blis‘hed in Bombay, without the Bengal Bank coming in as a ::ompehtor ; and if not let more
come. But respectfully, yet most emphatically do we seek to point out to your Excellency, that
if farther competition be desirable, the Bengal Bank should not be a competitor. Fo.r the Goy-
ernment is a partner in that Bank as well as in the New Bombay Bank ; and wo submit that m}der
such circumstances it should not set up an oppesition by means of one Presidency Bank against
another. [Ilitherto the intention of the Charters of the Presidency Banks has been preserved
inviolate and intact. One Bank has not been let loose upon ax{othex - each.has })eet'l confined to
the limits of its own Presidency or the Native States in imn?edza_te conn?ctmn with 1ts. own Pr?-
sidency ; and if any additional reason were required to ; point the ‘i)ropr{ety of adher;ng to this
wholesome rule in the present instance, it is to be found in the consideration, that the G.}overnment
is in fairness and justice bound to afford the old Shareholders of the Bombay Bank assistance and

ort, not opposition, _ ’ p
SUPD23 We Eﬂve determined to address your Excellency direet, without approaching you through

pi Directors, because we know what time might be consumed in. regresentations and protests by
the New Bank Directors to the Government of Bombay, communications between the Government
of Bombay aud the Supreme Government, and possibly between the Supreme and the Hom(:1 Gov-
ernment, supplemented, not unlikely, by references backward and forward, before any final deter-

ik arrived at and declared. A £ : : e
mm“;’:n ngit that we have not every confidence in the ultimate dispensation of what justice and

impartiality require and demand at your Excellency’s hand ; but fime is of the essence of the
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matter. No one knows this more thoroughly than tfe Management of the Bengal Bank. We
confess we fear its interest and influence. It cannot but naturally have powerful friends and sup-
porters about and around its own head-quarters, from the fact that many Officials of high standing,
and their friends are Shareholders in the concern ; the Financial Secretary to Government is the
Chairman of the Bengal Bank ; and we know that delay, which might be easily and plausibly
interposed, would be the very policy that would suggest itself to the vable tactitions Wwho manage
the Bengal Bank. There is every likelihood that unless the Shareholders in the Bombay Bank
come forward to state their own case, and advocate their own interests, the only side that will
find representatives before your Excellency, and the only interests that will be advanced, will be
those of our opponents, the Bengal Bank.

We beg therefore respectfully to pray that immediate steps may be taken for removing the
Bengal Bank Agency from the path of the New Bombay Bank, on the ground that the object for
which it was temporarily permitted, has been accomplished, and the reasons which led to its adop-
tion and sanction have passed away ; inasmuch as the New Bank is now so firmly and satisfactorily
established, as to render it worthy of the confidence of the Bengal Bank, and quite equal to undez-
take safely and efficiently all the agency business of that establishment : as well as because the
Agency, by undertaking ordinary banking operations, has been guilty of a violation of the con-
ditions under which its institution was sanctioned : because the operations of the Agency are in con-
travention of the spirit and intention of the Bank Charters ; because there is noneed of any further
Banking accommodation than that already existing in Bombay ; because the Agency was sanctioned:
as a temporary measure, and for a particular classof business only ; because the Sharcholders in
the Old Bank, ruined in a greatmeasure by the ez-officio Government Directors, are entitled to

the sympathy and support of Government ; because if the general principles of free-frade and
open competition are of weight, they are nevertheless overridden in the present case, firstly, by
the impropriety of allowing a concern, in which Government is a partner, to set up an opposition
to another concern in which also it is a partner ; and secondly, because any such opposition is
directly opposed to those measures of assistance and support, which, under the peeuliar circum-
" stances of the Old and New Bombay Banks, the Government-is bound to afford the Bank of Bom-
bay, or that your Excellency will afford such other measure of remedy and redress, as the premises
_'may seem to your better judgment to render expedient and just : and your Memorialists shall
ever pray, &e. i
We have the honor to be

Mapgas, May 1868. ‘Right Honorable Sir,
Your Excellency’s most obedient humble Servants, -
PARRY & Co. E.W. BARNETT.
ARBUTHNOT & Co. R. E. MASTER.
LECOT & Co. T. W. BLAIR.
E. LECOT. T. H. ALLAN.
A. G, JACK, J. MILLER.
? J. B. NORTON. G. F. WINSCOM,
F. CHURCH. BINNY & Co.
J. T. FOWLER. W. SCOTT ELLIOTT,.
- A. McIVER. C. COLLETT.
J. HUNTER BLAIR., BE%ESORD,, ANDERS
3 ! . . My :n"{‘!f g 4“ 1! y . 3
No. 63. OrpER THEREON, 23rd May-1868, No. 261.
Ordered that a copy of this letter, together with the copy of the Memorial received with it,
be forwarded to the Secretary of State for India.
(True Extract). Mol .
Chicf Secretary.

To the Honorable J, C. Loch:
Bzd, T, O’Connor,

TO
HIS EXCELLENCY,
THE RIGHT HONORABLE

SIR JOHN LAWRENCE, BART,;
GOVERNOR GENERAL OF INDIA IN COUNCIL;

The humble Memorial of the undersigned

L L Fhe - et i e B SRR OM"qf the animy Buank,

resident in Madras.
S1z, :

When the Old Bank of Bombay had entirefy lost the confidence of the Public, and
after the negotiations for its amalgamation with the Bengal Bank had fallen through, the
Bengal Bank obtained your BExcellency’s sanction for sending an Agent to Bombay ; professed-
ly to transact for it that business which, it was thonght, it could no longer safely _entrust to
the Old Bombay Bank.

2. This step created no small alarm, at the time, among the Shareholders of the

-

0ld Bank, and those who were then endeavouring to start the New Bank on the ruins of

the old. We do not quarrel with the Bengal Bank for this step, so far as it was confined to mere

. Ageney, and was a bond fide temporary measure, to be abandoned if and so soon as the
New Bank should prove its fitness for resuming the business of the Bank of Bengal.' The'
Bengal Bank may have been piqued at the failure of its _negotiaﬁons. for an amalgamation of
the Bombay Bank with itself; its Management may have thoug?lt, if Bomb-ay will not .ha,ve
amalgamation, it shall have opposition ; but it is not necessary to impute or to se?k for r.notlves H
it had a right, in the distrust with which the Old _Bombay Bank was at tl.xe t.lme.umvers:]:y
regarded, to protect its own interests in_any mnnw g%ﬂgd oot do b T is :::; h.,
the Bengal Bank in its Report of the 3rd December 1867, gives its own ,acconnt of the e R :
ment of its Agency in Bombay. “ The powers delegated to the Bank’s Agent are precise and
e« well defined, embracing only the deseription of business formerly transacted by the Baunk of
< Bombay, as Agents of the Bank of Bengal. The Direct.ox:s, 'altlfough entertgxmng.no do:::,
¢ that the appointment of an Agent in Bombay under the .h.lmta.mons ad.verted to, is a matter
“ entirely within their own discretion and requires no sanction or'aui:,honty from Governmen't,
« nevertheless did not make the appointment withont the distinct sanction of Government. This
“ course thronghout the whole procedure connected with the establishment of the Agency, and
“ the subsequent conduct of the business, has been closely adhered to.”

3. Assurances were asked for, and at once conceded by the Government of Bombay,
the Government of India, and by the Home Government, that the object of the Bengal

Bank was purely its own Agency, and that it wék_i not for a moment be permitted to -

undertake any of the operations of a Branch Bank,‘@h.a rival to the New Bank of Bombay.
On the 22nd (i;tober 1867, Mr. Diclson, the Manager of the Bank of Bengal, informed the Se-
cretary of the Bombay Bank, that Mr. Hector was about to proceed to Bombgy as Agent to 1.;he
Bengal Bank. In his letter he rested this measure s.o}gly on 'fhe st?‘be of uncertainty wlu?h
prevailed as to the date of the Bombay Bank’s hqu&m,m tb,e shte nfﬂm Mg :
“sccoun n Bmbey b o some i pst ngoged hs oy consderaionof he Do
‘& and as so much uncertainty still attaches to the date on which the Bank of Bom! @:d k pu

« into liquidation, I have been instructed to inform you that the Directors have deemed it expe-

“ dient to appoint an Agent specially for the transaction of ‘the Bank’s bnsixfess in Bombay.” j

4. Onthe r_eceiét of this letter the Directors of the Bombay B'ank .immediately, and
on the 29th October, addressed the Government of Bombay. The letterfs so important, a.nd 50
fully states the injury which the establishment of an Agency of one Presidency Bank within the

limits of another Presidency Bank’s operations, that we crave to set it out in extenso,
: c . <
g To tag Cuigr SECRETARY TO (GOVERNMENT,
. Financial Department, Poona.

Ste,—1 have the honor, by desire of the Directors of the Bank to forward for the in-
formation of the Right Honorable the Governor in Counci] the annexed copy of letter, dated

.
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4
"



2

. 22nd mstant', ‘which they have just received from the Secretary and Treasurer to the Bank of

Bengal, intimating that the Directors of that Bank have nppoix':te'd an Agent to transact their
business in Bombay. Ao A

2. My Directors would most respectfully state that since the establishment of the

Bauk of Bombay in 1840, they have acted as Agents of the Bank of Bengal in this city, and
believe that this arrangement has been mutually beneficial. The reason alleged for the change
now proposed is scarcely consistent with fact, for when the shareholders of this Bank in August
~ last resolved that the Bank should be reconstructed by the formation of a new Bank, the Direc-
tors were authorised to call a general meeting of the shareholders to be held on the 20th Novem.
ber for the purpose of placing this Bank in liquidation, and nothing has since oecurred to alter
th;smangement. The&d#erhmxentmlhngthe meeting for this purpose has been published

1T
-

R T

8 The Direotors understand,from the other sources that the Directors of the_Bnk
of Bengal object to employ the proposed new Bank of Bombay as their Agents, on the plea that
the Government do not intend to take shares in it, my Directors would therefore most earnestly

urge this fact‘gyd% the Right Honorable the Governor in Council, as an additional reason for
the Government taking even a limited number of shares, so as to remove the only plea which
_ the Bank of Bengal can put forward for this most extraordinary proceeding.

4. By the Charter of the Bank of Bengal, the Directors may, with the sanction of the

Agentsat it wnd Mg, xctp tht s 2L By ol ot o
oeveen the three Prosidency Bauks would inevitably lead to sa .. Pettion for business
Ve, :

them.—T have, &e. serious loss to all connected with
| Sag . J. STUART,
Baxk op Bounay, October 2nq, - Secretary and Treasure.

2 v The Right Honorable he

: g dnwonldnoto- to their dai . .’ .

©f Bengal should o at Jiberty g obiiod thet no eangement, tnder which Eas ek
o, PR, e~y establiz
L g i, o e 9 B fr e oo

A,

i

- tioned or tolerated.

3

‘His Exeellency the Governor understood you to say (at the interview referred fo) that
Mr. Hector had opened his office avowedly as agent of the Bank of Bengal, dating his letters from
the  Bank of Bengal ;”” and I am desired to request that you will be so good as to state, for
the information of Government, what are the facts in this respect.—I have, &e.

- M, J. Smaw Stewasr.
Acting Chief Secretary to Government.
Bombay, November 13th, 1867. ‘ 3

7. On the 9th December the Governor of Bombay assured the Reconstruction
Committee of the Bank of Bombay, that the Secretary of State had by telegrain capressed’ W
disapproval of the appointment of the Agent in B.oa@bay by the Baunk of Bengal. Again on fzhe
27th March last in reply to Mr. Nicol’s observations, the Secretary of State declared that it was
"undasimblethm_;tthmkofBengnlahouldextandﬂsqpmﬁon:&B@béyy- ¥ e
. 8. Lookiug to_the past and fatave, this seems not only a just, but an indispensabo
mdn T 7 ﬂﬂ‘ t«(m‘ : .f_ < : ' - : | ‘ : . |

9. The ruin of the old Bombay Bank.isssttn‘butable? ina very great measure, 1o
‘13,];% laches and negligence, to put it-at the lowest, of the _mqﬁaiq Government Directors. Had
they done their duty, by bringing to the notice of their Government, at an varly stige; the
proceedings and operations of the Bank ; it is not too much to say that its improvidence would
have received an instant check ; and that though serious losses might still have been encountered
the Bank’s headlong career to absolute ruin, probably wit}:gut a parallel in the history of
bankingyeould not have been accomplished. : ‘ - :

10, For the Government, therefore, under such circumstanc o il
Bank, in which also i'is itself a large partner, and has a heavy interest at stake, to occupy even
an inch of the ground properly belonging to the Bombay ?ank, would be an anomaly, and indeed
an injury, which it is conceived, has only to bes_tadfed, in order to be cOIl.dem.ned, 1% sonld
never have been contemplated by Government : it is to be presumed that it will not be sane-

v

11. Nevertheless, the Bengal Bank 4861107 has been see]'(ing fo_ obtain a firm 1,01.1’
in Bombay. It has purchased eatensive W“;WWS and contiguous to the Ol qub“
s, i , Wit edeley-towo s, 6o i gD byt e B L for? and out of

s R éxigencieﬁ of a mere, and more especially, a temporary Agency. I is ey
pro_Por blic Prints of Bombay, and can be proved, that already the Agency has beon
ed m.the 4Pu dinary banking operations. It certainly has not confined itself o that which -
b onliol; ellency sanctioned, the “ collection of oufstandings.”  Ample proofs of the
o yourf ﬂcll A eynt’s operations are in the hands of the Directors of the New Bombay
character o ee fre informed, have already been forwarded to Government, accompanied by
gankl;r'::::e,ofwthe Directors ; but no action has ensued. The Agency is a standing menace
toethe it Bank ; it prevents he return of pnbhc oonf?denoe_f:o’the Bombg.y Bank : it largely -
intercepts its legitimate profits. It is e;oeedmgly difficult to define where .Ag-ency ez.xds,
h Banking begins. It has thrown down tlle gauntlet by the purchase of premises
“’éif“‘ﬁé’ ond the requirements of o simple Agency and a mere temporary purpose, such as
:he “iolleZtion of outstandings” ; it banks, in breach °f‘ Wt;e, m fontr&veni.imn of  the
spirit of its Charter, in violation of the condition ol th?l‘lt was Btfnctaoned‘by your Excel-
Jency, and in open defiance of the authorities by whom it was required to gwe‘t?m pledge.

12. By undertaking ordinary banking opemtions. in bre'ach of the conditions §n v‘v,,luch

its establislunenty was permitted, the Agency has rendered itself 1181!19 to be OW Boce&ag

13. The Management of the Bengal Mm‘*”

wervthin ont
! T RPN (BRI ary =3 0 0 LR o s
fer the Agency is suffored to exist, the more difficult will be its extirpation s they
- vnlhng t.o take -fhev chance of the chapter of wcidents, finally to establish a Branch ; and
?;:ir interest and influence at head-quarters are naturally ffO‘PO""erfﬂl: tthat they may wel
iook to defeat such representations, protests, and complaints, as the Directors of the N‘ew
Boumbay Bank may officially put forward.
14 A{ an instance of the injurious way in which the “ Agency” affects the New

Bkl v ; {ention what we have recently heard, on good authority, that the Agency

has swept ‘sito its own coffers all the profits on the monies used for the Abyssinian expedition,

W bt Ty e presswee of the Agency in Bombay, y{mld naturally, legitimately, a.xi:‘lb
) o F 2 . /
' ily have flowed into v t%» New Bombay Bank ; we learn also that this operation of.

the Bengal Bank, though working pragitebly to itself, bas been effected at a positive and large’
loss to the public revenues. Ty



x
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15. It cannot be doubted
>d that the New Bank ;
and tak g ank of Bomb : -~
s do:slfl‘fr?;t ﬁg(;::VBwhlch the old Bank formerly did for t?el;r:);:;l ‘;}apoiltlon(;.o e
. adras Bank, that £ nk, and which it
SN Wnkd, BE s it , that never had an Agency in Bombay, even when the Old B:nk’ls

16. The Bank of M i
i ot li)der :}cll:a: ;Il)pllfad to your Excellency in Council for leave to establish
\ e circnmstances, for the same
. purposes, and nearly at the

= = k- Pel'mmSlon as g .

v -f2

17. There seems then to exi e :
“Bengal Bank : exist no legitimate reason wh .
ngﬁ;& 3 t‘ﬁ:‘}:‘j;h:st;lilnot be imperatively and 1'mmgdiate)l’;};iol}(::;)gi:dmnmtemmce e
irait ehas erationts swic guch it;ﬁe’c:nlﬁ all the Presidency Banks may bo permitted. to
own interests ; though even then ii es, according as each may- deem it best for i
a restriction . even then it may be a question whethe : P
long as the (glov::m‘;‘;”tm of _one ?,-esidency by otheith‘:ret:i.;:n?’hgastan e
submit that it is unfit that theognexxon with all these establishments exiits :es;esBut =
SRR ove@ent, @ partner in all three, should t:e competiP:Ct f;:g,
Such a state of thin e rs, to their grave detriment and loss, on their reapectivs g
that such operations, or nel: ’E f’ontemplated by the Bank Charters; and speciall .g."’ﬁds'
be' R eﬁ;ﬁ inw ];: 3:8 nearly as fatal, the fear and colour of t]:o:in18 l:;h rﬁi
arisen there, and the peculiar 11)1111 b under the extraordinary circumstances wh’ich l(:u
Shareholders of the old Bank o gatIOI.l under which the Government lies to the unfortu a\tr:
afford them, if not favour, at ; now seeking to recover a portior of their losses in the Newnat
St e (4 et.wt the clearest possible stage. For the Government to allo i
bUt&Btmng-e b P;fln .wluch opposition concern it is itself a heavy Partn %44
rry fashion of fostering and assisting the infant institution oft::,NZ;ulga:;

19. A clear s
B tage the Bomb
Agency with its ; ombay Bank cannot have
xho : ) , so long as the Bengal Bank
- Bank’s '8 extensive Establishment is tolerated in the very d : 1
’s operations. Vi centre of the New Bombay

the

20. The H
ome Government has already acknowledged and acted on its obligation |

to assist the :
NGy Trons ::‘:;:ﬁli':::n of the -New Bank by all legitimate means. Not only did it at
PR SR g same bﬁsmess as had been conducted fdr Government by the old

mﬁle d sl]‘reholde} T T
m it to the same extent as it was in the old, it at once, though at e

eleventh honr, and very st 1
!'Ollg‘l dmposed to withdraw from its former connexion consented
y )

~ to become such partner.

21. Alr

ke sﬁi tehef B@bay Saturday Review, which has all along been the persistent
g e or amalgamation, and the supporter of the Bengal Bank’slzzteresn,
i e ]_Stllllcezlm.ti‘n.t as to ?he ultimate views and objects of the Bengal Bm:]j,
AT R P instant, it contains an Arti¢le, in which it not onl .
B g N S Bcontmugx_z_qe of the Bengal Bank’s Agency in Bomba {; av_OWedJY
petition ; utterly giv‘inr; fhmncthank’. on the principles of free trade and y’enmi llts 2o
tion and solution. Whéthei g;;- ye to all the previons questions which de m&fd :l‘& _com-
o Lty ,u r mstance,' the Agenty was not sanctioned e rem;s‘dem-
iy whether’ t,he 0A co ecthoutstandmgs,’ > and to meet an exigency w}_,jx:; ;:sy b
B e ng:tncg' as not. openly violated these conditions; wheth pass-
LR e e ound to give the shareholders in the Bombay I;ank :h er the
Bl Bok had 15 b ol the share which the ez-gficio Government Di eir best
officers of Governmenf] ai;m:h upon hundreds, widows, orphans, and trusties timem m.the
P, el t, and others, who by no fault of their own, and confiding » . .explx:ed
" rnment Institution, have been suddenly reduced from affluence or com ue:te . St:ohmty

" L alilae » : nee, pe-

.
7 become by

'_‘:' supporte 8, & ‘ﬂ!‘, -r;» . ¥ o 5 :ﬂ» g
rhod 3 ; f nk all these considerations, and open;
o e anrt?rdmary Branch Bank, on the principles of free-trade. ~ Those who
p & portion of their losses in the Old Bank of Bombay, by embarking thei ofa.re
Y 1 for-

stunes in the New, are twit i
ted with the charge of
Tift ; R g charge o selfishness and 34 ey
ift their voices in support of their own interests, and are told thz: 2;2P§Zwmsng;rlng’ if they
ank was started

not for their sakes, but for 1
o » the public ; and theref i .
ditional Bzank, they must not comp]‘&in erefore, that if the public interests require an ad-
2. We are not dis : ;
; posed to deny that the N
good, but it was i e,  $hst the New Bagk wae. establi
was 1n a greav measure started by the old Shareholders esv:‘;xl;hil:)epedd fo: o
? 0 save their

own interests legitimately, while at th i
f he same time they supplied a i
public want, The
‘ y do not ask

for any monopoly ;
poly ; all they ask is that there
; shall not be two Goversm
OV eut Banks in one and
the

e
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the matter. No one knows

~#which led to its adoption and sane

-

-
'

' #principles of free-tr

. interests that

remedy and redress, as the premi

5

g Lpeibur Eir e ey ey
S Cyecryn : »c‘ 2 oming 11 as a cou.1petntur; and if not
cellency, that if further ciipetié;nbgz glf’ft ()l)l;lp}ltlifl‘.%uy : Ba T
For the Government is a partner in that 1;222 :s: \x;elel eug&l g B AL G

rit - ; as in the New Bombay Bank ; and we
submit that_ under such circumstances” it should not set up an opposition b;' mu-m,' £
Presidency Bank against another. - Hitherto the intention of the Chqrtt:r: of : :Z \OP 'U“'e
dency Banks has been preserved inviolate and intact. One Bank has not ‘bwuh lx.‘,t luu:c 1:6)«5;1‘
another ; each has been confined. to the limits of its own Presidency or the Native States il; inuﬁnﬁ-l
xion with its own Presidency; and if any additional reason were required to point the
g to this wholesome rule in the present instance, it is to be founjd inv Yh«\'
ss and justice bound to afford the old Share-

diate conne
propriety of adherin
that the Government is in fairne

consideration,
holders of the Bombay Bank assistance and support, not opposition,
o v o ] .
23, We have determined to addwess your Hxcellency divect, without approanching
' o

you throngh our Directors, because we know what time might he consumed in representations
and protests by the New Bank Directors to the (overnment of Bombay, communications between
{he Government of Bombay and the Supreme Government, and possibly between the Supreme
and the Home Goyernment, supplemented, not unlikely, by references backward and ;’ulfw:n.d

before any final determination was arrived at and declared.

24,
and impartiality require and

Not that we have not every confidence in the ultimate dispensation of what justice

o3 ¢ -  Wesslleneyv’s « Ja 5 2 ¥
demand at your Excellency’s hands ; but #eme is of the essence of
this more thoronghl I: B
horonghly than the Management of the Bengal

We confess we fear its interest and influence. It cannot but naturally have powerful
nd around its ownehead-quarters, from: the'fact that many Offieials

- Q 1 & " N - 3 1
friends are Shareholders the concern; the Financial Secretary

¢ Bengal Bank; and we know that delay, which might be
) g )

_Bank.
friends and supporters
of high standing, and their
to Government is the Chairman of th
easily and plausibly interposed, would be the very policy that would suggest ialt: ot fhn

the Bengal Bank. There is every likelihood that unless the share-

aboub a

able tactitions who manage
Bombay Bank come forward
that will find 4rvprcsenrati\‘e-s hefore
our opponents, the Bengal Bank

holders in the to gtate their own case, and advocate thenr own
the only side

will be s)fdvmwed", will be ﬂ‘”ﬂ“ of

interests, vonr Excellency, and the only

to pray that immediate steps may be tiikeen" So

We beg therefore respectfully
he path of the New Bombay Bauk, on the ground

1gal Bank Ageney from t
tompnr:_wi]y pm'mirtml, has
tion have passed away ; inasmuch as the New Bank is now so

semoving the Ber

that the object for wliich it was : been accomplished, and the reasons

o, ns 0 render it worthy of the coufidence of the Bengal Bank
¥

. and quite eqnal to andertake safely and efficiently all the agency business of that Establishment ;
as well as because the A
violation of the conditions und
the Agencyare incontravention o
no need of any further Banking aceommol

#{he Agency was sanctioned as a temporary
beeause the shaveholders in the old Bank, ru

ivectors ave entitled to the sympathy

adé and open competition
by the impropriety of allowing a concern,
neern in which also it is a partner;

firmly and satisfactorily establishe

gency, by undertaking ordinary banking operations, has been guilty of a
or which its institution was sanctioned : because the uperuti(:ns of
f the spirit and intention of the Bank Charters; because there i:
lation than that alvéady existing in Bombay ; becausce
measure, and for a particular class of business only;
ined in a great ameasure by the. ev-ofiicio GUV(‘I'.[]~
and support of Government ; becanse if the general -
are of weight, they are nevertheless overriden in the
in which Government is a partner,

ment D

present case, firstly,
opposition to another co

directly opposed to those me
cos of the old and new Bombay Banks, the Government is bound

that yonr Exeellency will afford such other mecasure: of
<os may seem . fo your
Memorialists shall ever pray, &e.

SR —

to set up afh and sccondly, becauseany
suech npp(nsitinu 18
under the puculiur circumstan
to afford the Ran's Bowmbay, or

Ht

oy

ent and just : and your
“We have the hunonr‘l‘o— be, \
Right Hon'ble Sw, '

,\'L‘t.’”bL'llL"\Jh most obedient humble Servanta,

MADRAS, ) Your E

May 1868. ) RIR The
LPARRY <X 0.

Agsvrayor & Co,

sures of assigtance and support, which

e —— e e e

better jndgment to render expedi- .
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