


i FiNANCIAL DEPARTMENRT.
No. 254.

Tag Hovorasik R. S. ELLIS, ¢. 8.,
Chief Secretary to the Government of Fort Saint George,

Tax SECRETARY 710 THE GOVERNMENT or INDIA,
FinavoiaL DEPARTMBNT. »
; SIR, S
I am directed by His Excellency the Governor in C(3uncil to transmit the Soﬁspoﬁdcnce.
: % hoted in the margin, relative to the system
Proceedings of Government, dated 8th November 186% i - e Ko o
Nos. 29 to 33. which prevails at present 1n the:Bank of Madras
e odi £ Government, dated 10th Feb 18 in ped - po
Procoo ings of A ebruary 1868, in refpect of f‘ Stopped Notes.” =
Pmceed‘,;ng‘g :; Government, dated 9th March 1868, 9. During the past year it was brought
Nos. 27 & 28. : 3 ¥
os. 27 to the notice of Government that the Bagk kept

Letter from the Secretary and Treasurer of the Bank of
Madras, dated 1st April 1868, No. 50-734. a Register of Lost Notes, but only entered in -

Letter from Accountant General, dated 17th April 1888; . = 3

No. 12. it the particulars of those that were, goﬁng'u-
n ated direct to the Bank, and that mo. notice

was taken of advertisements in the Fort Saint George Gazette. G

That the Bank compared with its list of Stopped Notes, those Notes only which. were
preseuted ot the Counter in the Bank, but that no examination was made with the object of
detecting lost and stolen Notes of the large quantity of Currency Notes which the Bank JReons
received at other Banks and Houses of Agency in payment of Cheques.

3. This system of check being considered insufficient, the Directors of the Bank-were
requested by the Government to cause a Register to be carefully kept of all Notes) the lo.b_ of
which is either advertised in the Fort Saint George Gazelte, or reported direet to the Dank,
otes received over the Countep, ar

.

and that a system of examination be carried out daily of all N
through the collecting Peons of the Bank.

4. Again in 1868, it was reported to Government by Mr. Franklin, the Superintendent of
Marine, that on the 27th January 1868 he had reported to the Bank the loss of twos &u"renc_’i‘
Notes for Rupees 100 each, and although information was sent at once by the Commissioner of -
Issue to the Bank to stop payment, the Bank itself shortly afterwards presented on,\‘of the Nojgs:, +
to the Commissioner for payment. My, Franklin's letter was referred to the Directors for feport
as to what steps had been taken by them on the orders of the Madras Government above quoted,
dated the 8th November 1867, No. 502. Wi )

5. Tho Seceretary and Treasurer of the Bank stated, on the 5th February last, No. 50-256,
that the practice observed prior to the transfer of the Currency Department, of comparing;al_@\
Currency Notes received with the Register of Stopped Notes;, Was, by order of the Directors,
resumed on the 1st December 1867, and that since then, intimation of the payment of, each Note
had been usually given to the party by whom stopped, as also to the Commissioner pf, Issue. In-!

My, Franklin's case, the Secretary regretted that by an oversight of the paying Shroff, neither the
intimation of its payment g-ivga :

v

address of the party presenting the Note was taken down, nor
to Mr. Franklin. ¢
6. Mr. Franklin, however, again on the ond March last, reported thab the seeond Currency
Note which he had lost was received at the Bank, was presented to the Commissioner of Issue, and
paid by him. The Directors were requested to furnish full and immediate explanation of this second
instance of a departure from the system stated to be in force in regard to Stopped Notes;-nThc‘
Secretary and Treasurer, in hisreply of the 1st ultimo, No. 50-734, writes : * That the Directors
¢ now regret that no reply was made t0 the Order of Government, datc'd 8th November 1867,
¢ No. 502, and that it was not then pointcd out to Government that since the transfer of ghe
o longer obligatory on the Bank to keep Registers
done, while the paid Agent of the Government of
» that the ¢ Directors are confirmed in their

_¢¢ Paper Currency business to the Mint, it was n
¢« 68 lost and stolen Notes, as it had previously

¢« Madras for the management of the Paper Currency, &% . :
opinion by having ascertainzed from the Bank of Bengal In Calcutta that no Register whatsoever

is kept there of lost and stolen Notes ;" that although a Register of Stopped Notes has, to meet
the wishes of Government, been carefully kept owing to the suspension of part of the system, for




some time, a certt}ilf degree of laxity existed in the Department, but that, should the Government
of Madras deem it important that a thorough system of Note Registration shall be maintained,

the Directors consider it only reasonable that a suitable allowance should be made for the requisite
establishment. '

7. Under these circumstances, I am directed to ascertain what is the course followed by the

Bank.of Bengal at Calcutta in respect of Stopped Notes, and whether the Government of India
have issued any orders on the subject. 5

8. It will be observed from the correspondence submitted that the Accountant General, to
whom reference has been made, agrees with the Commissioner of Issue that the cost of maintaining
the check on stolen Notes required by this Government in their Order, dated 8th November 1867,
No. 502, will be Rupees 1080 per annum, and that in the opinion of the Accountant General one-half
of this charge should be borne by the Government and one-half by the Bank. The Commissioner of
Pol.ice, who has been consulted, considers that although, until the Mercantile Firms also join in
maintaining Registers of Stopped Notes, the check will not be complete, yet that it will prove of
considerable use in the detection of thefts of Notes, and so far materially protect the public.

1 have the honor to be,
Fort Samvr GEORGE, Sir,

19¢h May 1868, Your most obedient Servant,

Chief Secretary.

¥rom the Secretary and Treasurer, Bank of Madras, to the Chief Secretary to Government, Fort

A Saint George ; dated Madras, 1st April 1868, No. 50-734.

T have the honor, by desire of the Directors, to acknowledge receipt of the Proceedings of
overnment, with Order thereon, dated 9th March 1868, No. 127.

The Dircctors now regret that no reply was made to the Order of Government of 8th Nov-
ember 1507, No. 502, and that it was not then pointed out to Government, that since the trans-
fer of the paper Currency business to the Mint, it was no longer obligatory on the Bank to ke
Registers of lost and stolen Notes, as it had previously done, while the paid Agent of the Govern-
ment of Madras for the management of the Paper Currency. f

The Directors are confirmed in their opinion by having ascertained from the Bank of Bengal

“in Caleutta, that no Register, whatsoever, is there kept of lost and stolen Notes.

On receipt of the Order of Government of 8th November 1867, the Directors being desirous
of meeting the wish of Government, while not admitting that it was incumbent on them, had
desired a Register of Stopped Notes to be carefully kept, and which has since been done, but owing
to tho suspension of part of the system, for some time, a certain degree of laxity existed in the
Department, and they regret that Mr. Franklin’s letters were not acknowledged, and that the
payment into the Bank of his stolen Notes was overlooked.

The Di-actors continue of opinion that nothing can be gained by keeping a Register of Stop-
ped Notes, whiie ione is kept by the chief Mercantile Houses in Madras, and, in confirmation of
their opinion, they beg the Government'’s attention to the circumstance, that in not one instance
of the many cases of stopped Notes, where presentation at the Bank, has been communicated t:)
the Commissioner of Paper Currency, have the Police succeeded iu tracing the Notes back to the
thief ; but, if the Governmen* of Madras deem it so important, that a thorough system of Note
registration shall be maintained, the Directors consider it only reasonable that a suitable allow-
ance should be made for the requisite establishment.

R -

Referred to the Accountant General for his remarks.

Forr Saist Georae, . (Signed) C, G, WALKER,
6th April 1868, Under Secy. to Govt. *

i~

From the Accountant General, Madras, to the Chief Secretary to Government, Fort Saint George ;
dated Fort Saint George, 17th April 1868, No. 12,

Budget and Resource Department.
Adverting to the Order of Government in the Financial Department, dated 6th instant, refer-

ring for my remarks a letter from the Secretary and Treasurer of the Bank of Madras of the 1s6
idem, T have the honor to forward, for the information of Government, copy of the letter from the
Commissioner of Currency, noted in the margin,
to whom I applied for information respecting
the establishment which would, in his opinion, be requisite to enable the Bank to exercise an

efficient check over the lost and stolen Notes paid into the Bank.
9. The Mint Master, it will be observed, considers that a sum of Rupees 540 annually would

be a fair remuneration to offer the Bank for this additional work, and assuming that he is correct
in his estimate of the establishment required, I am of opinion that that sum would be well bestowed
in the greater security which would be afforded to the public by the proposed check, and in the
additional confidence which would consequently be felt in the currency. At the same time, it
cannot be denied that the utility of the scrutiny exercised by the Bank of Madras will be very
materially lessened by the omission of the other Banks and Mercantile Firms to adopt a similar
check, and it is also to be remarked that no such comparison of Notes is made by the Bank of
Bengal apparently with the concurrence of the Government of India.

No. 792, dated 15th April 1868.

From the Commissioner of Issue of Paper Currency, to the Accountant General, Fort Saint George ;
dated Madras, 15th April 1868, No. 792. ;

In reply to your No. 159, 8th instant, I have the honor to inform you that, assuming the
maximum value of Currency Notes received by the Bank of Madras on s one day to be thre'e
lakhs, I am of opinion that six Shroffs could, without difficulty, exercise an gﬁlc:ent check By compari-
son with the stopped list, and believing the pay of this class of servants n ‘tie Madras Bank to bc;
from 10 to 20 Rupees 2 month, it appears that taking the average sa!:_wy of Rupees 15, the annua
cost would be Rupees 1080 ; but as the Bank must, for its own protection, examine .N‘otes ca.refal.lyx;
first as to their genuineness, and second to see that the halves are not incorrectly joined, T thin
half the amount, or Rupees 540, would be a fair remuncraticn from Government.

Exd. F. R, Bantleman,
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