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Proceedings of the Madras Government, Financial Department,
8%k November 1867,
G e e A AR N LI

Read the following papers :—
No. 29. From R. B. ELWIN, Esq., Agent and Manager of the Madras Railway Company, to
the Acting Consulting Engineer for Railways ; dated Madras, 2nd October 1867, No 3:53
I have the honor to enclose a copy of some correspondence which has passed between the
Mint Master, the Secretary and Treasurer of the Bank of Madras, and myself, rezarding the loss
of Government Currency Note, No. B-11, 49873, for Rupees 100, which was r:portm;’ on ths

23rd July last.

2. Mr. Mclver's letter of the 28th ultimo, No. b/575, is so unsatisfactory, and the system

. . 3 !
adopted by the Bank so fraught with danger to the publie, in the facility which it affords for the
disposal of stolen Notes, that I venture to trouble you in the matter, with a view to the ﬁeoesgm‘
representation being made to the Government. 4
—
From the Agent and Manager, Madras Railway Company, to J. McIVER. Bsq.; Sesretnry shd
) cIVER, Esq.
Treasurer, Bank of Madras ; dated Madras, 23rd July 1867, No. 819. ’ v
I regret to have the honor to inform you, that Currency Note for Rupees 100, No. B-11 49873

alleged to have been forwarded by the Station Master, Moodanoor, to the Cashier of this Company,
Madras, by train, in a locked cash-bag, on Saturday last, was not found in the bag when receive(i

by the latter Officer.

9. Under these circumstances, I shall feel obliged by your stopping payment of the Note
and detaining any person producing it, and also, in such event, by your communicating immedi.'
ately with the Police.

From the Agent and Manager, Madras Railway Company, to the Mint Master, Madras ; dated
Madras, 23rd July 1867, No. 327.
T regret to have the honor to inform you that Currency Note for Rupees 100, No. B-11, 49873

alleged to have been forwarded by the Station Master, Moodanoor, to the Cashier of this Com-
Madras, by train, in a locked cash-bag, on Saturday last, was not found in the bag when

pany,
received by the latter Officer.
9. Under these circumstances, I shall feel obliged by your stopping payment of the Note

if presented to you, and detaining any person producing it, as also, in such event, by your com-

municating immediately with the Police.

No. 1266.
OFFICE MEMORANDUM.

The undersigned begs to inform R. B. Elwin, Esq., Agent and Manager, Madras Railway
Company, that the undermentioned entire Note, the loss of which was reported to this office on the
23rd July last, was presented for payment by the Secretary and Treasurer of the Baunk of Madras,
on the 23rd instant, and value paid to him. The Potice has been informed of the circumstance.

Note No. B-11, 49873, for Rupees 100.

(Signed) J. CARPENDALE,
Commissioner of Paper Currency.
Agent and Manager, Madras Railway Company, to J. McIVER, Esq., Secretary and

From the
Bank of Madras ; dated Madras, 27th September 1867, No. 935.

Treasurer,
With reference to my lettor of the 23rd July, No. 319, I have the honor to forward, for your

information, copy of a communication, No. 1266, from Colonel Carpendale, by which you will
observe that Currency Note No. B-11, 49873 has been presented by you for payment and
cashed.
2. May I ask you to be good enough to let me know from whom the Currency Note was

recoived, &c., &c.
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From J. McIVER, Esq., Secretary and Treasurer, Bank of Madras, to the Agent and Manager,
Madras Railway Company; dated Madras, 28th Scptember 1867, No. b/575.
In reply to your letter of yesterday, I beg to state that the Bank is unable to name the party
who pl:esented the Currency Note referred to, as no register of Notes received and issued has been
kept since the trausfer of the Currency Department to the Currency Commissioner.

—

: 2 No. 269,
zubmltted to Government for consideration.

C“"en. 'Igze action st:.zted to h‘ave been adopted by the Bank of Madras since the transfer of the
S, fc)’ e.partment.; i8 'certamly caleulated to facilitate the disposal of stolen Notes, and is,

ereh ;::, highly prejudicial to the interests of the Public. .

RAS, 3rd October 1867. (Signed) J. SHAW STEWART, Major, R. E.,
« Ag. Consulting Engr. for Railways.

To the Secretary to Government, P. W. Dept,. Fort Saint George.J 5 :

Referred to the Financial Department.
(Signed) J. SHAW STEWART, Major, R. E.,

5th Oct ,
ctober 1867. Under Secretary lo Government, P. W. D.

S Suf::-"(;arded to the Commissioner of Issue of Paper Currency for his remarks.
8th October ;g?;; (Signed) A.J. ARBUTHNOT,
: Chief Secretary.

No. 30 =

From the Commissioner of Issue of Paper Currency, to the Chief Secretary to Go-

1 hav?l'h"?ﬁ’lf{of‘l? Saint George ; dated Madras, 9th October 1567, No. 1354,

instant, relative to a Curr::i:umNthe correspondence received with your endorsement of the 8th
way Company, and cashed Rl for.a bundred Rupees, which was stolen from the Madras Rail-
Bl eked 5 e pers:n :‘1: presentation at the Bank of Madras, apparently without any notice
R SEEAUC i forf:'hpre?ented .1t, and to report that, so long as the Bank was employed
was registered, but, from the 1 : c;r;ula,tmn of the Paper Currency, every Note received and paid
s Bk ca.me’ e : of March last, 'whcn the new agreement hetween the Government
““ stopped Notes,” that is l;fﬂ;]'lon' the Bank discontinued to keep any Registers, except one of
stil] profosses to’ FRESEnEy otes r°!’01'ted.to the Bank to be lost or stolen, and this the Bank
Manager of the 'Rai,lway 00:1 auto have.done in the particular case in question, as the Agent and
might have done was to h pany specially reported the loss to the Bank, and the least the Bank

ave recorded the name and address of the presenter, and immediately

communicated those i Sy
ose particulars to Mr. Elwin, it being quite optional with the Bank, which is not

the case with this office, to refuse payment of stolen Notes.

2. Imayadd 3
presented by zh: B::';to:‘h;g;eater gt ?f the * stopped Notes” which come to this office are
Bank does not take mghizanz ra:. lt:':;d that i only very recently came to my knowledge that the
e 0 t or stolen Notes upon advertisements in the Gazette, but

only when the i ion i i
El:in Would: ln::r:‘ilon is com“fnnxcated direct to the Bank. Mr. Mclver's letter to Mr.
ppe ave been written under some misapprehension

Referred to the Di ~ ——
course actually f ue Dircetors of the Bank of Madras, with a view to their explaining what is the
y followed in the Bank of Madras in respect to ** stopped Notes."”

Forr Savr Grorar,
15th October 1867, (Signed) A.J. ARBUTHNOT,
Chicf Secretary.

No. 81. From J, s
. tary to (gow’}:::fn}: , B{isq t ,sS.e cretary and Treasurer, Bank of Madras, to the Chief Secre-
In reply to your endors;mort aint George ; dated Madras, 18th October 1867, No. 49-699.
Sk B T s ent on a letter from the Commissioner of Issue of Paper Currency
s th October, No. 1354, I have the honor, by desire of the Directors, to

annex copy of a letter forwarded this d
i ay to the ab y 3o
mation as to the course followed at the Bauk in :,;‘;:: ?:i’to ’:‘: dw;;ctl;aﬁ'ords the required infor-
. e o .

e

S e

)
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From J. McIVER, Esq, Secretary and Treasarer, Bank of Madras, to the Commissioner of Issue
of Paper Currency ; dated Madras, 18th October 1867, No. 49-698.

1 have the honor, by desire of the Directors of the Bank, to inform you, in reply to your letter,
No. 1855, of the 10th -instant, that the practice observed at this office, prior to the transfer of
the Currency Department to the Mint, of comparing Notes received over the counter with the
Register of stopped Notes, has never been tligqggx_tjinged, but, as there are many lost Notes of which
the stoppage at the Mint las 116t been intimated to the Bank, and others which, since their stop-
page here, have been presented and paid at the Mint, or otherwise disposed of, without intimation -
to the Bank, the Register kept ab this office is necessarily very imperfect. 1 am divected, there-
fore, to request that you will be gool enough to furnish me with a complete list of all the Notes
which have been stopped or traced at the Mint since 1st March last, and that you will continue
to keep me advised of the same from time to time.

9. A great proportion of the Notes received at the Bank are brought in by its Collecting.
Peons, at a late hour in the afternoon, generally after 4 o'clock, and it has not recently been the
practice to compare these with the Register of stopped Notes, which will probably account for the
fact of lost or stolen Notes being received at the Bank without intimation being given to the par-
ties who have notified the loss.

3. With reference to this, I may remark that T have reason to believe that the other Banks
and Houses of Agency either keep no Register at all of Notes, or else very imperfectly, and that,
while this Bank is willing to afford the Public every assistance in its power towards the recovery
of Notes lost or stolen, the Directors are of opinion that any measures it may adopt will be of
very litle practical bouefit if the Notes cannot be traced further than the particular Bank or Firm
from which they were immediately received into this office.

No. 32. From the Commissioner of Issue of Paper Currency, to the Chief Secretary to Govern-
ment, Fort Saint George ; dated Madras, 21st October 1867, No. 1440.

In continuation of my letter as per margin, I have the honor to report that I have just
learned, in correspondence with the Bank of
Madras, that the following system prevails in
that Establishment, in regard to stopped and
stolen Notes,

No. 1354, dated 9th October 1867.

1st.—The Bank continues to keep a Register of such Notes, but only enters in it the par-
ticulars of those that are communicated direet to the Bank, and takes nonotice of advertisements
in the Fort Saint George Cazelte.
9nd.—The Bank compares with its list of stopped Notes those Notes only which are present-
ed at the counter in the Bank, but does not in any way examine, with the object of detecting lost
and stolen Notes, the large quantity of Currency Notes which its Peons receive at other Banks‘ and
Houses of Agency in payment of cheques.
2. I beg to enclose my correspondence* with the Bank, and, with reference to the Secretary’s
lotter of the 18th instant, No. 49-698, 1 have
* F:gl:::g&?issioner to Bank, No, 1355, dated 10th Oc- to observe that I‘ cnnn:)t perceive a:ny valid
Fﬂ(‘):,wg::uisot; Commissioner, No. 49698, dated 18th reason for the Bank’s exercising less caution in
regard to lost and stolen Notes now than it

‘formerly did. It was formerly the custom for the Bank to compare the Notes brought in by its

Collecting Peons with the stopped list, and if this practice is not to continue, and thereby every
facility is to be afforded for the cashing of lost and stolen Notes, there is no use at all in the Bank
keeping a list of stopped Notes, or in one being kept in this office.

3. In regard to the Bank’s excuse of the incomplete state of its list of stopped Notes
because T omitted to communicate to it all stoppages registered in my office, T have the honor to
state that there was no reason why I should each day write these particulars to the Madras Bank

any more than to the other Government Treasuries. In taking the precaution that every loss

-
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was advertised in the Fort Saint George Gaze’tte, Tobeyed the m laid m for my

- guidance—vide the accompanying letters.

No. 2883 of 12th October 1865 from the Secretary to the Government of India.

No. 595, 3rd February 1866, from the Ilead Commissioner of Paper Currency. —

And it is for the Government to consider whether, under its agreements with the Bank for
the conduct of the General Treasury business, it was vot incumbent on the Bank of Madras to
take notice of the advertisements in the Gazette as other Treasury Officers do, though I am pre-

pared hereafter to furnish the Bank with a list of stopped Notes daily, and have already com-
menced doing so.

From {the Commissioner of Issue of Paper Currency to J. McIVER, Esq., Secretary and
Treasurer of the Bank of Madras, dated 10th October 1867, No. 1855.

T have the honor to request that you will lay before the Board the following remarks in
reference to the Bank’s mode of deuling with ** stopped Currency Notes”.

2. On the transfer of the Exchange Office Paper Currency Department from the Bank to
the Mint, on the 1st of March last, I learned, on inquiry at the Bank, that a Register of lost and
stolen Notes would continue to be kept, although the former practice of registering the particu-
lars of all Notes received and issued would be discontinued ; but from the very large number of
stopped Notes which are presented by the Bank at this office, Iam led to conclude either that

the list of stopped Notes in the Bank is kept ina very incomplete state, or else that proper cau-

tion is not exercised, when receiving Currency Notes, to prevent lost and stolen ones being inad-
vertently cashed. ‘ '

3. From the Government connection with the Bank of Madras a large portion of the Publio
regard the Bank in the light of a State Bank, and 1 submit, for the Board's consideration, that the
Public have a right to expect that the Bank of Madras will at least afford them the same assist-
ance in recovering their property as is readily accorded by other Banks and Houses of Agency
generally in Madras, either by refusing to receive the stopped Notes, or by noting the name and
address of the presenter at the time of payment, and communicating those particulars to the

“advertiser of the lost and stolen property. B 25y

4. I request it may be understood that I intend the above remarks to apply not only to
Notes the loss of which is communicated direct to the Bank, but to all others which are adver-
tised in the Fort Saint George Gazette. . =

5. In illustration of this subject, I beg the Board's attention to the following case, which
the Agent and Manager of the Madras Railway has just brought to the notice of Governmenf :—

On the 23rd July last, Mr. Elwin, Agent and Manager, Madras Railway, intimated to you
the loss of a Currency Note for Rupees 100, which had been stolen from the Railway Company ;
that Note was presented by you at this office on the 23rd September last and cashed, and Mr.
Elwin informed of the circumstance on the 27th September. Mr. Elwin asked you to inform
him from whom you received the said Note, and, in reply, on the 28th idem, you state that ** the
*“ Bank is unable to name the party who presented the Note, as no Register of Notes received and
*“ issued has been kept since the transfer of the Currency Department to the Currency Com-
** missioner,” and yet I am aware, both from personal communication with yourself and with :
the Deputy Treasurer and Chief Accountant, and from your correspondence with other parties

“ who have stopped Notes, that the Bank does profess to keep a Register of stopped Notes.

—_—

[For the reply of the Secretary and Treasurer, d:t;l 18th October 1867, No. 49-%-809 M 3.]

From the Seeretary to the Government of India, Financial Department, to the Head Commiss
for the Issue of Paper Currency ; dated Simla, 12th October 1865, ‘m 2
1t is observed that the Commissioner of the Department-ofl;meiof}ff&; reucy
lately recommended the discontinuance of the practice observed m his Den
intimation to Officers in charge of Treasuries when il

i

of sending

T iy i
ever payment of any Currency Notes has been
stopped at the Bank of Bombay, et PR 2

but the Government of : refused to adopt the
recommendation, en. bbb o 2y 1 hm
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