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Proceedings of the Madras Government, Financial Dcpm tment,
28th October 1867.

Read the following papers :—
\W. .'s:L Procec ings of Gov

vincial Treasuries, an 1 wheth \/\D‘Muu th August 1867, No, 2400).

receiving the 3 1 l‘:'t‘a‘ilu on
the last two, days of cach month and on
holidays. )
Referred to the Accountant General, for report on the suggestions alluded to in paragraph
5 of the Order of Government.
Forr Saixt GEORGE, (Signed) R. S. ELLIS,

1.3’/1 J’i/’”l 15';7, 4;1' /uv.{/ (,' \' /‘ S. ,j,-(j('('!/-;/‘

No. 54. 1 F. LUSHINGTON, Es

to Government, Fort Saint George : ze, 12th October 1867, No, 223

Budzet and R

I have the honor to acknowledge t
Department, dated the 8th August
12th idem.

2. The points upon which I am called upon to report are (1) whether the Great Southern of

yf Government Order, No. 2400, Public Works

for my opinion with your endorscment of the

India Railway Company may be exempted from payment of the 1,1-,!1'11 ]»1‘vmiilizx on sm

from Provincial Treasuries

, and (2) whether arrangements can be made by Treas

receiving the Company’s traffic receipts on the last two days of each month and on holidays
o

2. The question of levying premium on bills granted to the. Railway Company on Provineia]

Txv:; wries has before been brought under the i.“)lx‘l‘l"l'lfixrh of tl]f? Madras Government and was
ings, No. 339, Financial Department, dated 15th June 1857, para-

1 o ’ i 3
ld that there were no grounds for exempting the Railway Compar

'1:';11','11 on Local Treasuries, and that half a-Rupee per

from payment of the premium on

snt. was ¢ uitable charee for accomm ‘1-\';." m their
cent. was a sultable charge ' accommodartion 1n thel

. This decision, I may also remark, is quite in accordance with the practice which ohtains

in Bengal, where a [':'wminm of 8 Annas and 1 per cent. is levied on all bills granted to the Rail

way Company on the Provincial Treasuries. It is, however, only rizht to mention that,

the interests of Government are concerned, the privileze of obtaining bills af par on

patam Treasury might be conceded to the Gr

e surplus in th

A 1 |
.y . 4 3 3 \
Railw ay purposes \"u:“*:lﬁll','htl\' can ]*:' laid down at N rapatam at a less cost than at Madras.

5. With reference to the second point referred to me for report, I ber to observe the present
arranzement, under which all the T are prohibited f ] 1oneys after
their monthly accounts are closed, was adopted by the Board of Revenue, in concurrence with

this Office, under the Orders of [ should r¢

spatch of my returns to the Office at Calcutta depends entirely upon the

yromptitude with which the District returns are recevied in this office, and it has been only by o
1 1 J B

. 11 L il =T = — o b SV e s i Py .1 . Frs —
ry striet adherence to the existing rules in reference to the early closing of the Talug and

District accounts that I have hitherto been enabled to render my accounts by the dates pre-

1 by the Government of [1“13;1. As regards the [»!'w]i“‘ill (](:11 the collectio 18 should be

I am of opinion that this measure would cause great inconvenience

received even on holid
* 2 5 - 4 } » T + i 1 < - :
to the Collector and his establishment, and, as similar arrangements have not been found requisite

in the case of the Madras Railway Company, I do not see any

for recommending the

28th Oectober 1867, No. 477.

Un paragraph of the foregoing letter from the
Ao t sed to direect that th pl lege of tainn

.

S ¥ b 3 . >
bills at par on the Negapatam Treasury be conceded to the Great Southern of India Railway
Company,
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Proceedings of the Madras Government, Public Works Départnuah
8th Awgust 1867.

No.» 181. Read the following letter from the Consulting Engineer for Railways, )
to the Secretary to Government, Public Works Department, dated MM |
1st Angust 1867, No, 216 :— s 2 ;

1. I have the honor to forward, for the information of Government, a letter
dated 27th July, from the Agent and Traffic Manager, Great Southern of India

Railway, reporting a defaleation to the amount of Rupees 26,061-4-0. p

9. I learnt in conversation with the Government Examiner of Rai‘lway i

- Accounts, Captain Moberly, who was at Negapatam when the discovery was made,

that he was in possession of some particulars in relation to it, which had not .been
furnished by the Agent. I therefore requested him to draw out a memorantium,
embodying all the information which he had it in his power to afford, which would
throw any light on the transaction, and explain the probable cause which led to it.
Captain Moberly’s report, which I have received to-day, is attached. It containsa .
very full and clear account of all that has transpired.

3. T must confess I am much surprised that thjyAgent should think the
Cash-keeper’s statement, that he suspected the Peons, h listening to. It seems
almost incredible, cither that the Agent should have believed it possible that the
Cash Peons could have perpetrated a deliberate system of fraud, in connection with
the cash that passed through the Cash-keeper’s hands, without the connivance of
the Cash-keeper, or that the Agent should have allowed them the ppwer to perpe-
trate it. I have mot the slightest doubt that the Peons merely carried out the
instroetions of mmpmmmmfm,qqnzgl_@g&mbsgdzﬂ, SP o S TPEE TR B

4, The Agent states that he called upon the Cash-keeper to make good the
discrepancy to the Company, and that this had already been done. 1f I understand
rightly, the whole of the money that was missing must, therefore, have been made
good. A reference to the Agent has been made on this point.

5. Captain Moberly has described in paragraphs 8 to 11 of his letter, the
arrangements in force in the Madras Railway for the conveyance of cash between
the Railway Office and the Bank. The Government wi}hﬁbs‘serve that the Cashier
iiivariably proceeds in charge of it, and also that the traffic receipts are paid into
the Bank daily.

Eﬁitlxer practice is followed on the Gireat Southern of India Railway. The
cash has boen left in the sole charge of Peons, and the traffic receipts instead of being o
regularly paid into the treasury, are drawn upon as the Agent requires money for %
expenditure, that is, the Agent keeps a sufficiently large balance to meet his ;
expenditure, and instead of drawing cash from the treasury, sends the Tahsildar i
a receipt. This system does not necessarily facilitate the
but it is an objectionable ene, and contrary to the spirit if

a cheque in exchange for
appropriation of money,

not tho letter of the Railway Contraet, which requires that all earnings or profits 2 |
ghall be paid at such times and in such manner as the Secretary of State in Geugql_‘ ' g
shall direct, without any deduction, under any pretence whateyer. .~ : BB f“

7. 1am of opinion that it is desirable that Governmentskoifid issue a peremp- .
tory order for the Agent to pay in traflic receipts daily, on all d ys on which tl ,}

treasury is open; and if arrangements can be made by the 'Trea.snri- Officer f.'or: f
receiving such cash, during the last two days of the month, and during holidays, : | “
there would be no excuse for any evasion of the order. )
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Proceedings of the Madras Government, Public Works Department.
8th August 1867.

him to make good the discrepancy to the Company, and to take immediate steps to Lring the case
into a Court of Justice. The former he has already done, and the latter I understand be com- a
mences to-day, 1

4. The Cash-keeper was in the Company’s service before I joined the staff, ke was appointed
in 1859. I have always considered him honest in the discharge of his duties, but as he acted very
carelessly in not strictly examining into the validity of the treasury receipis returned to him, I k
haye dismissed him from the service. :

5. It would tend perhaps to throw some light on the matter if you could discover whether any
record exists in the Madras Post Office of thz despatch of your envelopes, which contained the «
Accountant General's statement for April. And also if the envelope, contained other, and if so,
what papers. Similarinformation also is required with regard to the May statement.

6. At present we have nothing but suspicion to act upon in regard to the forgery, Lut
during the hearing of the suit now instituted further information may come out. 3

1

From the Examiner of Railway Accounts, to the Consulting Engineer for Railways, dated Madras,
Ist Auguat 1867,

1. Letter No. 2,354, dated 27th July 1867, from tfe Agont and Trafiic Manager Great
Southern of India Railway forwarded by you, received.

2, The statement of the Agent comprises most of the information I was able to collect
regarding the late robbery on that Railway.

3. There is one point, however, which I think throws great suspicion on the Cash-keeper, ard
whish the Agent has omitted to mention, but which I heard from himself, viz., that on the
first of the two days on which the two forged receipts are dated, I think the 10tk April, alarger

sum, viz., some 14,000 odd Rupees, was astually paid into the treasury, scenowledged by the
Tafisildac, ana tWe Févelpis granied for the saue, (had We wmount of th¢ first forged receipt, viz., Y

Rupees 12,611 odd. The two receipts abovementioned for the 14,000 Rupees are not forthcoming.
But it must be presumed, since the money is declared by the treasury people to have been paid
in, that the larger sum of Rupees 14,000 odd was sent down to the treasury by the Cash-keeper
to be paid in ; it therefore is strange that the Cash-keeper should have accepted from the Cash
Peons a receipt for a smaller sum, and entered it as correct in his Cash-bock, =
4. T would here advert to the sum stated by the Tahsildar to have been paidinto the tre.xurv
on the 10th April something over 14,000 Rupees. ]
5. .The -collections on Revenue account for the month of April last a.moun'ed to:
Rupees 53,691-13-1, giving an average of about 1,800 Rupees daily. Hence the sum of ¥4, 000
Rupees would represent an accumulation of about eight days’ trafic receipts.
6. The Azent, to avoid paying premium on sums drawn from the treagury, fchuently pags :
in lump sums of his traffic receipts by drawing a cheque, but not cashing it. .
7. This system should, I think, be put a stop to, as it undoubtedly aﬂbrdsu pretence fo}:’le ;
non-payment of traffic receipts at regular intervals, and appears quite opposed €0 the spﬁ:q'_of :

o

paragraph 15 of the contract. yi! | HOR
8. From what I gathered at Negapatam, corroborated by the commence'ncnt%pamvrw

of the Agent’s letéer, the system pursued in sending money to the treasury ‘seems to* abthe

Agent arranges the various sums (in cash and by cheque as above explains 1) W‘ﬁ@ n, and |

that the money is then handed over by the Cash-keeper o his Peons to convey f.o measm‘}, the , |

Cash-keeper himgelf not apparently accompany ing them. g ,{‘ BT ..‘, .'

9. The system pursued by the Madras, Railway, on the other hand, is thn.t “the Cash.ngr a
gentleman drawing a salary of Rupees 400 per mensem, or his Assistant, invariably acconipanies
the cash daily in the vehicle in which it is conveyed, attended by two Shrofls inside, and by one’
Cash Peon and one Guard Peon outside. S

10. On inquiry from the Agent of the Great Southern of India Rzulway, I-4sarnt tlmt the
amount of security given by the Cash-keeper is Rupees 5,000, but this ¥ not in cash or Govern~
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Proceedings of the Madras Government, Public Works Department,
8th August 1867

3.  Mr. Betts states that the Cash-keeper suspects the fraud to have been com-
mitted by his Cash Peons, in collusion with other parties, but that as he, Mr. Betts,
eould hold the Cash-keeper alone responsible, he had called upon him ““to make good
the discrepancy,’” and had since dispensed with his services. The Consulting Engi-
neer is not satisfied that the Agent’s demand has been fully complied with, and he
has accordingly made a reference upon the subject, the result of which should be
reported without delay.

4. On a full consideration of all the circumstances of the case, the Govern-
ment are convinced that the chief, if not the only, agent in these fraudulent
transactions was the Company’s Cash-keeper, and they are not disposed to attach
weight to the suspicion which has been cast upon the Cash Peous, who, as the
Consulting Engineer rightly remarks, merely carried out the instructions of the Cash-
keeper, under whose immediate orders they were placed. The arrangements in force
on the Great Southern of India Railway, of entrusting cash for payment into the
treasury to the sole charge of Peons, and of retaining large portions of the
traffic receipts to meet current expenditure, are highly objectionable, as afford-
ing immense facilities for the commission of fraud. The Government direct
that theso practices be at once discontinued, and that the Agent be called upon
to take immediate measures for the introduction of the arrangements which
prevail on the Madras Railway. All payments into the treasury will henceforward
be made by the Cashier in person, and the traffic receipts will be remitted daily,
on all days on which the treasury is open.

5. The question of exempting the Company from the payment of the usual
premium on sums drawn from provincial treasuries, and the Consulting Engineer’s
suggestion that arrangements be made by Treasury Officers for receiving the
Company’s traffic receipts on the last two days of each month and on holidays, will
be considered in the Financial Department.

6. The Government notice with dissatisfaction the very great delay which
the Agent allowed to occur before making inquiries regarding the despateh of the
Accountant General’s statement of receipts and payments on Capital and Revenue
account for the month of April last, and, adverting to paragraph 5 of Mr. Betts’
letter, they request the Consulting Engineer to furnish the Agent with a memo-
randum of the contents of the packet in which the statement in question was
enclosed, and to take measures for ascertaining whether the despatch of that packet
is recorded in the books of the Post Office at Madras.

7. Looking to the risk entailed by the acceptance of landed property as sequ-
rity, and to the unsatisfactory and complicated nature of the tenure on which such
property is frequently held by the Natives of the country, the Government are not
a little surprised to find that sccurity of so unreliable a character from the late
Cash-keeper should have been considered sufficient to indemnify the Company
against losses. They desire it to be distinetly understood that, for the future,
all securities from the Company’s employés shall be either in cash or in Govern-
ment Promissory Notes, to be lodged in the Bank of Madras, orin the local treasury.
If in Promissory Notes, they should be blank endorsed, or be made payable to the
Company’s Agent.

8. In paragraph 3 of his letter, Mr. Betts reports that, in accordance with
his instructions, the late Cash-keeper has instituted proceedings against the Cash



SEON N
2 CESRPWEREIES SSRGS SHESE WP , RO | . 1 g

-

- - e Y .?whﬂir»:. e T
o Py N s it e
t; LA I g~
e e ————— e m_
E g 5 \.,,u.u_u.:ﬁrt....::m..w.«m,?..»,.,.v. ARG G A iy
™ : : ; O . Ry ey :

T AP

N

el




ek [
/3‘“{7&[—“'«/ Vlosoinid Acot, Genl 's Press...[1,000 —/24/9/67.]

PBaaw DEPARTHENT,
No, 77(;
Fort Saint Geoxge,
Accountant General’s Office, B

/2 (Cokotoer l/

e
Frow (//c/ ACCOUNTANT GENERAL, 1

10 THE GOVERNMENT « £ MADRAS,

/ £ §
To TH! /(4 /_,,/1(»1,11 :.«(4L/
’ g /
e &

w
=

'1/%(0& K(/c Auf}' 4 /25440(«4 /("(ﬁ( )
/4/£ b o AP (‘ (/ P /"“/‘/,"" Sl SV (‘[’}‘(1"/(‘rv (//l’fpﬁ'["’p{/;(f/k/;;

. 7
Woukss Jfollelid duteocd tls 87 Mgiiot bl

7
,' z'rp,,/ 114;'”‘ m-«'/Z (PP PIE /{_““/o ‘.-‘/fu¢¢.¢f"
////, /{ 4// . /
/// ' // b2 ,//(Z /-d colled

//("L' // //\//r //c /rl’n/ / //r-.

/ / / / / AR
P i ’ ‘ / '
/{lt(‘ /(( Ly’ 7R e r(‘/ o //( e de r_'( AT 2t Al AT P 2 (/(,,,,u

, % e A
Mﬁ'((("uw 2 erve? | . CAELL L Bl K Y Tt e € l P s ) { o~
///l" /Z‘yﬂ El Lt cies & trerter /t/ Pat R /L:‘r"y.rl:«('t"/( . // 12:"“"‘(7_

y

C%(CF*J/T ? ;e‘ 1 y L g // /“’“(( A :7/ :7 4‘/}1‘(‘ l-.‘. ,-‘(‘)~
e e// ot // / / o / /< .r.."./;:“(zun(
L2e /.:‘(’c‘/( /

<2 ia ) N
C) <) 1~‘ z/ s ‘// //’7(7 (R IR |

Ly

/.9[ Aoy CRifocnnesy o
e % R WS /// //////

V )“"2’7)‘){)))}’

-
’ 4

d (-4' >

Zo
N

R L B SN 50 of Mo g
e o VR e /’/ ’0 R8s fm/a/‘{

(J'//
/f.‘ Koo 75 / 2T Ae / e AWE

e tirernel ( e ot r/d/ Coox € ///‘ A (//L):‘[;w}
/,/ / / Jrec v 0/ //a / oS il 2 /u._)
/ /

LA,




‘ Hh /MLM«(O J Mo ya—u;dn /tué.l
oo £l ey cloviy // & 7

Mwaelo u—«/ ﬂ { oLl

-l' eleds é /J /teu/(.n / e ¢o,¢¢-</(d / dc) | :
.0 & Fei % s /4.41
""‘::Awreéf /A’—’//t/w\lzu // J///o PV AN

i :'-1‘739«‘ Aej /‘e’f’r‘v«-’—«"é) Lir Lo 22 / / /uc)

V ,meot4.¢,&£¢4 u ce el ///(ﬁ ﬂ/&cér\ m«’aé
> .A&tﬂ-tv{ ﬂuéé a4 /(clf—tzt»u A’Ig}c_(“; ¢u¢¢.¢6—
y /Ida[/d,ef_/«) - ,u,u-a() /‘I.t /cc.ltz FE %) ot '

,g:, B & 5. // W L
,. a7/leﬂ(,,:)/r e “...,“d.-/%& /~.<

W/ S A
i

N7 //(,u%/f 17@—\
AT 75 /.‘MQ




Y

l‘)

é"' “..C/_'-%(Jéffzze’)d.‘

ReadMhe following Iaem /W
Loon iy Z%A (e M/&@,«J/@é,gzm 74
Z Ry S St e tf o oo 228

G ﬂ///;/' "”"Z arn
Jheamecsy = Moot

/ [’/; %W/IZA/%MV

7 %%*ww R e c i)

o vk
i i







e WP

( 227 186, Department,

No. \\\\N\

ProceepiNgs OF (GOVERNMENT.




	image028
	image029
	image030
	image031
	image032
	image033
	image034
	image035
	image036
	image037
	image038

