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the following letter from Colonel J. CARPENDALE, R. E,,
Issue of Paper Currency, Madras, to the Acting Ch
Saint Gec : dated Madr: ugust 1867, No.

In reference to Order of Government in the Finanei
I have the honor to forward, for the information of Government, copy of a report to the
Commissioner of Paper Currency, Caleutta, and I venture to hope that the Governor in Council
will be pleased to support my application for the increased i

ant Accountant from the 1st proximo.

2. Tabuldr Statement 18 enclozed,

From Colonel J. CARP ALE, R. E., Commissioner of Issue of
the Head Commissioner of the Department of Issue of P
Madras, 31st August 1867, No. 1074,

I have the honar to make the report promised in the latter part of my letter to your address,
No. 232, of the 4th April last, relative to the necessity, or otherwise, for an Assistant Commissio
of Paper Currency at Madras.
2, 'This offi 3 are *h ] the occasion of the

-

Madras Bank ceasing and the con
quent transfer of the Exchange Off

working of the wh Yepartment since that date, and I continue of opinion that

work is, neither in its nature nor extent, such as to necessitate the intenance of an
Commissioner.

3. In connection with
address from Mr. Tudor Tr
England on urgent private affairs. s my opinion of
Assistant Commissioner of Paper Currency at Madras ag a personal | {
t he should be allowed to speak for himself, which is my excuse for su
on any other ground, the report would be unnecessary the Exchange Office not being a
separate Department, but a part of my own ¢ 1y as the Account Depart-
nt and the Note Sorting and Cancelli artment are t of ffice ; and being in dai

onal communication with the Assistant Commissioner, 1 am intima acquainted with 2

4. 'There

done in the Exchange Offic opinion if it was s
radical change ing off in the Note ation, but there
1ess from the Bank to the none—rather an increase ; the nominal ci

Mint, and concludes that it must have tion on 31st March and 30th

‘he Native mind with fear and distrust. 03,420

Bank and its Branch
vas Rupees 40,10,520 and Rupes
Julv was Rupees 59,22,690 and Ru

actual ad of fear and dis
Department ¢ creased confider
gsued and c: Government

lerable de
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formerly proposed, Rupees 200 and Rupees 75 per mensem. 1 append, for facility of reference,
that portion of my former report* which related

m,g:;{;;;f" to your address, No. 104, dated 14th Feb- 4, 4} oy and beg to add that the order I received

from you a little while ago, not to re-issue Notes
that have been cut in two, adds largely to their responsibility and trouble. I cannot be considered
desirous of incurring any undue expenditure in voluntarily dispensing with an Assistant Com-
missioner somewhat to my personal inconvenience.

10. The usual Tabular Statement will be forwarded through the Government of Madras.

—

Eztract of letter from Colonel J. Carpendale, R. E., Commissioner of Issue of Paper
Currency, to the Chief Secretary, to Government, Fort Saint George; dated 11th Fe-
bruary 1867, No. 88.

» .= » : : o

4. As regards the Accountant and Deputy Accountant, to whom increases of salary have
been disallowed, I venture to request a re-consideration of their cases.

The Accountant was appointed five years ago, on the first constitution of the Department, when
the circulation of Notes was confined to the Madras Circle, for which 100 Rupees a month
was considered a fair remuneration. In January 1865, the new Circles of Calieut, Trichinopoly,
and Vizagapatam were formed, which largely increased the issue of Notes and the office corres-
pondence and accounts, adding considerably to the Accountant’s work, and very largely to his
responsibility ; for he is, by the orders of the Government of India, held personally responsible for
seeing that each cancelled Note is correctly scored out of the Registers, and, in the event of any
loss oceurring from his scoring out a wrong number, and leaving a cancelled Note outstanding
on the Register, he will be liable to make good the loss—a very serious responsibility, consider-
‘ ing that the number of cancelled Notes in the
Won M mitais nﬁ“&ﬁﬁ% Rupees 7,87,080,  Madras .Presidency average threeshom ei:kdk g
one error in regard to a hundred Rupee Note en.. €~ month’s
salary—and now, again, the Madras Circle weekly accouns,
will give him additional work.

In a lesser degree the Assistant Accountant is deserving of an increase to his salary also; and,
having regard to their duties and the salaries paid in other offices, I think the rates proposed, of
Rupees 200 and Rupees 75, are moderate enough. I submit fresh Tabular Statement, in accord-
ance with the above remarks, and I trust I have stated the case sufficiently clear to obtain the su
port of Government in their transmission to the Government of India. '

(Signed) J. CARPENDALE, Colonel,
Commissioner of Issue of Paper Currency.

From T. TREVOR, Esq., Assistant Commissioner of Paper Currency, Madras, to the Commis-
sioner of Paper Currency, Madras ; dated Madras, 13th August 1867,

As the period of six months, which you requested might be allowed before the submission of
the report called for by the Secretary of the Financial Department, in his letter to the Head
Commissioner of Paper Currency, dated *‘Fort William, 18th March 1867, No. 1489, will
expire during my approaching absence to England, I think it due to myself to detail, for the infor-
mation of the Supreme and Local Governments, the result of my experience of the duties of this
department during the period I have held charge.
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(d). What arrangzements could be made to enlarge an iacrease of the circulation of
Notes.

I proceed to give the universal answers and result to these inquiries—
(a) Yes.

(b). Because the Exchange Office, situate as it now is in the Mint, which is at one extreme
end of the town, is so far from the centre of all mereantile transactions, that people
prefer to pay the commission charged by the bazaar shroffs (which I may mention
they have coasiderably increased on account of the distance they have themselves
to go to procure chanzs), rather than go to the trouble of so long a journey, or
sustain the expense of earriage hire to the Mint. And I may mention here that
1 understand that it is a commen practice for people to go to the Bank, and carry
on their exchan:e transactions on the premises there, either before or after having
transacted their business, in order to obviate the necessity of having to come to the
Mint. Faurther, that, in consequence of the Stop Note Register, and the trouble
which ensues on presenting a stopped Note (the presenter’s name being notified to
the Police), and the diffieulty of identifying the payee of a Ncte, people for-
bear to take upon themselves any risk or trouble, so that coin is taken in payment
in preference to Notes. Lastly, why the Note circulation is lower than it was as
I understand is because the Bank now make as many of their paymentsin Nofes,
referring people to this Office for change, and thus lessening the demand for Notes,

- whereas, formerly, when they were paid a percentage for the circulation of the
Notes, they pursued a diff:vant coarse, and consulted the wishes of their constitucnts,

{c). Partly on account of many of the foregoing reasons, and partly for the purposes of
remittance to people in the Mofussil who fear, to use the words of one of my infor-
mants “ to buy Notes b~+ause they have no sense.”

(4. The following arran- “*tate the circulation of Notes, viz. —
The removal of the . ~ wroximity to the Banking and Mercantilo

Houscs and Native places vt vus. oo <

The frequent publication, for general informationy of the mumbers of all Notes
which have been stopped at the different Currency Offices, so as to prevent their being
roceived in the course of business, and. so putting their possessors tp much possilLle
trouble and inconvenience.

11. With reference to the new style of Notes recently issued, I beg to remark that the stamp
designating the Circle is too small and indistinet, and I would recommend a red stamp of a bolder
chara ter of letter being impressed on the vazant spaces at the top right and left hand corners
of cach Note. y

12. It would ill become me, holding the appointment myself, tooffer an opinion as to whether
there is any necéssity or sificieat employment for the services of a specially gazetted Oificer in
chaze of the Paper Currency Exchange Department in this Presidency ; but 1 think I may, with-
out imnro wriety, point to th fact that a sumilar appointment exists-in hoth Calcatta and Bombay,
and that there is no reason why it should n)t be contina:d here, espacially (as [ venture to foretell)
i7 the oTice is removed from its present incopveuient locality.

13. T have to bear lestimony to the efficiency with which the employés in my establishment
have conduste ! their several duties, and I bez spacially to bring to your notice the intelligence,
enarzy, and assiduity displayed by Teremul Row, the Note Receiver.

14. In cmclusion, I beg to tender my acknowledgments for the courtcsy with which you
hyve traatad m2, aad to raiterate my rejuest that you will do me the favor to submit this letter
for the information of the Supreme and Local Governments.
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B.

Register of monthly total transactions of coin.

| b )
Cash receiv- C%8 T¢I Gagh paid to Cash deliv- | por oo o
ed from Re- Public for Public for ered to &l ‘wud of
. serve  Ac- Wosed -l l\gtes re- Reserve ek bt
: count. iy ceived. l Accounit. | .l
1867. . ! ES. ES. | BS. RS. RS. i
Mt RO 2T N 5, s,oo,ooo‘ BLI80 270490 ... 64,090
- ! i
Aprl.c dn e avs i ek T 2,60,0000 43,890 2,85,040 ¢ c..... 1,02,000

. | |
Map o n i e b 57,070 2,33,750  veen. 26,260
!
TR s i sl imne i | 51,180 3,76 700 o . 5 22,680:
L !
E ) U o Sl S SOeaRt ol . 68,7 2,96,480‘ 94,960i
(Signed) T. TREVOR.

No. 24. To the Secretary to the Government of India, Financial Department, dated Fort
Saint George, 13th September 1867, No. 414.

I am directed by the Governor in Council to forward copies of a correspondence between the
Commissioner of Issue of Paper Currency, l{adra.s,'and the Head Commissioner of Paper Currency.
This correspondence relates to the question as to whether an Assistant Commissioner of Paper
Carrency is required at present at Malras, and to a proposad inerease to the salaries of the
Accountant and Assistant Accountant in the Paper Currency Department.

2. The Governor in Council is of opinion that the recommendations on both these pointg
which are made by Colonel Carpendale are deserving of the favorable consideration of the Govern-
ment of India.

3. The opinion originally expressed, that an Assistant Commissioner of Currency is not

required at Madras, is repeated after a further experience of six months of the working of the office.

4. Colonel Carpendale points out, in respect to the proposed increases of salary to the Ac-
countant and Deputy Accountant, that the number of cancelled Notes in the Madras Presidency
has increased from 3800 Notes, valued at 3 lakhs of Rapzes, to 9928, valued at 7,87,980 Rupees,
and that the proposed salaries of Rupees 200 and Rupees 75 for these Officers is not out of pro-
portion to the labor and responsibility imposed on them.

5. A Tabular Statement, in the prescribed form, is enclosed.

(Signed) A.J. ARBUTHNOT,
Chief Secretary.
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Forwarded for sanction to the Financial Department of the Government of India.
(Signed) A.J. ARBUTHNOT,
Chief Secretary.
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