


FvANCIAL DEPARTMENT,
No. 276, '
Faox :
A. J. ARBUTHNOT, Esq.,
Chicf Secretary to the Government of Fort Saint George,
To 3
Taz SECRETARY 10 5z GOVERNMENT or INDIA,
Finaverar DEPARTMENT.
Sir,

T am divected to submit, for the consideration and orders of His Excellency the Viceroy and
Governor General in Council, the annexed copy of a letter, under date the 12th instant, from the
Secretary and Treasurer to the Bank of Madras, submitting, on behalf of the Directors of that
Institution, an application for permission to establish a Branch Bank at Bombay, on the ground
that the arrangements under which the business of the Bank of Madras at Bombay is conducted
has not been found satisfactory, and that the only mode of securing that *“ attention to the
«¢ interests of the Bank which its increasing transpctions with Bombay imperatively require,
¢ i to establish a separate agency under the control of an experienced Manager having a strong
*¢ personal interest in communicating prompt and accurate information, and in the protection and
¢ fartherance generally of the Bank interests.” '

9. The Governor in Council is of opinion that, under the circumstances, the Direc-
tors of the Bank of Madras are justified in making the proposal which they lave snbmitted
to Government, and, under ordinary ecircumstances, His Excellency in Council would have
been prepared to sanction the arrangement, under the authority vested in him by Section
35 (Madras) Aet VI of 1866 ; but, adyerting to the correspondence which passed by
telegraph between the Madras Government and the Government of India, in March last,
with reference to an inquiry made by the Dircctors of the Bank of Madras as to the propriety of
their continuing their account with the Bank of Bombay, and referring especially to the intima-
tion made in your telegram of the 11th March last, that, in the opinion of the Governor General in
Council, ** it would be most inexpedient for the Bank of Madras to withdraw its account from the
Bank of Bombay,” the Madras Government would be reluctant to sanction the establishment ab
Bombay of a Branch of the Bank of Madras without consulting the Supreme Government. Iam
accordingly directed to inquire whether, under the circumstances of the case, the Governor General
in Council has any objection to the arrangement contemplated by the Directors of the Bank of
Madras.

T have the honor to be,
Forr Sarnt GEORGE, Sir,
25th June 1867. Your most obedient Servant,

Chaef Secretary.

From the Secretary and Treasurer of the Madras Bauk, to tho Chief Secretary to Government,
Fort Saint George ; dated Madras, 12th June 1867, No. G :

1 have the honor, by desire of the Directors, to request that the permission of Government
be obtained for the establishment by this Bank of an Agency in Bombay.

9. The business of this Bank in Bombay has hitherto been transacted by the Bank of
Bombay, and, by mutual arrangement, their business in Madras has been condacted by this Bank,
without, until recently, any charge of commission on either side. The transactions of this Bank,
however—particularly those of its Branches—yith Bombay, became so extensive, that an arrange-
ment was entered into with the Bank of Bombay, by which one of its experienced Assistants
was specially selected to attend solely to our business, the monthly salaryof the Assistant being
a charge upon the Bank of Madras.
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