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FinavciAL DEPARTMENT.
No. 265,

Frox
A.J. ARBUTHNOT, Esq.,

Chief Secretary to the Government of Fort Saint George,

Tae SECRETARY 10 THE GOVERNMENT or INDIA,

FiNaNcIAL DEPARTMENT.
Sir,

I am directed to submit, for the consideration of His Excellency the Viceroy and Governor
Proceedings 8th April 1867, Nos. 11 & 12, General in Council, the annexed copics of a
letter, under date the 30th March last, from
the Secretary and Treasurer to the Bank of Madras, and of a correspondence which has since
passed with the Government of Ceylon, with reference to the ‘proposal of the Directors of the
Bank of Madras to establish a Branch at Colombo, and to issue Notes in the Colony of Ceylon.
2. As it would appear that the Government of Ceylon entertain no objection to the proposal
made by the Bank, I am to inquire whether, under the circumstances, the Government of India
would be prepared to sanction such an addition to the present Charter of the Bank of Madras,
as would enable it to issue Notes for circulation in Ceylon.

I have the honor to be,
Forr Saint Georae, Sir,

19th June 1867. Your most obedient Servant,

Chief Becretary.

£xd, J. H. Burps.




Proceedings of the Madras Government, Financial Department,
19¢h June 18617.

o
No. 46. Read the following letter from the Colonial Secretary, Colombo, to the Chief Seere-

tary to Government, Fort Saint George ; dated Colombo, 81st May 1867, No. 20.

I am directed to acknowledge the receipt of your letter, No. 157, of the 8th ultimo, annexing
copy of one from the Secretary and Treasurer to the Bank of Madras, and inquiring whether there
would be any objection on the part of the Ceylon Government to the issue of Notes by the Branch
Bank which the Directors propose to establish in Ceylon.

2. Inreply I am to transmit to you, for the information of the Madras Government, the
annexed copy of a letter received from the Queen’s Advocate, to whom a reference was made on
the subject, together with copies of the Government Notifications therein referred to.

From the Queen’s Advocate, Colombo, to the IHonorable the Colonial Secretary, Colombo ; dated
Colombo, 7th May 1867, No. 172.

I have the honor to acknowledge the receipt of your letter, No. 209, of the 1st instants

referring to me the accompanying letter from the Chief Secretary to the Government, Fort Saint
George, and roquesting me to report what legal restrictions, if amy, there are on the issue of
Notes in Ceylon.

9. There is no Ordinance regulating the issuing of Notes in thiz Colony. But the Ordinance
No. 2 of 1861, which enables Bankers to compound for the Stamp duty payable on Notes issued by
them, provides that whenever any Banker shall be authorized ** either by any Charter or Letters
¢« Patent from the Crown, or by any Ordinance enacted in this Colony,” to issue Notes, such Banker
may issue unstamped Notes under the conditions preseribed by that Ordinance. The Bank of Madras
was, I believe, established under the authority of the Indian Act No. 9 of 1843, and its powers
have been, from time to time, enlarged under other Acts. I take it, therefore, that a special
local Ordinanee will be necessary te empower it to issue Notes in the same way that the Oriental
and Mercantile Banks, both Chartered Institutions, issue Notes now.

3. But, whilst the privilege of issuing Notes may thus be allowed, the recognition and reeep-
tion of those Notes at the Government Treasuries in payment of Government dues is (as you very
properly point out in your letter) quite a different question : this is governed by Government
Notifications on the subject. The notices issued by Sir Henry Ward, dated the 28th December

* 1855, and 4th January 1859, promised this privilege, (viz., that of receiving their Notes at the
Government Cutcherries in paymeut of amounts due by the Government) to other Banks on their
subjecting themselves to the same conditions as those imposed on the Oriental and Mercantile
Banks by their Charters, or on their giving such other security for the convertibility of their Notes
as Her Majesty's Government might consider the public interest to require. But the recent

notice issued by the Government (dated 4th April 1867) reserved to the Government the right to .

exorcise its diseretion in receiving the Notes of such Chartered Banks only as shall have established
themselves in public confidence, and shall have made some reasonable progress in the formation

of a Reserve Fund.
(True Copy.)

(Signed) JAMES SWAN,
Colonial Secretary.

————

NOTICE.
Gazette No. 3594, April 27th, 1867.

With reference to the 4th paragraph of the Notice of the 28th December 1855, and the 3rd
paragraph of the Notice of the 4th January 1859, in which it is stated that the paper of any
other Bank, subjecting itsclf to the same conditions that are imposed on the Oriental Banking
Corporation and the Chartered Mereantile Bank of India, London, and China, or giving such other
geeurity for the convertibility of its Notes as Her Majesty’s Government may require, will be ad-
mitted to the same privileges as are conceded to the aforementioned Banks ; His Excellency the
Governor is hereby pleased to give notice, that this Government is authorized by Her Majesty’s

S—



N s A s oy
A A s i

MMM—-W%M“AJ‘M T
Proceedings of the Madyas Government, Financial Department,
19th June 1867,

e s,

A A b miiion e e —

Government to reserve o itself the right to exercise its di
guch Chartered Banks as have established themselyeg in public confid
able progress in the formation of a Reserve Fund,

(By His Excellency's Command),
(Signed) W, . GIBSON,
Colonial Secretary.
NOTICE,

CoroNian SecreTaRy’s Orricn,
Corouso, 24¢4 Apiil, 1857,

general —

1st.—~That the whole of the

drawn, as they come into t}
celled.

22dly.—That in order to obvi
of the Treasury Notes, in o
Charter of Incorporation, h

, for the information of the Public in

Treasury Notes in cireul
f

ate any inconvenienc that might arise from the withdrawal
mmercial transactions, the Notes of he Oriental Bank, which, by its

as given what appears to Her Majesty’s Government ¢, be & sufficient
security for their convertibility, will pe recei overnment Cyte

herries, in pay-
ment of amounts due to the asury Notes haye been received
hitherto.

Srdly.—That the Notes of the Orien

tal Bank thug receive
Banks of Kandy and Galle, as well 45 wl

paid at the Branch
1en present.d g Colombo

, in guch nanner as may be
they are issued,
esponsibility, op

Trincomalje and Jaffna,
> dccumulated iy ¢he Government Cutcher-

to be there exchanged for {le ]
ries,

g the intention of Ier Majesty’
éncourage even the
cantile, or any other Bank_ subjecting itgelf to th

ter on the Oriental Bank, or giving such ¢
Majesty’s Government ma
privileges as are now cone

5thly.—Th

8 Government to concede exclugive
appearance of monopoly, the Paper of the Mey.
¢ same conditiong hqs are impoged by its Char.

ther security for the convertibility of ji Notes, ag Her
Y consider the public interost to require,

will be admitted tg the same
eded to the Orientg] Bank.

at due notice wil] be given in the Government Gazette

mes available in the pPayment of Government duties,
6thly.—That an Ordinance, subjecting the paper of all Bay
not exceeding one per cent., whether theiy N

not, will be submitte

Xt Session ; and th
sent notice will preclude the Legis

: ges inthe R
may tend to place the relations between the Government and the Bankg upo
tory footing. é

» Whenever the paper of any

ks to 5 Stamp,
otes he receivable iy

ules now laid down, gq
N & safe ang satisfac-

(By His Exccllency’s Commang),
Coroyrar, SECRETARY'S Orricr,

Coromso, 281/ December 1855,

L." That from and afte ;
Mercantile Bank of India, London, and Chin
Her Majesty’s Government g sufficient security for the conver

ed in payment of revenue and all other sums due to the Govery
Treasury and at 41 the Cateherries in this Ig]

empowered to cash the said Notes withoug any
Bank Corporation have been hitherto re

%, (which by itg

discount, preci
ceived in the same hehglf,

e
L

s

s e 0 i B

o

Lroceedirnigs qf the Madras Government, Financial Department,
ro % .
# 19t June 1867,

2. That tb .iotes of the said Chartered Mercantile Bank of India, London, andCCllxmal,) thitz;
o . id at the Branch Banks aforesaid, as well as when presented at o. om. 0,
s o pa'li most convenient to the Government, without reference to the Dlstrl_ct for
suc'h g as' mayd :.nd without any charge whatsoever ; the Manager also taki.ng 1'1p0n himself
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rin A
Govemm?‘n‘t CUtChe";:‘: other Bank, subjecting itself to the same conditions that are imposed. by
Ch : '-deﬂf:pg:'ioentaly Banking Corporation, and the Cha,rter-ed Me.rcantile Bank of I.ncha.,,
s Chi r giving such other security for the convertibility of its Notes as Her Majesty’s
gon:x?s;::t? m:;n:e’:q(ili:e w::ll be admitted to the same privileges as are conceded to the afore-
oV )
o s (By His Excellency’s Corhmand).
. (Signed) C.J. MacCARTHY,
Colonial Secretary.

CoLoNIAL SECRETARY'S Orrice,
Corouso, 4th Junuary 1859,

Exd. J. Tulloch.
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