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Proceedings of the Madras Government, Financial I epartment,

17th May 1867,

Read the following papers :—

No. 41. From the Secretary to the Government of India, Financial Department, to the
Secretary to Government, Fort Saint George ; dated Fort William, 20th December 1866,
No. 2399.

I am directed to acknowledge the receipt of your letter, No. 384, dated 12th Ocotber 1866,
reporting that the circulation of copper eoin and small silver coin is adequate to the requirements
of the Madras Presidency ; that the store of those coins is ample (inasmuch that the further
coinage of copper has been suspended) ; and that copper coin is issued at a discount of six Pies per
Rupee.

2. Coupling the issue of Pyce at this high rate of discount, with the fact reported in the
letter of the Accountant General, Madrasg,
No.106, dated 14th July 1866, that copper
coin flows back to Government Treasuries, in

Proceedings of the Madras Government, Financial Depart-
ment, No. 9, of 6th September 1860,

payment of Government dues, more largely than it is issued, I am directed to inquire whether
Pyce are received into Government Treasuries from Stamp Vendors, Abkarry Contractors, and
others at par to any amount, or only for fractions of a Rupee.

3. If the Pyce be received to any amount that is tendered, Tam to suggest that in this way
rersons who buy Pyce from Government Treasuries at a discount have facility for returning it to
he Treasuries at par, whereby the discount must entail a loss on Government, while failing to
nerease the cireulation of Pyce.

4. The Governor General in Council would be glad if His Excellency the Governor in Coun-
»il would consider this point.

Referred to the Accountant General for his remarks.

Forr Samxr Groesz, (Signed) A, J, ARBUTHNOT,
il £ Chief Secretary.
No. 42. From the Accountant General, Madras, to the Chief Secretary to Government, Fort
Saint George ; dated Fort Saint George, 22nd December 1866, No. 332,
Resource Department.
With reference to the 2nd paragraph of the Order of Government, No. 430, dated 15th ultimo,

»assed on the last half-yearly report on the Accounts of the Pank of Madras, I have the honor
to report that of the balance of copper now in the Bank, akanting to upwards of 103 Jakhs
»f Rupses, ,probably not more than 2 lakhs will be needed during the ensuing year to meet the
sequirements of the Bank and District Treasuries, and noportion thereof, so far as is at present
tnown, will be required for remittance to other Governments or Administrations. It is desirable,
therefore, that the further coinage of copper should, for the present, be stopped.

2. The question of reducing the surplus stock of copper by disposing of it generally at a dis-
wount, i now under the consideration of the Government of India. It is, therefore, only in those
I'reasuries in which the supply is still more than sufficient, that the coins continue, under the opera-
tion of the Orders of Government, No. 311, dated 23rd June 1865, to be sold at a discount. The
amount sold during the half-year ending 30th September last, however, amounted only to Rupees
12 042 against Rupees 1,70,400 disposed of during the previous half-year (vide my report
Vo. 106, dated 14th July 185686, this falling off being doubtless owing to the reduction of the copper
alances in the District Treasuries to the minimum amounts fixed with reference to the last
pentioned Orders. ™

3. It seems to me to be conclusively shown that, not only is there no real searcity of copper in
he Districts, as has been generally supposed, but that the supply in many of the Districts is

ctually in excess of the demand, and I am of opinion that the only means of reducing the large
tock n'ow‘ on hand will be to continne the sale of it at a discount.

4. With reference to the remark of the Auditor of the Bank Accounts ¢ that the accumula-

“tion of so much eonner iz not onlv verfectlv unnecessary, but entails a positive loss to the Institu-
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3. From a Return of Copper Coins prepared in this Ofice, it appears that, during the half-
year ending 31st March 1866, the receipts

Excess receipts

one month, exceeded the 1ssues (exclusive of the amounts
Rs. . il . :
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1, MAATagiivisv oonsoa s sun o5 sos ae AROD | -thig Digteict : ;
- noted in the margin ; and I find that copper
2. Bouth Arcobiciv..: coonssinse st 1828 ¥ > : 3
8. TABIOTE ., sasvorsonervvenson seuwes JOAS coms were sold at a discount in six of those
4. Viz RO s ies o o iemcvos L LOBT. s ;
M e R 1 Districts (Nos. 2, 4, 7, 8,9, and 11) during
‘73' ;ﬁ‘]’;{‘)ﬁrm"“"""""' f;,’;? the half-year ending 31st December last, to the
85 NEUOTOLc, v veevoserssesrnvrisr 208 extent of Rupees 10,124, the largest sale,
9. Godavery... ... - 145 . =
18 Tt =98 amounting to Rupees 5902, having been effected
11, Kuarnool.... s o4 £ ’ z X .
LD ARORTEI v - o oev't 45 V8 e o R A B : in South Arcot. Ima’y remark that there 18

no objection to these sales being continued
for the purpose of reducing surplus copper balances and promoting the circulation of the coins,
but it is clear that the coins should, on no account, be received back from the public, except in
payment of fractions of a Rupee, as contemplated by the Aect.

No. 45. From the Mint Master, to the Chief Sccretary to Government, Fort Saint George ;
dated 24th April 1867, No. 32.

With reference to your Memorandum, No. 105, dated 17th instant, I have the honor to state
that the coinage of copper ceased in February last, in consequence of the demand having fallen
and there being a large accumulation.—29,39,520 Half Annas, and 66,00,960 Quarter Annas, in
value 1,95,000 Rupees, was coined from October 1866 to 1st March 1867.

No. 46. Orper TmEREON, 17th May 1867, No. 220.

Under the circumstances stated in the letters above recorded, the Governor in Council direets
that the system of encouraging the circulation of copper coins, by selling them at a discount, be
continued, but that these coins shall not be received by Officers in charge of Treasuries for sums
exceeding fractions of a Rupee, except from the Postal, Telegraph, and other Departments in
which collections are made in copper coins.

2. It appears that the coinage of copper ceased in February last,

(True Extract).
A. J. ARBUTHNOT,
Chief Secretary.

To the Accountant General.
,,» Collector of
.» Mint Master.

Exd. J. 1. Burns.
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£ - FinaxcIAL DEPARTMENT.
No. 221.
oM : A
A. J. ARBUTHNOT, Esq.,
' Chief Secretary to the Government of Fort Saint George,

Tar SECRETARY 10 1HE GOVERNMENT or INDIA,
Finaxciar DEPARTMENT.
Sir, » ity
Referring to your letters, dated the 20th December 1866, No. 2399, and No. 170, dated the
th January last, I am directed to transmit copies of the annexed letters, and te-state, for the
tormation € £hé Goverpes Canaval in Coungil, that, under the circumstances represented therein,

e Madras Government have deemed it proper to direct that the system of encouraging the ciren- -
tion of copper coins, by selling them at a discount, should be continued, but that these coins shall

& be received by Officers in charge of Treasuries, except for fractiofxa of a Rupee, and, in larger
ws, from the Postal, Telegraph, and other Departments in which collections are made in copper

R,
9. The coinage of copper at the Madras Mint ceased in February last.

1 have the honor to be,.
s Sir,
spT SAINT GEORGE, i Your most obedient Servant,.
17th May 1867.
Chief Secretary.

cxmemmne.

com tho Accountant General, Madras, o the Chief Secretary to Government, Fort Saint George ;
dated Fort Saint George, 22nd December 1866, No. 352.

Deputment. b ‘ {
mn;’;ith reference to the 2nd paragraph of the Order of Government, No. 430, dated 15th ultimo,

assed on the last half-yearly report on the Accounts of the Bank of Madras, 1 have the honor.
y report that of the balance of copper now in the Bank, amounting to upwards of 10} lakhs
f Rupees, probably not more than 2 lakhs will be necded during the cnsuing year fo meet the
squirements of the Bank and District Treasuricg, and no portion thg}'eof, so far as is at xfresent.
nown, will be required for remittance to other Governments or A,dmimstratiops. Tt is desirable,

serefore, that the further coinage of eopper should, for the preseut, be stoppc.ad. .
2. The question of reducing the sarplus stock of copper by disposing of it generally at a dis-

sunt, is now under the consideration of the Government of India, It s, therefore, only in those

‘reaguries in which the supply is still more than sixﬂiciept, that the coins continue, under the opera-

. r

‘on of the Orders of Government, No. 311, dited 23rd June 1865, to be sold dt a discount. The

mount sold during the half-year ending 30th September last, however, amounted only to Rupees -

2,942 against Rupees 1,70,400 disposed of during the previous half-year (.vide my report
To. 106, dated 14th July 1866), thissuing off being doubtless owing to tl_xe reduction of the copper
alances in the District Treasuries to the minioum amounts fixed with reference to the last
\entioned Orders. e g e b :

3. Tt scems to me to be conclusively shown that, not only is there no real scarcity of copper in
he Districts, as has been generally supposed, but that the supply in many of the Districts is
ctually in excess of the demand, and I am of opinion that the only means of reducing the large
tock now on hand will be to continue the sale of it at a diseount. ‘

4. With reference to the remark of the Auditor of the Bank Accounts ¢ that the accumula-
“tion of so much copper is not only perfectly unnecessary, but entails a positive loss to the Institu-
* tion, which is deprived of lakhs of Rupees which might otherwise be profitably invested,” 1 have
he honor to observe that there might have been some force in Mr. O'Brien’s objection had the
tovernment balance in whole Rupees at the Bank ever fallen bolow fiftecn lukbs, tho maximum
mount of Government money which the Bank is authorized t6 invest on its own account. Such,
.owever, hasnot been the case, and the Bank, therefore, have sustained noloss by the accumulation

O'Brien is obviously ignorant of the terms of the Government agreement with

Wl

f copper. Mr.

. he Bank.
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