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Proceedings of the Madras Government, Financial Departme-nf, :
] 25th April 1867.

o A e A T o P S A m—— T A

Read the following papers :—
No. 46.  From the Commissioner of Issue of Paper Currency, to the Chief Secretary “to Govarn-
ment, Fort Saint George ; dated Madrag,  25th January 1867, No 62.

In obedience to Order of Government in the Financial Department, No. 202, 23rd May 1866,
1 have the honor to forward a Statement, exhibiting the amount of Currency Notes issned. hy &l
Treasury Officérs in exchange for silver, and in payment of demands on Government, durinf; the
experimental period of gix months, together with an abstract of the reports by Collector:. unr.l
Deputy Collectors in charge of Treasnries. ; -

¥ TI?(? general opinion of the result of the measure is favorable, though Treasury Officers
for the most part, concur in thinking that the bona fide eirculationof Notes has not bce'n incrc:z::‘.
ed, and that the augmented demand for them is attributable to their use as a means of remitgin:r
money from one District to another, and chiefly to the Presidency —an opinion which ig COl'robora,tc:’I
by the large number of Circle Notes that find their way to the Prosideney. Thus, the Circle Note
returnied to me by the Bank of Madras in six months, ending 30th November 1865, amounted :3
Rupees 9,50,000 ; in six months ending 31st May 1866, Rupees 2,00,000 ; and in six months end-
ing 30th November 1866, Rupees 14,00,000. Moreover, large quantities of Circle Notes come to
the Presidency without bging exchanged at the Commissioner’s Office for Madras Notes, being, 1
beliove, re-transmitted by the mercantile community to the Provinecs. Only a week ago, the Biul\
of Madras replenished its Branch at Calicut by a remittance of Calicut Notes, amounting to three
lakhs, to be converted into coin on arrival there, and this the Bank was able to do from §ohes in it.s;

ssion, without drawing onme for a supply from the Cirele Notes in my charge.

3. On examining the Calicnt accounts, I find that the value of that éircle I;:otes outstanding
on the 15th of this month was Rupees 12,17,360.  If we deduct therefrom Notes in my custody tz
the value of 7,21,130, and those that we are aware the Madras Bank had at the time, 3 Od j0’06
thevalue of Callcut Notes m toeaieirculativu becomes reduced to 480,230 3 and; to ﬁnd.’the’reaZI cir’
culation among the people, this amount must be further, and very largely, reduced, by deductin;
the stock in the Madras Branch Bank at Calicut and in the Hoozoor and all the Talug Tre'xsull'ieb
of Canara, Coimbatore, and Malabar. i d

4, From the above circumstances, I am induced to believe that the experimental measur
now reported on was'a great convenience to the publie, but that it does not keep a greater qu;nmc
of Notes in actual local circulation. The experimental period is too short for me teo say wheth 4
the indulgence 1s very prejudicial to the interests of Government. The only objection “'gul(i‘ {:
the expense of having to bring coin from Circle Treasuries to Madras in eXCha»ng.e for Oirela N(xte§
collected here and retarned. Up to the present time, the expenditure on this account has m;r
been serious.

5. Since the opening of the Circle Offices in January 1865, six and a quarter lakhs of Rupees
have been brought from Trichinopoly to Madras, at a cost of Rupees 1735-5-1, and two and a ha.ii'
Jakhs from Calicut, at a cost of Rupees 890.

6. I still hold Circle Notes as follows:—

Calicut, of the value of Rupees... 6,986,130

Trichinopoly 5 R

Vizagapatan 7 v P Rl
and should the Banks or mereantile community not withdraw them for remittances to the Pro
vinces, they will eventually all have to be returned by me, and the coin which they represex;t h :
to be brought to Madras. . g

7. Several Collectors and Deputy Collectors express an opinion that Notes will not
freely into circulation, unless facilities are afforded for cashing them at all Government Trea el’:tel'
The Collector of Caimbatore, for example, sugzests that Notes of smaller denomination 5“:)103-
fifty Rupees should be cashed unconditionally, and eonsiders that, if a feeling was created tl? t :?n
Notes could be converted readily, the demand for Cash in exchange would gradually dimini &h 18
would not limit a measure of thiskind to Notes of any particular denomination, as I don’t 8ﬂ;- !
.t would have the effect intended. A man who desired Cash for a thousand Rupee Note woul:i ﬁ!nk
procure small Notes in lieu thereof, if necessary from Madras, and present them for Cagh by N
certainly recommend that greater facilities should be afforded by Government for cashin : I\B ¥ ‘.l
in the Provinces. Similar proposals were considered by Government on former oeoasionsg v{i)l“s
observe, in Order in the Financial Department, No. 439, 18th September 1865, that the(’} St
in Council proposed again addressing the Government of India on the subjeet sjin"e wh Ov?mor
further has been heard in this office. e
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25th January 1867,

Proceedings of the Madras Government, Financia
26th April 1867.

[ Department,

Anstraot of letters from Collectors, reporting results of the measures ordered in Proceedings of Go-
vernment, Fineneial Department, No. 202, 23rd May 1866.

Ganyam Collector.—The indulgence of free issue of Notes was of material aid in enabling
merchants to import food during the late famine. The experience of the past season warrants
the recommendation that the increased issue of Notes 8 ould continue.

Vizagapatam Collector.—This unrestricted issue has had no baneful effect on the general

circulation of Notes, as far as this Department

Godavery Collector.—The result of the experiment is satisfactory. It accommodates the pub-
lic without any inconvenience to the Treasuries, where sufficient supplies are always kept on hand.

Kistna Deputy Collector.—The resuls isfar from satisfactory. No merchants will venture to
make use of the Notes for remittance, unless they find that the Notes can be easily cashed in turn
at the Treasuries.

Nellore Collector.—The indulgenes has been conducive to local cireulation ; but has reason
to believe that it has been availed of chiefly for remittance transactions,

Cuddapah Collector.—The greater part of the Notes seem to have been taken up for remit-
tance purposes, as thore is no local eireulation to any extent, which is evident from the fact that
merchants do not willingly keep them on hand when they receive them, but offer them at the Trea-
sury at once, in exchange for silver.

Bellary Deputy Collector.—Free eirculation of Notes impeded by restriction on cashing
them. The less enlightened Natives look upon the restrietion with suspicion, while those accus-
tomed to the Notes may view the restriction in its proper light.

Kurnool Deputy Collector.—Considers unrestricted issue of Notes attended with inconveni-
ence tothe public, as wealthy merchants purchase the Notes to make large remittances to Madras,
and-for sale 1o other fla-l‘iics e ;,::‘c:nium_

Noxth dreot Deputy Collector—The unrestrioted issue of Notes did not interfere with the
local cireulation in any prejudicial manner.

South Arcot Deputy Collector.—The issues of Notes were chiefly to small traders and
other private individuals, who required the Notes probably for ~emittance purposes, and partly to
public servants, in part payment of their salaries—the latter . nerally returned subsequently for
cash.
The unrestricted issue of Notes has had no appreciable effect on actual circulation ; issues
from Treasury for remittance purposes would have bee: mue! rger if the supply of large Notes
had been unrestricted.

Tanjore Deputy Collector.—Believes that by far the greater portion of the Notes taken up
were used for remittance purposes to Madras, Trichinopoly, Salem, &¢., and is of opinon that Notes
will not enter loeal circulation largely, unless they are payable on demand at Public Treasuries.

Trickinopoly Collector—The increase in the demand for Notes during the experimental
period clearly indicates a greater amount of circulation th~ before, ithough similar facility has
not been afforded to the public for ashing Notes freely in Treasuries.

The experiment has not interiered with the financial economy of the Treasuries, nor wonld the
free cashing of Notes of less denomination than 500 Rupeecs prove 80 ; in fact, it is a matter of
wonder and regret fo many. that this nrohibition still continues in foree.

Salem Collector.—The loesl cirenlation of Notes has inereased, in vonsequence of theit
anrestricted issue, but the demands would be much greater if the mrns of cashing them in the

Provincial Treasuries were not li: .jted. Notes ar- more sought aftc - _or remittance purposes than

for cireulation within the District.
Coimbatore Collector.—A large portion of the Notes of smaller denominations, viz., 10 and

20 Rupees, are probably in circulation, whilst those varying from 50 to 1000 Rupees have been used

for remittance to Presidency and elsewhere, for the purchase of grain. Tssues on account of elaims
on Goveryment are confined to European Officers, in part payment of salaries.
onsiders Notes of smaller denominations than 50 Rupees should be cashed uncondition-

* o feeling was created that Notes could be - .nverted readily, the demand for cash in

ally ;
exchm 3 would gradually dimir sh.
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