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Proceedings of the Madras Government, Financial Depariment,

25th April 1867.
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Read the following papers :—

No. 46. From the Commissioner of Issue of Paper Currency, to the Chief Secretary to Govern-
ment, Fort Saint George ; dated Madras, 25th January 1867, No 62.

In obedience to Order of Government in the Financial Department, No. 202, 23rd May 1866,
I have the honor to forward a Statement, exhibiting the amount of Currency Notes issued by all
Treasury Officers in exchange for silver, and in payment of demands on Government, during the
experimental period of six months, together with an abstract of the reports by Collectors, and
Deputy Collectors in charge of Treasuries.

2. The general opinion of the result of the measure js favorable, though Preasury Officers,
for the most part, conour in thinking that the bona Jide circulationof Notes has not beenTnereas.
ed, and that the augmented demand for them is attributable to their use as a means of remittinz
money from one District to another, and chiefly to the Presidency —an opinion which is corroborated
by the large number of Circle Notes that find their way to the Presidency. Thus, the Circle N otes
returned to me by the Bank of Madras in six months, ending 30th November 1865, amounted to
Rupees 9,50,000 ; in six months ending 31st May 1866, Raupees 2,00,000 ; and in six months end-
ing 30th November 18686, Rupees 14, 00,000. Moreover, large quantities of Circle Notes come to
the Presidency without being exchanged at the Commissioner's Olice for Malras Notes, being, I
believe, re-transmitted by the mercantile community to the Provinees, Only a week ago, the Bank
of Madras replenished its Branch at Calicut by a remittance of Calicut Notes, amounting to thres
lakhs, to be converted into coin on arrival there, and this the Bank was able to do from Notes in its
possession, without drawing on me for a supply from the Circle Notes in my charge.

3. On examining the Calicut accounts, Ifind that the value of that Circle Notes outstanding
an the 15th of this month was Rupess 12,17,2380 I we deduct therefrom Notes ix“n ¥ custody, to
the value of 7,21,130, and those that we are aware the Madras Bank had at the time, 3,00,000,
the value of Calicut Notes in local circulation becomes reduced to 1,96,230 ; and, to find the real cir-
culation among the people, this amount must be further, and very largely, reduced, by deducting
the stock in the Madras Branch Bank at Calicut and in the Hoozoor and all the Taluq Treasuries
of Canara, Coimbatore, and Malabar.

4. From the above circumstances, I am induced to believe that the experimental measure
now reported on was a great convenience to the public, but that it does not keep a greater quantity
of Notes in actual local circulation. The experimental period is too short for me to say whether
the indulgence is very prejudicial to the interests of Government. The only objection would be
the expense of having to bring coin from Circle Treasuries to Madras in exchange for Circle Notes
collected here and returned. Up to the present time, the expenditure on this account has not
been serious.

5. Since the opening of the Circle Offices in January 1865, six and a quarter lakhs of Rupees
have been brought from Trichinopoly to Madras, at a cost of Rupees 1735-5-1, and two and a half
lakhs from Calicut, at a cost of Rupees 890.

6. I still hold Circle Notes as follows:—

Calicut, of the value of Rapees... 6,96,130

Trichinopoly =5 wogree 8,02,220

Vizagapatam = oo el 90,000
and should the Banks or mercantile community not withdraw them for remittances to the Pro.
vinces, they will eventually all have to be returned by me, and the coin which they represent have
to be brought to Madras.

7. Several Colleqtors and Deputy Collectors express an opinion that Notes will not enter
freoly into circulation, unless facilities are afforded for cashing them at all Government Treasuries.
The Collector of Coimbatore, for example, suggests that Notes of smaller denominationg than
fifty Rapoes should bs cashed unconditionally, and considers that, if a feeling was created that the
Notes could be converted readily, the demand for Cash in exchange would gradually diminish, 7
would not limit a measure of this kind to Notes of any particular denomi
it would have the effect intended. A man who desired Cash for a t
procure small Notes in lieu thereof, if necessary from Madras, and present them for Cash, but I
wertainly recommend that greater facilities should be afforded by Government for cashing Notes
in the Provinces. Similar proposals were considered by Government on former occasions, and I
observe, in Order in the Financial Department, No. 439, 18th September 1865, that the Governor
in Council proposed again addressing the Government of India on the subject, since when nothing
further has been heard in this office.
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