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Finavorsr Derarrygse

Frou
A.J. ARBUTHNOT, Esq.,
Chicf Secretaiy to the Govermment of Fort Saint George,

Tz SECRETARY 10 taz GOVERN MENT or INDIA,
Houe DeparTyENT,
SIg,

Referring to the 2nd paragraph of your letter of the 30tk October last, No, 5979, eonveyi g
% For repealing Madras Act V of 1862, and for regulating e Juten ! ’cellency‘ s UO'\'{“I‘-
the Bank of Madras, nor General to the Act+ noted in the margin_
with the reservation that the power given by
Section 28 to the Bank, as to drawing Bills of Exchange out of India, isnot to be exercised, so long
3 the Government connection with the Bank continues, without the sanction of the Government
of India, I am directed to submit the annexed
6th December 1866, No, 47-1097, copy of a letter from the Directors of the
Madras Bank, representing the loss and incon-

venience which would be entailed on the Bank by the operation of the restriction in question,

2. The Directors explain that the privilege of drawing Bills out of India in favor of its eon-
iituents in the Agency Department, was conceded to the Bank in 1862, and that it has had the
tect of considerably inereasing the number of its constituents ; that the resolution of the Govern-

ment to suspend this privilege will cause serious loss, by diminishing the Bank’s English Agency
business ; that there is not more risk in the purchase of first class English Bills on London than
in that of the Indian Bills of Exchange, which the Bank is permitted to putchase ; and that the
inconvenience to the Bank's Constituents, of having to seek outside for the mode of making remit-
tances, will be very great. :
3. The Directors, thorefore, request that the power heretofore possessed by the Bank, of
drawing Bills on the Bank of England, he continued, with only the limitation imposed by the new
Act in the proviso at the end of Secetion 28.

4. The Governor in Council considers the application of the Directors to be but reasonable,

and I am dirccted to submit it for the favorable consideration of the Supreme Government.

I have the honor to be,
Sir,
Your most obedient Servant,

Forr SNt Groros,
24th December 1866,

Cliief Secretary.
From the Secretary and Treasurer, Bank of Madras, to the Chief Secretary to Government, Fort
Saint George ; dated Madras, 6th December 1866, No. 47-1097,

I have the honor, by desire of the Directors of the Bank of Madras, to acknowledge receipt of
the Proceedings of the Madras Government, Legislative Department, with Order thereon in the
Financial Department, dated 26th November 1866, No. 445, calling attention of the Directors
to paragraph 2 of letter from the Goyvernment of India, of date 80th October last, No, 5970 ; and,
with reference thereto, I have been directed to make the following remarks.

2. The privilege of drawing Bills payable out of India in favor of its constituents in the
Agency Department, was conceded to the Bank in 1862, which privilege has had the effect of con-
siderably increasing the number of these constituents. The resolution now come to by the Govern-
ment of India, to suspend this privilege, will, if persisted in, be a serious loss to the Bank, by di-’
minishing its English Agency business. {

3. The Directors would urge that there is not more—not indeed 8o much— risk in the pur-
chase of first class Bills on London, as in that of the Indian Bills of exchange, which the Bank is
pernmitted to purchase, and, while the profit has been considerable, the Bank Las suffered no loss
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4. 'The Dircetors would thorefore ask this Government to use its | infiuence with the Govemn- -
WM of India, that the power now possessed. Dby the Bank afﬂnmg Bdll on the Bank of England
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The Secretary to the Government
of India,
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