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Proceedings of the Madras Government, Financial Depariment,
241h September 1866,

Read the following Proceedings of the Government of In lia, Financial Department.

dated Simla, the 27th August 1866, No. 2067.
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BengalFroe hiss Zule 1508 to 2ock Read the undermentioned Returns of In-
Contral Provinees—  ditto lite come Tax Collections since the introduction of
Panijel ""”,‘,_l r””.' 3lat July 1560 1 "I).w 18645, L¥ - b : i 5
*"" Pablic Works—From 31st July 1860 to 30uh June Act XXXII of 1860, embracing, with the excep-
Coorg—From Sist Jaly 1800 fo 30(h April 1868 tions noted in the margin, the period f-om B1st
July 1860 to 30th July 1865 :—
Accountant General, Bengal, No. 8.-359, dated 81st July 1865
Ditto North-Western Provinces, No. 3365, dated 15th November 1863
Ditto Bombay, No. 2160, dated 7th December 1865
Ditto Madras, No. 3691, dated 9th December 1865
Deputy Accountant General, Hyderabad, No. 1722, dated 26th December 1865
Comptroller General of Accounts, No. 2676, dated 19th January 1866.
Accountant General, Punjab, No. 6286, dated 23rd February 1866.

The Governor General in Council observes that Act XXXII of 1860 imposed the followi
annual rates of duty, from and after 31st July 1860, on profits arising from property, profi
trades, &¢. :—

3 per cent. and 1 per cent., on all incomes of Rupees 500 a year and upwards.
2 per cent., on all incomes below Rupees 500, but not less than Rupees 200 a year

2. Section 3 of the Act reserved the one per cent. duty imposed under this Section for the
parposes of I'H:'I.Alr-', c::n;:tls. or lvtln'l‘ X"‘]rrwlill'{i‘\(‘ ]n”vli(‘ \\uy'l\\'_ ,'n(:l i( was to he l"“‘l fur (h.’_.s(- pur-
poses in the manner directed in Sections 191 to 194 of the Act

3. The tax of two per cent. was repealed, by Act XVI of 1862, from 31st July 1862, excep!

in respect of any duty chargeable upon any person for either of the years commencing from 3lst

July 1860 and 31st July 1861, or for both those years, and the duty of three per cent. was reduced

o two per cent. ‘l“ Act .\.\\ll of 1863
The mode of accounting for, and paying over, the procceds of the one per cent. duty for

public works, was also altered !'}' Act XVI of 1862, and again by Aect XXVII of 1863

5. On this head, Sections 191 to 193 of Act XXXII of 1860 had directed that the separate

sount of the collections of one per cent. c]u!_\' should be sub-divided so0 as to show:—

1st.—The portion of the entire proceeds of the one per cent. duty which may have been
assessed upon persons carrying on business;

2nd.—The portion which may have accrued from the dividends on interest paid upou the Go-
vernment debt, and from the salaries of Public Officers, ard from the profits derived by any Railway
or other Public Company from different parts of India, or from a place other than that at which
its head office is situate,

6. The amount comprised nnder the first sub-division was to appertain to the Presidency,
Licutenant Governorship, or Administration, in which it may have been realized ; but that under
the second sub-division was to be distributed to the several Local Governments, in the proportion
in which they may respectively have contributed to the whole amowit of duty raised under
the Act.

7. The account of the one per cent. duty, on the demand up to 31st July 1862, has not been
kept in the two sub-divisions abovementioned, but only in the gross: and accordingly the proceeds
under the second sub-division cannot be distributed, in the manner preseribed by the Aet, upon the
Returns which have been furnished by the several Accountants General,

8. From 3lst July 1862, the mode of accounting for and distributing the proceeds of the one
per cent. daty was altered by law, so as to allow of their allotment in certain portions of the gross
collections, viz., under Section 15 of Act XVI of 1862, at a sum not less than 20 per cent. of

and 3 of Act XXXII of 1860, and at a later period, under Section 20 of Act XXVII of 1863

the gross sum collected on account of the duties of three and one per cent prescribed by Seections 1




o P@;&i@: of the Madras Government, Financial Depariment,
24th September 1866, «

—

after the 31st July 1863, at wot less than 20 per eent. of the
the reduced two per cent. duties. '

9. The proceeds of the one per cent. duty being thus ascertained, the Act of 1862 fur her
directed that they should be appropriated to the several Presidencies aud Provinees, in a proportion
to be determined by the Governor General in Council, and having regard to the portion which each
may have contributed to the whole amount of duty raised under Act XXXII of 1860,

10. In order that the final distribution may not be much longer delayed, the Governor
GGeneral in Council is pleasod o determine that the Presidencies and Provines under the several
Local Governments and Chief Commissioners, and the District of Coorg, shall retain the amount
of the one per cent. duty which has been already credited to them in their accounts, except the
portions mentioned in paragraphs 11 to 14, and shall share in the similar proceeds which have

been eredited under the Government of India, in the proportion which their respective collections
of Income Tax bear to the total of those collections.

11. The proceeds of one per cent, duty, at ereait of the Gov
acerued from the interest on debt, and from salaries or pay and a
Bengal Presidency.

12. Before apportioning the latter amon
from the Madras and Bombay Armies should
to those Presidencies in the accounts, and be

collections of the one per cent. and

ernment of India, have chiefly
llowanees in the Army of the

gst the Local Governments, the similar realizations
be deducted from the credit which has been afforded
added to the funds for general distribution.

13. Materials for a similarly exact adjustment of the reeeipts of one per cent. daty from the
assessments under Schedule 3 are pot available, but a sufficiently close approximation ean be made
by assuming the receipts under that Schedale at one-fourth of the collections in the official years
1860-61, 1861-62, and the first-hulf of 1862-63, and at one-fifth of the collections for the suhse-

quent period. Thes> recsipts have to be deducted from the credits to the Loeal Governments, and
added to the funds for general distribution,

14 The sums thus falling to be deducted from the eredits to the Local Governments, are as
follow :—
RS. RS,
Bengal. \ T 14,610
North-Western Provinces . < 36,813
Oudh. .. g, w3 58,365
Punjab... " .. ' P 18,471
Madras ,, ~ L17.765
Bombay o : e 1,585,190
Central Provinces ... 833
British Burmah L176
400729

Aon—

Realizations from Madras Army... 2,26,508
Bombay Army - 1,84 568

411,076

S ——
Tm“ g 8- l&m.

15. This aggregate being added to the sum already erodited un der
raises to Rupees 21,91,380 the amount which has now to be distributed
ments and Administrations rateably according to their contributions,

the Government of India
among the Loeal Govern-

Financis] Resolution, No. 1494, dated 26tk Dee. 1861, 16. From the orders quoted on the mar.

No. 4790, dated 17th July 1869, gin, it appears that the grants alread
v No. 441, dated 20th Pobruary 1863, - o~ J Sanc
1 Ko, 3091, dated u:‘: October 1563, tioned, for expenditure on public works, out of
! No. 2018, dated 15th April 1864, com :
o No. 1868, dated Lat Anrt) Jaot the Tncome Tax Collect;

ons, amount Rupecs
1,50,00,000.

17. But the actual collections up to 31s¢ July

1865 for most of the Local Gove -
Administrations,—up to 30th April 1865 for two oth mments and

€F8,—up to 31st December 1865 for another, —

Proceedings of the Madras Government, Financial Department,
- 24th September 1866. o

and to 30th April 1866 for Coorg,—which are appropriable to pub!ic works, amount to Rupees
1,49,67,784, being Rupees 32,216 less than the grants already sanctioned.

18. On the other hand, of the sanctioned grant of Rupt.aes 1,50,00,000, a sum .of Rupe?s
19,98,000 was not allotted to any Government or Administration from the sums provided for in
ﬂu.unnusl Budgets, so that only Rupees 1,30,02,000 have as yet been actually allotted and car-
ried to eredit of the Local Governments and Administrations. 3

19. The Table given below shows, in the first column, the amount of collections made in

“each Presidency and Provinee; in the second, the proportion of the collections of the Government

v - - . . - he
in which devolves to each of the several Local Governments anfi .Adm3nutra..txons ;in t
:[f;ilr:dl:ln: tozal amount which is claimable by each Government or Administration ; in the fourth,
t.bé l'mount of grant already sanctioned ; in the fifth, the excess of claim over the actual grant ;
snd in the sixth, the excess, in other cases, of grant over what was due :—

|
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45,79,604] 7,85,483 53, 65,087' 46,24,000| 7,41,087
B@ngﬁ-‘ e L IR At » Oy . 58
C 26,35,178|  4,51,080 30,87,158 21.58,000( 9.29 1
Sxﬁh'wuum l.’.'?'mc?{&. 379743 63930 43672 4,91,0000 ... | 54,278
A S S 5,51,993 94,677 6,46,670  3,66.000| 2,80,670
l;r::’f. .. .| 21.32,836( 4,68,730) 32.01.56 29,26,000/ 2,75,566 .
Central Provinces ... ... 2,47,434) 42,439 289,873 516,000 ... .. 2,26,127
Madins e 14942120 256,284 17,50,496] 14,63,000| 2,87 496 .
British Burmah ... ... 154,803 26,551 1,81,354 4,16,000 ... |2,34,646
e 7,561 1,297 8,858 42,000, ...... 33,142,
Government of India ...| 21,91, 380 P e {
Total .. 1,49,07,784 21,91,380 1,49,67,784 1,30,02,00025,13,977| 5,48,193
i : ! '5,48,103 ;
| | l 119,6.5,784 i
I A A et

20. The grants in excess of what scems to be due may be recovered ultimately from the
Local Funds of the Governments which they have enriched ; but, for the present, they will not.be
retrenched, pending the receipt of the final account of the one per cen_t. Income Tax duty 'wluch
will be submitted by the Comptroller General of Accounts. On recelp.t of that _account, ft may
appear that, owing to large collections of arrears in one or two Pronnofes, their sbares in the
general fund may be proportionately larger, and those of the other Pro.vmces necegsarily smalle.r
than in the present statement. Accordingly, in allotting the excess which now appears at credit

of Bengal, North-Western Provinees, the Punjab, and Madras, the Governor General in Council °

would withhold one-tenth for settlement hereafter, and sanctions meanwhile the following "addi-
tional grants :—

Bengal Rupees. 6,66,979
North-Western Provinces,.. et 8,306,242
Punjab. .. et e S S o 5 ghis
Madras. .. 4 i~ 2,568,747

' Total Rupees... 20,14,571
i i he Bombay Presidency ;
» A f Ru 2,48,000 is due on the foregoing statement to t Pres
but azslthem i:n:n d:ubtfmm in the Bombay accounts, a grant for that amount is withheld,
pending o reply to a reference which has been made to the Local Accountant General.

o

» . 2
R I T —



W L S .~

el ool

L &
y A

Proceedings of the Madras Government, Financial | Depotlusid
- 24th September 1866, X
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The Public Works Department, ' o
) The Comptroller General of Accounts, ]
The several Accountants General,
. ' 'nquutyAmhnthbwehm
(Signed) E. M. TON,
.. Becy.tothe Gowt. of
? T Rea Govt. of
st Secy. o the Gout. of India,
No. 31. Omoza maezpoy, 24th September 1866, No. 850, Gl
Commanieated to the Public Works and Revenue Departments >
(True Extract). :
Secretary to Government.
To the Public Works Departmen
» Revenue do.
Esxd. J. H. Burns.
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-« On this head, Sections 191 to 193 of Act XXXIL of 1860_ad

directed that the separate account of the collecti of .
should be sub-divided so as to shew— ons of one per cent. duty

Lst—The portion of the entire proceeds of the one

may have been assessed per cent. duty which

“pon persons carrying on business ;

Sud—The portion which may have accrued from the ‘ividends on

7. The account of the one
per cent. duty, on the demand up fo $1st
July 1862, has not been kept in the two sub-dis e 4

only i . ’ isions abovementioned, but
£ e | aI‘“‘l ]::em;:&d w:::dmglf the proceeds under the second sub-division
%~ whioh have been furpished by ghe 104 bY the Act upon the Returns

: by the several Accountants General.
L e e 315t July 1562

N —mwgﬁthe uly 1 2 the mode of accounting for and distributing
. their” Hnm.lmm_t‘d“"mﬂmd by law, %0 as to allow of

. 0f1862 “ﬂsum noﬂeudmn‘)

- 20
sumg::l.lectedonaooountoftheduﬁeaofthm e per cent, of theg‘::
by Sections 1 and 8 of | : one per cent. preseri
Section 20 of Act XXV

IL. ' :
than 20 et L of 1863, after the 31st July 1863, at not less

colleet; v
per cent. duties, eetions of the one per cent. and the reduced two

T — -

. | #
- the Governor gﬂmm distribution may not he muoch longer delayed,
and Provinees uner ¥ Pleased o determine tha {he Presidencies
sioners, and the District ofm Loeul Governments and Chief Commiie-
cent. duty which hag beey gl "l Felain the amount of the one per

the portions mentioned v credited to then in their accounts, except

similar Proceeds whicl hm P"“mphl 11 to 14; and shall share in l?w

(- 8:)

in the proportion which their respective collections of Income Tax bear to the
total of those collections.

ty, at credit of the Government
11. The proceeds of one per cent: duty, a : ,
of India, have é)hieﬁy accrued from the interest on debt and from salaries or P

pay and allowances in the Army of the Bengal Presidency. -

B

latter amo the Local Governments, i
e Jadr : ' nbay / ih'oum_' i

o

12, Before apportioning

2 Ry
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-  Materials for  similarly exact adjustment of the receipts of one per
t.lgt.xty from t.hefoa::zentaynndw Schedule 3 are not avaﬂg?le, but a
:cu;icie'ntly close approximation can be 'ma.de by. assuming the receipts und;r
that Schedule at one-fourth of the collections in the official years 1860-61,
1561-02. and the first-half of 1862-63, and it onc-fifth of the collections

subsequent period. These receipts have to be deducted from t!le
gred:tato the Local Governments and added m.-funds for general dis-

Local Govemmenil. are as follo ﬂ,_:';'_’— Rs. Rs.
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. . Central Provinces... e .833‘

Rk bl o, =2 0T g
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Realizations from Madra¥ Army . 2,206,508
Bombay Army ... . 1,84,568 '
o S 4,11,076
Total Rupees ... 8,183,808

~15. This aggregate being added to the sam already credited under the
' i}mmm% India raises to Rupees 21,91,380, the amount which has now

™ ’ Ly B . A s il .

‘inancia) Resolution 14691, dated 26th December 1561,
, . e %0, dated 17th July 1868,

= No.  bbl, dated 26th Febroary 18€3,
No. 5091, duted I5th October 18634
No. 2016, dated 15th April 1864+
No. 158, dated Ist April 1565, ~

on public works out of the In-
come Tax Collections, amount to
Rupees 1,50,00,000.

T 3% 3
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tributio | SEAs R R |
,ymﬁg«ne suims fhus falling to be dedicted from the credits mgﬁé "

V 16 ‘ Mﬂl;orden quoted on the margin, it appears that the grants /
Sy already sanctioned for expenditure o)
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17. But the actnal collections up to 31st July 1865 for most of the .- e N e cent. Income Tax duty which will be
Local Governments and Administrations,—up to 30th April 1865 for two ¥l of ﬂ”ﬁ“‘ e Ufnﬁm on‘o‘ lg;neml of A i Q;? eceipt of that
others,—up to 31st December 1865 for another,—and to 30th April 1566, for - s submitted by the P'““"M b ey iy
Coorg,—which are appropriable to public works, amount to Rupees 1,49,67,784 ; ot - account f"' m’th;?’;m inmsthe'geﬁerallnfungéd b be il S i |
% being Rupees 32,216 less than the grants already sanctioned. B e two Provinces, their shares in ¢t B WAL g -»ﬂum] s g i
fo) » i ‘ P g m W' .»- e [ raE J GRE =
18.  On the other hand, of the sanctioned grant of Rupees 1,50,00,000, ° b P, ordingly, in allotting th it
a sum of Rupees 19,98,000 was not allotted to any Government or Admi- e & ' A
g ' .“.'; o rom . 4 o = v , 'v:“;‘ " ' l"r—x.!'-‘ B . R '1" ; » -‘.3_\‘
7 6f the Loeal Governments and Administrations, .

19.  The Table given below shews, in the first column, the amount of

collections made in each Presidency and Province ; in the second, the propor- i b LY 1
tion of the collections of the Government of India which devolyes to each o Be glgpl .
of the several Local Governments and Administrations ; in the third, the e bl 5 /
total amount which is claimable by each Government or Administration ; ' the = to |
in the fourth, the amount of grant already sanctioned; in the fifth, the 1 -!B' fellaanu! "
excess of claim over the actual grant; and in the sixth, the excess, in other y pa
Wi e ol et over what was.due:— e »
‘ LS8 Sa2d & = z
d «j egé o ik %s 2
825 (g¥55 3 B8 (<38 o2
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T 3 % - & i
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53,65,087
North-Western Provinees | 26,35,178] 4,51,950 80,87,158 21,58,000( ,29,15
Oudh ... .. .| 873788 03,080 4,36,723 401,000 ... 54,278

Punjab ... .. .| 551,908 9-1,677‘ 6,46,670(  8,06,000{ 2,80,670

Bombay ... - 27,32,836] 4,68,730 32,01,566 20,26,000{ 2,75,506

Central Provinces ey 2,47,4340 42439

Madras ... b “ 14,94,212 2 56,284

| 280,878 5,160000 .. . | 2,262
| 17,50,496, 14,68,000 2,31,496'

British Burmah ~ | LBBOY 20,551  1,81,854  4,16,000 2,834,610
e SRS ESA ol g 7,561 1207 8,858 42,0000 . 83,142
Government of India . 21,901,380 ‘ : :
N Tomse .. [1,40,07,784221,91,350 1,40,67,784, 1,30,02,0 13,977, 5,48,193 ;;g'fll#
b3 b§ - '—; ..l)' ‘{-0
' v 19,6788 <
20.  The grants in excess of what seems {o be due may be recovered

ultimately from the Local Funds of the Governments which they have
enriched ; but, for the present, they will not be retrenched, pending the receipt
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