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No. 46. Read the following Extract from the Proceedings of the Government of India,
Financial Department, dated 29th March 1866, No. 1426

Extract from a Despateh from the Right Honorable the Secretary of State for India, to His Ex-

cellency the Governor General of India in Council, dated London, 8th February
1866, No. 27.

Paragraph 4. In your Budget and revised Estimates, the sum stated for stores from Eng-
land is 488,730/. It is not explained in your letter how this sum was obtained, but

in the

I conclude
it is based on the estimate forwarded to you

¢  with my Financial Despatch, dated the 16ih

Payments in England for Stores, mf‘lw]mg freight. 599,300
Deduct—Cost and freight of COPPer.c e vsan. Sk 1100“0 January 1865, No. 4, by deducting therefrom

1865-60.

the cost and freight of coppe i
iph K g opper. That esiimate

_— was framed hevre, in the usual manner, {rom

information in the Store Department, as to the

expenditure of former years and the probable demands from India for stores which would require
to be paid for in this country.

5. Since the date of that Despatch, however, the demands from India have greatly exceeded

our expectations, and, as yeu were informed
Payments in England for Stores, mcludm-rfrel:ht 1,264,800 in my Financial Despatch of the 16th January
Deduct—Cost and freight of Copper.. .._._19; 1226 last, No. 7, the amount which it is now estima#-
Total.. f_l_:(’_t"_“i: ed will have to be paidin this country for stores,
during the current year, will probably be no

less than 1,264,8007., or, deducting the cost and freight of copper, 1,071,574 7.

6. Under the system of account hitherto existing, the annual estimates and statements of
receipts and expenditure, prepared in India, have included as a charge the value of stores received
o, India. in.each year. I undesstand, however, your estimate for this year to be adopted from
the statement sent out by me in January 1865 of the probable sums to be paid in this country
during the year, with the deduction to which I have above alluded. This is the correct principle
on which the estimate should be framed ; and it will be necessary, therefore, that in your Re-
gular Estimate, the charge for stores should be increased from 488,7501. to 1.071,5747,

7. This.largo expenditure for stores for India during the cuirent year is in all probability
exceptional. In the enclosure to my Financial Despatch of the 16th January last, No. 7, the
amount estimated to be expended on this account, in 186€-67, was stated at 937,500/ , or, exclu-
sive of copper, 748,3510., which is 323,2231. less than the estimated expenditure of the current
year. In that Despatch, I called your serious attention to the great increase of charge under this
head, and it is indispensable that measures should be taken to limit your requisitions as much as
possible.

8. Tt is essential, moreover, that as much accuracy as possible should be attained in pre-
paring these estimates. The only data upon which estimates can be framed in this esuntry of
the probable expenditure for stores for India are the expenditure of former years, and
the indents recsived at the time when the estimates are framed. But, when requisitions in ex-
cess of what were anticipated are subsequently received, the estimates prepared must inevitably
be deranged.

9. It is, therefore, important that estimates of the stores that will probably be indented
for in each official year should be prepared some time beforehand in Indis, and transmitted to
me 8o as to arrive in this country before the time of preparing the estimate of payments to be
made at Home. In order to prepare these estimates, information should be obtained from the
several Governmen's and Departments in India ; and, ifpunctually transmitted, they would afford
the means of prepaiing in this country estimates of the sums requi:ed to be provided on account
of stores, with a very near approach to accuracy.
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. EXTRACT from the Proceedings of the Governmentof India, in the Financial
Department, dated > March 1866.
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No. 27, dated, London, 8th February 1866.

- Extract from a Despatch fram the Right Hon’ble the Secretary of State for India, {0 Hiz :
: Exzcellency the Governor General of India in Council.

e

Para. 4. Inyour Budget and réevised Estimates, the sum stated for stores from England
is 488,750/, It is not explained in your letter how this sum was obtained, but I conclude it is
based on the estimate forwarded to you with my Finan-

£ cial Despatch dated the 16th January 1865, No. 4, by
em,,&g‘,“,::;’;:é“*?’_‘“‘““ for Stores, I~ os  deducting therefrom' the .cost and freight - of copper.
Deduct—Cost aud freight of Copper 110,650  That estimate was framed here, in the usual manner,
268750 from information in the Store Department, as to the
= expenditure of former years, and the probable demands

from India for stores which would require to be paid for in this country.

5. Since the date of that despatch however, the demands from India have greatly
exceeded our expectations, and, as you were informed in

1863-68,

Bt t Bgling foe Stcvns, g0 P10 my Financial Despatch of the 16th January last, No.
ST e = bSO 7 the amount which it is now estimated will have to
Cost and freight of Copper 19829 be paid in this country for stores during the current
Total .. £1,071574 year, will probably be no less than 1,264,500/, or de-

ducting the cost and freight of copper, 1,071,574/

6. Under the system of account bitherto existing, the annual estimates and statements
of receipts and expenditure, prepared in India, have included as a charge the value of stores
received tn India in each year. I understand however, your estimate for this year to be
adopted from'the statement sent out by me in January 1865 of the probable sums to be
paid in this country during the year, with the deduction to which- I have above alluded.
This is the correct principle on which the estimate should be framed ; and it will be neces-

~sary, therefore; that in your Regular Estimate the charge for stores should be increased from
488,750L to 1,071,574

7. ‘This large expenditure for stores for India during the current year is in all probabi-
lity exceptional. In the enclosure to my Financial Despatch of the 16h January last, No.
7, the amount estimated to be expended on this account in 1866-67, was stated at 937,500L.,
or exclusive of copper, 748,351L, which is 323,223 less than the estimated expenditure of
@ Guitent e, 10 that despateh Tca our’ serious attention to the great increase of
~ charge under this head, and it is indispensable that measures should be taken to limit your
~ requisitions as much as possible.

8. It is essential, moreover, that as much accuracy as possible should be attained in
_preparing these estimates. The only data upon which estimates can be framed in this
country of the probable expenditure for stores for India are the expenditure of former
years and the indents received at the time when the estimates are framed. But, when re-
quisitions in excess of what were anticipated are subsequently received, the estimates pre
pared must inevitably be deranged.

9. Tt is, therefore, important that estimates of the stores that will probably be in-
dented for in each official year, should be prepared some time beforehand in India, and
transmitted to me, so as to arrive in this country before the time of preparing the estimate
of payments to be made at home. In order to prepare these estimates, information should
be obtained from the several Governments and Departments in India ; and, if punctually
transmitted, they would afford the means of preparing in this country, estimates of the
sums required to be provided on account of stores, with a very near approach to accuracy.

Ordered that a copy of paragraphs 4 to 9 of the Despatch be sent to
The several Secretariats of the Government of India.
,» several Local Governments.
,» several Administrations of the Government of India.
,,  Mint Master Calcutta.
Also, that a copy of paragraphs 4 to 6 be sent to the Compiroller General
of Accounts.

(A true Extract) /}; é /Q

...'?‘ZA’L;:{J:‘:’ Secy. to the Govt. of India.
7

[ Exd. N. R. Nundy.]
339, 28-3-06
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