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FroxM a - P : o ;
A.J. ARBUTHNOT, Esq, . -
Chief Secretary to the Govefﬁhiéﬂi‘bf Fort Saint George,

To {3
Tre SECRETARY 70 Tax GOVERNMENT or INDIAs

FixnanciaL DEPARTMENT. T
Ll

SIR, :

‘  In acknowledging the receipt of your letter of the 15th Decm#)er‘& I;sal No. 3954, ataﬁ'ng
the terms upon which the Governor General in Council is prepared to recommend to the Becids
tary of Statea revision of the existing agreement between the Government and the Bank o}
:%mbmit, for the consideration of the Government of India, the annexed

Madras, [ am directed t _
ate the 1st instant, from tl;} Secretary and Treasurer to the Madras

copies of letters under. Sec
Batk, suggesting cerfﬁ'ﬁ}odiﬁaﬁgns in those terms. A 1ettelf"from the Accouatant General,
giving his opinion 0n two ol‘}he ts noted by the Directors of the Bank,qjé also annexed.

2. The Madras Government consider the proposal of the Directors, that the maximum and

minimum cash balance should be & usive of small silver and copper coin packed for remittance

or otherwise, to be quite reasofiablé ‘
3. The Mysore Trm;.;f; ot under the Madras Government. In regard to the surplus

balance of the Coimbatore Treasury, they see no objection to its being held at the disposal of a

" Branch Bank at Ootacamunds, subj sct to the stipulations recommended by the Accountant Ge-

neral, viz., : g
v (a-) That whenever tfi!ig@ncie} of the public service may require it, the surplus, or
such portions of it as'may be deemed necessary, shall be transferred from the Branch Bank to the

Government balance at Madras free of charge ; and,
 and risk of the remittances on account of the Civil, Military, and other

() That the cost
Def)artfnéﬂts of Government at Ootacamund, as ell as those required by the Branch Bank" for

its own purposes, shall be borne by the Bank of Madras, "=
4. The Madras Government think that the allowance for establishment to the Madras Bank
should be raised to Rupees 15,600 per annum, as proposed in my letter of the 26th March 1863,

No. 218.
5. The fourth of the proposals made by the Bank, viz., that for undertaking the management

of the Public Debt, the allowance per crore should be Rupees 5000 instead of Rupees
4000, is one on which the Governor in Council does not feel himself competent to offer an opinion.
The attention of the Supreme Government is requested to the remarks which the Accountant

General has made on this point.
6. The Government cannot assent to the fifth proposal, that a piece of ground adjoining the

old Bank premises should be made over to the Bank, the site in question being much wanted for

other public purposes.
I have the honor to be,

. Sir,
' . ' Your most obedient Servant,
Fort Samvt GEORGE, " ° ; kAPl S L 4
10th February 1865. =5 o . A ‘
w s .. - Y > - i

S < :
-
oy

: Chief Becretary.




From J, McIVER, Esq., Secretary and Treasurer of the Bank of Madras; to the Honorable
A. J. ARBUTHNOT, Chief Secretary. to Qovernment, Fort Seint George, dated

-

Madras, 1st February 1865, No, 31-42.

I have the honor, by desire of the Directors, to acknowledge receiptof the Proceedin gs of the

Madras Government, with Order thereon, 4th January 1865, No. 1, and in reply am directed by L

:h:utx.to s:;y that they are not prepared to enter on a new agreement with Government on the terms
ientioned.

=
2. In refegence to these terms I am desired to make the following observations.

éntiti;d :l::cfi‘;:c?ept. colx:nlnissio? o the Government currency circulation which the Bank is

ek mainqglMarc ‘867, is preposed to be entirely withdrawn at that date. This com-

"l @.tﬁe‘ﬁim::‘;penntnn'al‘lowed to .the Bank for the loss of the power of issuing Bank

o Ei;e }; hg" 2 th‘ Ba :;e unwilling to behe.ve that the Government, after having fully recog-

sharehoﬁhrsg- ; a ,' to such .comp'ensanon, should wish to inflict 0 serious a loss upon the
as would be caused by its withdrawal without a substantial equivalent.

Ao ﬁh:‘?:gis;nt ;’"‘“Remenl for giving the Bank the use of a maximum and minimum

“ packed Iér "emiu::n ’1'0 lakhs respectively is proposed to be adhered to; but copper money
nee” 18 not to be included in the amount. Small si i

5l . . all silver coin and copper

oney not packed for remittance frequently exceeds and at this date does exceed the amou:tp of

minimum balance, so that such i
i purp:) i such balance may be and frequently is, as at present, practically useless

5. o ¢

= l;)ng 'fll;ie P::L:ﬁ;)fhacgng as Bankers for the Gavernment wherever branches are established

ST ot S Y OYernlnent to the Bank, apd on the faith of this concession, branches

i ﬁomitbstandi ous stations, but they have hitherto received no support from the Govern-
Ig numerous representations on the subject from the Bank.

e (:0 t:;hii aDdlerecu::s v;ou:lld refer to the lengthened correspondence with Government in res-
bl an:il thy of the Preselft Government allowsnce of Rupees 1000 per mensem for
Cof!ncﬂonfi oy e recommendation made by this Government to the Governor General in

; » March 1863, that the allowance should be increased. They are still convinced

that the allowance is far from adequate.

7' ne}
R 4':05: gt:rc:rors[ari [:mable to form a correct opinion as to the adequacy of a payment of
oL e e .0}:‘ : e managerx{ent of that part °,f the Public Debt which is registered in
e cy ; but as .the portion of the debt held in Madras must be very limited, while
2t a separate establishment for it will almost equal the expense of similar establish-

ments i - 2
s in Bengal and Bombay, the Directors are of opinion that the sum per crore should be at § i »

a higher rate than at either of the other Presidencies. :

proposed by ?::é;’vzor:’mé s'ated, the principal objections the Directors entertain to. the terms
A St or G eneral in .Councxl for their acceptance. They hope, however, that on
biss 1he oo g subject the Right Honorable the Governor General in Council will recog-
st tice of these remarks and be disposed to modify what appears objectionab !

i ors veature to suggest the following modifications :— . T T

sb— i ini
1 'l.he maximum and minimum cash balance to be exclusive of
coln packed for remittance or otherwise.

2nd.-—-
R ;1;1‘1:: th‘;.h‘!”:?B‘:: the l(y_sol:; hGov;mment. be handed over to the Branch of the
‘ B stablished a galore, at the surplus ba]mceoftl}aw” easu
ok re Treasury

e

" be held at the disfosal of a Branch ‘ ' :
e =} ‘@nl.p a Branch of the Bank proposed, mndm&be opened
5 :::;-— ?hat the allowance for ”“TS‘:@’N“ increased to m 1300 per mense
- #h—That for undertaking the mgnagement of the Registered Public Db, the all
J - per erore be Rupeds 5000, instead ofgnnpee-‘oooﬂ&l‘i_ 4

small silver and copper

g Registered Government Debt be

- by the Bank. On this point

on will be necessary, should the management of the
handed over to the Bank, and it may be considered
advisable, if not absolutely necessary, to erect new premises for the Bank, the Govern-
ment (with a view to the building of suitable premises) make a free grant to the Bank
of the small section of Abererombie’s Battery lying between the old Bank premises
on the Beach and the road about to be opened connecting Umpherson’s street with

the Beach.
9. With these modifications the Directors would be prepa

_—5th.—That as additional accommodati;

red to accept the terms offered by

‘the Governor General. gt :

Referred to the Accountant General for his opinion, with reference to thtauggestion that
the surplus balance of the Coimbatore Treasury should be held at the disposal'of a Branch Bank
to be opened at Ootacamund, and in regard to the proposed increase to the allowance for manag-

ing the Registeréd Public Debt from Rupees 4000 to Rupees 5000 per crore. . ‘ .
9. It is presumed that, in the event of the surplus balance of the Coimbatore Treasury

being made available to the Bank, the cost of transporting it to Ootacamund would be, defrayed:
Mr. Lushington will ascertain the views of the Directors.

(Signed) A. J. ARBUTHNOT,
Chief Secretary.

eneral ; to the Honorable A. J. ARBUTHNOT,
al Department, Fort Saint George, 7th February.

" Forr SaiNt GEORGE,
44}, February 1865, & :

From F. LUSHINGTON, Esq., Accountant G
Chief Secretary to Government, Financi

1865, No. 104-

the henor to acknowledge the
nt, requiring my opinion on
contained in a letter from the Secretary to your address of the Ist

receipt of the Order of Government in the Financial
I ha've i »ia .. -
certain propositions made by the Direc-

Department, of the 4th insta

£ the Bank of Madras, ‘
f‘o:azt The points upen which I am divected o report are the request of the Directors, firstly,
” . lance of the Coimbatore Treasury may be held at the disposal of the branch

% that the surplus ba
« of the Bavk proposeé
« undertaking the manage
« 5000, instead of Rupees

9, Inrespectto the first point,

be opened at Ootacamund ;" and, gecondly, * that for
ment of the Registered Public Debt the allowance per crore be Rupees
4000 as proposed by the Government of India.”
I begto observe that the surplus revenues of Coimbatore,
fraying the entire charges of the District, including the pay of the troops at Wellington,
Bt h% estimated at between 8 and 9 lacs annually, which amount has hitherto been
e tougb .yb‘lls to supplement the Treasury balance at the Bank of Madras withoutany cost
s g And it will be necessary, therefore, in the event of its being findlly determined
= Government-th Branch Bank the surplus balance of the District Treasury to stipulate that,
“to hand g itoen c?es of the public service may require it, the surplus or such portion of it as may
:hzneve:de:eiessuy ghall be transferred from the Branch Bank to the Government balance at
e deem ,

harge.
i Bank'l‘(;f Ma(,h;;s]’ fi:nf)iit(;ncegfrom the Huzur Treasury to the Neilgherries average nearly
s.d a ba?fnll:clof lylupees, of which about eleven thousand Rupees are remitted direct to Wel-
the Military Department. The remittance, as well as the payments on the
ccount will, I presume, «till have to be made by the Collector of Coimbatore, by whom the
g nected therewith will likewise be borne. The cost and risk of the remittances oun
e cc:'“the Civil, Military, and other Departments of Government at Ootacamund, as well as
:l(:z(;:‘:-i;uired by llie Branch Bank for its own purposes, the Bank of Madras Las undertaken to

accept.
4.
the establish

d, in such event, to

one an
lington on account of

pbint, I have the honor to state that the annual cost of
is office for the manggenient of the Public Debt is Rupees
7440, to which may Ee added a oiety of the

salary of the 1st Assistant,* a portion of whose

duty it is to supersise the woiking of that

With regard to the vsec'ond
ment maintained in th

# Rupees 1000 per mensem.

5

L gy i o
& 2 . .

Ny S N




Department, making a total of F upees 13,440, The priucipal of the Fublic Debts, interest upon
which is pqah’e in this Presidency, amount at the Present time to about 8% crores of Rupees, and
the payments to the Bank at Rupees 4000 per crore, under the terms now proposed by the
Government of India for the Bank's acceptance, would amount to Rupees 34,000, or a little more
than Rupees 20,000 in excess of the amount now paid by Govérnment for the management of this
portion of the Public Debt. The sum which the Bank of Madras now receive in compensation -
for the withdrawal of its Note circulation at § per cent. on the issue of the Government Currency
Notes is Rupegn 48,750. It will be evident, therefore, that the terms now offered to the Bank are
not equal in money value to the privilege conceded to it under the Agreement executed in 1862,
- Whether the payment of the above sum of Rupees 34,000 would afford the Bank reasonable
‘compensatio loss of its own Note ecirculation js altogether another question, and one
t data before me to determine. But Iam informed that the Bank of
d ‘higher remuneration for the management of the Public
(Calcutta and Bombay having declined to accept similar terms on the
icy of the compensation offered to them, ;

g S MMBank ofladm hp homhatin i
?g&iﬁoﬂ under the of the Agreement executed

s, for the three years prior to 1862, the annual dividend of the Bank did'not average more
1an 7% per cent,, for the three years subsequent to that period they have neyg‘(_l 12 per cent.,

hares haying undergone a proportionate increase, i

it ——. . A it R A bt o e S e

ST e
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