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Proceedings of the Madras Government, Financial Department,
27Tth January 1863,

A OLAARRAAAAANAA S AL AARRAAAAAAAAR AAAASAA AAAA A B, DR A MR R AR

No. 82. Read the following letter from F. LUSHINGTON, Esq., Accountant General ; to
A. J. ARBUTHNOT, Esq., Chief Secretary to Government, Fort Saint George, dated
12th January 1865, No. 178.

Book and Adjustment Department.

I have the honor to inquire, with reference to the Order of Government, Financial Depart-
ment, No. 4, dated 5th January 1865, whether the investments of certain Savings’ Bank balances,
in Government Securities therein directed to be made, should be so invested on account and risk
of the Government, or the depositor ; my own impression is that, in order to assist in covering the
charges of interest, it was the intention of the Government of India to make the investments on
the Government account.

2. The entire Civil balances on the 1st May last, stood at about nine lacs, of which, say six
belong to account exceeding Rupees 500, and this sum, viz., six lacs, might be safely and advanta-
geously invested in 4 per ceut. paper gradually on Government account, leaving a cash working
capital of lacs thrée, an ample margin, in my opinion, for the purpose.

3. The Interest acecount in round figures would stand thus :—

To Interest paid on nine lacs at Rupees 3-12-0 per cent., the rate RS.
allowed to Civil depositors... bes 33,750
By Interest on Promissory Notes of the Government of India, pur-
chased in the 4 per cent. Loan, for six lacs is,., 24,000

Leaves... 9,750
to be provided for on interest account. The gain by discount on six lacs of paper, say of the 4 pe
cent. Loan, on the first investment would amount to Rupees 42,000, at the low rate of 7 per cent,
though the market rate is, I believe, nearer 8 than 7 per cent.
4, I cannot give instruction to the Bank of Madras to make the necessary purchases of stock,
until | am favored by Government with their views on the question I have raised; but if His
Excellency in Council agrees with me, the order can be carried out at once,

No. 83. ORDER THEREON, 27th January 1865, No. 55,

Under the circumstances stated in paragraphs 2 and 3 of the foregoing letter, the Governor in
Council agrees with the Accountant General that the investment, in Government Securities, of the
Savings’ Bank balances referred to, should be made on account and risk of the Government,

(True Extract.)

Chief Becretary.

To the Deputy Auditor and Accountaut General.

Exd, 8. T. Augustin,
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