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Proceedings of the Madras Government, Hinancial Department,
4th November 1865.
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No. 15.  Read the following letter from the Secretary to the Government o# India ; to the
Chief Secretary to the Government of Madras, dated Simfh, 29th September 1865,

No. 2637.
In forwarding to you, for communication to the Bank of Madras, the accompa}ﬁ?w- copy of
a Despatch from the Secretary of State for India, No. 102, dated 25th April 1865:3L;a‘1n.direc:-
od to request that, with the permission of the Governor in Council, you will state *eiher the
Directors of the Bank are now willing to enter into a new agreement on the modific ' {21ms pro-

posed below :—

I. That the Agency of the Bank of Ma,drz}s for the issue of the Governmer: )" per Cur-
rency under the existing agreement shall cease,

[[. That the annual sum of Rupees 48,750 (being § per cent. on Rupees 65,00,000) shall
be paid to the Bank of Madras, until the 1st of March 1867, as compensation for the loss of
such agency.

1II. That the Bank shall act as Bankers to the Government at Madras, on_the understand-«
ing that an average annual balance shall be kept of twenty-one lakhs of Rupees, which shall be
shown in the Bank Accounts as Government balance; and if the Government balance should,
at any time, fall below sixteen lakhs, interest will be paid on the difference between the amount
of the actual balance and the sum of sixteen lakhs; the interest being calculated at the lowest
rate of interest paid by the public on loans during the month. The Government'Cash Balance
will be understood to'include small silver and copper coin, but not any separate accounts of
Public Oficers, apart from the account of the Government.

IV. That the Bank .shall act in the same capacity at places in the Madras Presidency
where Branch Banks have been or may hereafter be established by it with the sanction of the
Government, and the Bank will be at liberty to employ for its own benefit the Government
balances deposited at the Branch Banks, on the understanding that they-are sl oxn in the Bank’s
accounts as Government balance, and that the Bauk will, at all times, be ready to meet the drafts
of the Government,

V. That the Bank shall not draw or purchase, at its own risk, Bills of Exchange or Letters
of Credit payable out of India.

VI. That the present payment of Rupees

Nore.—In the Despatch of the Secretary of State thig al
4 > S e thig allow- 3 ) p i
(;gt(:’% for establishment is inadvertently sta?ed ul:qr’:iu;;ws }Z" 00 per atnum o establishment shall A
a month, continued during the term of the new agreement.

VII. That the Bank shall undertake the dubies connected with the management of the
registered public debt at Madras now performed uuder the superintendence of the Accountant
Geueral, including the payment of interest, and shall be responsible for any losses which may
occur in reference to such management, in consideration of which the Bank will be paid Rupees
4,000 per crore of Rupees of that portion of the debt, the interest of which is paid in the

- Madras Presidency.

VIII. That the agreement to be entered into on these terms shall take effect as soon as it
can be prepared in detail, and be duly executed, and shall last for seven years from the lst
March 1867.

9. The Governor General in Council requests to be informed whether the Directors of the
Bank of Madras are willing to enter into a new agreement on the above-mentioned t_rms.

From the Right Honorable the Secrefary of ‘State for India ; 6o His ‘Excellency the Right
Honorable the Governor Genéral of India in Council, dated India Office, London:

25th April 1865, No. 102. :
1 have considered in Council your Financial letter, dated the 4th March last, No. 46

transmitting copy of a correspondence with the Government of Madras relative to the revised
terms of agreement with the Bank of Madras.
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2. In regard to the proposition that if the average annual cash balance in the Bank should
fall below the. minimum of ten lakhs, interest wiil be paid by Government on the difference
between the amount of the actual balance and the sum of ten lakhs, I am prepared to assent 1o ',
either of the following arrangements : — :

1s£.—That the minimum balance shall be understood not to inclade the small silver and ]

copper coin kept by Government at the Bank, or I

2nd.—That the minimum balance shall be augmented by such a sum as you may consider ' ! iﬁ »
equal to the average amount of such eoin. | ;
3. T concarin your opinion that the allowance of Rupees 1200 a month for Sstablishment | ,
should not be increased, and that no higher rate of payment than Rupees 4000 per crore, should ‘ '
be made to the Bank for the management of the Public Debt.

:

(A true Copy.)

(Signed) J.E.COOKE,
Asst, Secy. to the Govt. of India,

————

No. 16. OrpER THEREON, 4th November 1863, No, 519,

Resolved that the Directors of the Bank of Madras be requested to state whether they are

prepared to enter into a new agreement with the Government on the terms specified in the fores
going letters from the Secretary of State and the Government of Inudia,

(True Extract). Zl 58 | L -

Chief Seeretary,

To the Directors of the Bank of Madras.

Exd, J. Tulloch,
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