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Proceedings of the Madras Government, Financial Depariment,
18tk September 1865,
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Read the following papers :—

No. 45. From Lieutenant Colonel J. CARPENDALE, R. E., Commissioner of the Issue of
Paper Currency, to the Honorable A, J. ARBUTHNOT, Chief Secretary to Government,
Fort Saint George ; dated Madras, 28th January 1865, No. 237.

1 have the honor to bring to the notice of Government the following suggestions of the
Assistant to the Deputy Commissioner of Paper Currency at Calicut, and in which the Deputy
Commissioner concurs,

1st —That, as sanctioned in Notification of Government, under date July 29th, 1862,
henceforth the New Currency Notes put into circulation at Madrag will be received in payment
of Government dues in all the Government Treasuries in this Presidency, so the Notes of the
three New Circles recently formed may be received at all Treasuries. By Order of Government
of India, No. 3274, 15th November 1864, the Notes are only to be received in payment of
Revenue and of other claims of Government within the Circle to which they belong. The
Deputy Commissioner considers that few Notes of other Circles will find their way to the Trea-
guries of Calicut for along time ; but an order for their being freely received in payment of Go-
vernment dues will give confilence, and hereafter ; should it be found to lead to inconvenience,
it can be modified or rescinded, in which opinion I fully concur, and would observe that
paragraph 11 of the printed rules for guidance of the Circle offices provides for the disposal of
Notes of other Circles as if the arrangement above proposed had been contemplated. 1n regard to
cashing Currency Notes at Treasuries, the same Officers suggest that Treasury Officers in Malabar
might with propriety be enjoined to cash Calicut Notes freely, to the extent of the surplus
collections which they would have monthly to remit to the Hoozoor Treasury, and that in the
éther Districts comprising the Culicut Circle the amount of Currency Notes to be cashed might
be regulated by the probable amount of remittance from each to Madras or Bombay, the
amounts to be allotted periodically to such Talugs as may be principal places of trade, or at which
Notes are most likely to be presented in any number ; and that all cash remittances from the
several Districts of the Circle to Madras or Bombay should, as a rule, be made from the Central
Treasury at Calicut, where coin would always be obtainable in exchange for the Notes of the
Circle.

2. The existing rules regarding cashing Notes at Government Treasuries are contained in

Notification as per margin* by the Accountant
o pﬁgc' gg:;,?._;?;i".fg“]?s';_ Fort Saint Goorge Gaselte, Genergl,- I am not aware whether this Notifi-

cation refers to Hoozoor Treasuries only, or if
Taluq Treasuries are included, but if it has latterly been customary to cash Notes of the Madras
Circle at Taluq Treasuries, whereby all Treasury officers have become familiar with them, I pre-
sume the objections against the practice in Government Order, No 380, of the 20th May 1862,
paragraph 4, no longer exist.

3. The circulation of Notes through the Agency of the new Circle offices is at present
very limited, being as follows up to the 2lst instant, or after the offices had been open three
weeks i— ;

Number of Notes in Aggregate
circulation. : value.
Calicut... 66 8,060
Trichinopoly..mseese .o 145 17,210
Vizagapatam....... \kvees 433 51,780

And 1 quite agree with the officers at Calicut, that, if as now suggested greater fécilities for
cashing the Notes are afforded, public confidence will increase, and the circulation of the Notes
be greauly extended.

Referred to the Accountant General for his remarks,
(Signed) A,J. ARBUTHNOT,
18th February 1865. \ Chief Secretary
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No. 46. From F, L'USH!NGTON, Esq, Accountant General, to the Honorable A. J.
ARBUTHNOT, Chief Secretary to Government, Fort Saint George; dated Fort

Saint G :
2 .eorge, 22nd February 1865, No. 205.

With reference to the letter from the Commissioner of the issue of Paper Currency, dated

gl the 28th ultimo®, forwarded for my remarks

e - with the Order of Government in the Financisl

Department of the 18th instant, I bave the

::TE:E:MC@.&:& Colonel Clu'penfhle‘s proposition, that the Currency Notes of the (hree

by all Go::::m "‘:’;’ r”"‘.ﬂ!. eﬂl&}ﬁhshed. should be received in payment of Government dues

which the Note:l:m r;“l’""“ in this Presidency, without reference to the particular Circle to
s AR tYC"I '“‘t;, appears to wo altogether unobjectionable.

tiutad £ th? ubl'o pi °£f C‘}’Pendllu second proposition that greater facili.ies should be

@ ARy Pd ic in the cashing of Notes, 1 beg 1o annex copy of a letter addressed by me

inancial Secretary to the Government of India on the same subject, under date

the 17th Augustt last. My objeet in making

. this reference was two-fold, namely, to enable

U P okilines taore i Collectors to remit their surplus balances to

Blasoy PNl sakigh :quem.y. on_d at less cust and risk to Government, by meens of Cur-

b Pmi;enc gy i ism fem‘_(“m, and thus to concentrate the surplus funds of the

pbkic grestes § .z‘:;‘;“: h:mue in the Head Treasury, and at the same time to afford the

8 thien existed of converting their Notes into cash. It will be ob-

served from the reply of the Financial Secre-

tary, copy of which} is also annexed, that on

: the first point, I was informed that the arrange-
ment proposed by me instead of economizing the specie would have the contrary effect; and ou

:‘ht::e:;::’ that it was *“ inconsistent with the first principle of a Paper Currency, which is that
tibility "83;11;:08 ;l:u]d be so framed as to secure absolute, instant, never-failing conver-
= pexeei.v o u“:h tﬂ unable, after a careful consideration of the Financial Secretary's letter,
ahlektuia nrp:d 'at grounds the arrangement proposed by me was considered open to the
R o lhegro &82:!.1812 it ; but whatever those grounds may be, they will, I conceive, equally
3 Thatl.} th‘e)o ;":o'(') now made by '-h? Commissioner and militate sgainst the adoption of it.
PP ot dd urrency Notes will ever obtain a free circulation, or take the place ?f
s ¥ A b’;}ey' “1;“ far greater facilitics than now exist are given for their
o :w”’- s mks eve. They will h,owever.be, a8 in indeed they now are, tuken up for
“dwﬁﬁﬂn g Acaplinnces ‘° the Presidency, and the Government will bereafter be
°Q With the cost and risk of making the remittances of private parties to an extent of which

%+ No, 1908,

3 :
3 Ko. 2206, dated 5tb September 1865,

t} m%m bave no idea.

R e -O!'i, Exq., Accountant Genetal, to the Financial Seeretary to the Govern-
g Bi:"" °t; f::lu-&nh ;dm&-ﬁ:y&im George, 17th August 1864, N.o.] 1908.
g e 10g o the instructions of the Government of ludia, communicated in your letters,
] ‘_ ‘1\‘ m. R | ,’“M}m r Nos. and d.‘“ a8 per m.rgin' 1 have the honer
eSS »  BI8, dated I1th June ,, to inquire whether in those Distriets in which
there is always a large surplus revenue, and

Proceedings of the Madras Government, Financial Depariment, 3
18th September 1865,

when not perfectly convenient to him to do so, while the advantages to Government from the
arrangement are obvious. The remittances from Tanjdre in Specie are both large and frequent,
entailing a very considerable expense, as the Treasury there is one which cannot be operated
upon to any appreciable extent by supply Bills, for which there is a very limited demand.

From E. H. LUSHINGTOY, Beq., Secretary to the Government of Indis, to the Deputy Audi.
" for and Accountant General, Madras ; dated Simla, 5th Scptember 1864, No. 2266.
Financial Department. ' i :

I am directed to acknowledge the receipt of your letter, dated August 17th last, No. 1908,
proposing that a general authority should be given to the Collectors of Districts in which there
is always a large surplus Revenue, and which cannot be drawn away by means of supply Bills,
to cash Currency Notes, within the limits of their surplus balances, and to state in reply as
follows. A : s : :

2. Thereis no portion of the Cash Builances which may not at any time be required for
the Public Service, and no arrangement can, therefore, be sanctioned which would render aliy
portion unavailable. ' ;

3. One main object of the Government Note Currency is to economize Specie, and the
Government cannot, therefore, sanction an arrangement which would have a contrary effect by
rendering it necessary to maintain Specie in Government Treasuries at an amount equal to any
possible demand for cashing Notes.

4. Your remark that ¢ there would be no obligation, either expressed or implied, on the
« part of the Collector to Cash Notes when not perfectly convenient for him to do so,” is incon-
sistent with the first principle of a Paper Currency, which is that the arrangements should be so
framed as to secure absolute, instant, never-failing convertibility,

5. Finally, I am directed to observe that the necessity for any new arrangement has been
obviated by the establishment of the new Trichinopoly Circle of Issue, in which Tanjore is
ncluded. S 3 ' ’ -

% 3 {True Copies).

' (Signed) J. MACKEY,
Acting 1st Assistant Accountant General.

No. 47. ORDER THERFEON, 18th September 1865, No. 439.

The Governor in Council directs that the Currency Notes of the three new Currency Circles
Jately established be received in payment of Government dues by all Government Treasuries in
this Presidency, without reference to the particular Circle to which the Notes may belong.

2. In their letter of the 4th July last year, this Government urged upon the Government
of Tndia the expediency of directing that Currency Notes should be ‘cashed in all the District
Treasuries to the full extent of the funds available, His Excellency in Council will :again._“'

address the Supreme Government on the subject. :

(Signed) A. J. ARBUTHNOT,
Chief Secrelary.

No. 48.  To the Secretary to the Government of India, Financial Department, dated Fort
Saint George, 18th September 1865, No. 440. :

Adverting to my letter of the 4th July 1864, No. 349, of which a copy is enclosed for con-
venience of reference, I am directed by the Governor in Council to request that you will again
bring under the consideration of His Excellency the Governor General in Council the recom-
mendation therein made, to the effect that Currency Notes should be cashed in all District

Treasuries to the full extent of the funds available.

- which cannot be drawn away by means of supply Bills, a 3
~ : , 8 general authority may be granted to
_ _‘.h_‘:’"ﬁt :m:“? Districts to cash Curreney Notes within the limits of theie surplus balaaces.
5 'A. gt ediate Sviee of this inquiry, I beg to remark, is an application made to me by
e, gt  Oriental Bank Corporation that the Collector of Tanjore may be permitted to
cash Currency Notes issued by their Branch Bank about to be opened at Negapatam, within eer-
. taim limits to be fixed by me from time to time, with reference to the state of the Treasury there.
~ Tam notaware of any objection to a compliance with the request made by the Ageut, as there
-~ would be no obligation, cither expressed or implied, on the part of the Collector to cash Notes
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