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Proceedings of the Madras Government, Financial Department,

R2nd July 1865,
e rpanby s eI vt v L S SR -y

No. 28. Read the following letter from H. G. SMITH, Esq., Collector of Cuddapah, to the
Honorable A, J. ARBUTHNOT. Chief Secretary to Government, Fort Saint George ;
dated Muddenapully, 26th April 1865, No. 14,

Being under the impression that the Government were desirous that the eirculation of the
new Currency Notes should be as widely extended as possible, although there is no such pesi-
tive order on the subject, but I am led to gather so from Mr. James Lushington’s (the Acting
Accountant General) Circular® to all Collectors,
in which he says « taking care always to keep
“ the Treasury well supplied with Notes,” T
last year indented for two lacs of Rupees, which was refuged me, as the Accountant General
thought I had already too many. I consequently was obliged to let the Treasury run so low,
that, before I could get Notes on a second Indent, there were applications for 32,000 Rupeesin
one day made at the Huzur, and I had not a Note.

2. Determining, therefore, that the Huzur and the Taluq Treasuries should be well sup-
plied, and that they should not again run sbert, and as the traffic in the District is at this time
very great, and arise in cotton would make it still more so, I indented for one lac of Rupees, which
the Accountant General refused me. Knowing, however, that did I not receive a sapply 1 must
run short, I again wrote sending a Statement of Notes in the different Talugs, and have only been
met with a partial remittance (not yet received) ; the Accountant General apparently objecting te
sapply me with more, because, as he says, he thinks that the large demand in March was caused
by the merchants desirous of making their private remittances to Madras, at the expense of the
Government, which he says has been declared by the Government of India never to have been
intended. e is doubtless in fact right as to the cause of the demand, and I can almost say for
certain that the whole or nearly so have been taken by Merchants : but if the Paper Currency is
not to be used'for this purpose, I can scarcely see its use at all, for, if any, it must be very limited,

9. The Accountant General need have very little fear of there being too much silver in the
Treasury of Cuddapah, for, as has been pointed out by my predecessor, there is sometimes not
suflicient money to meet the demands for Bills, and now the demands of the Railway and Irriga-

tion works have also to be met, and thereis
+ Exclusive of April's kist, now only 4,83,062 Rupeest to meet all demands
till next November, the outstanding balance
being only Rupees 5,00,000, which makes therefore Rupees 9,83,062.

4. Since 1 first wrote to the Accountant General for Notes, the supply in the Kadiri Talugq

is exhausted, causing great inconvenience to the public ; and four days ago there were only Notes
in the Huzur Treasury to the value of Rupees

ved from t} v in charge of the Trea- 10R0, which has doabtless gone by this time,

sury 8¢ Cuddapah, are ouly available. and in the Cuddapah Talug,to which applicants
would resort if there were none in the Huzur, there were, on the 15th instant, ouly 5 Notes of

* 27th February 1863, No. 208.

200 Rupees in value,

5. Being, therefore, well aware of the great inconvenience the present rulingof the Accountant
General causes to Merchants and others, as also that it cannot but be detrimental to the Paper
circulation, and further that it is contrary to the wishes of Government, I beg, as requested by
himself, to forward direct the correspondence that has taken place on the subject, with a request
that my applieation for one lac of Notes be attended to immediately, and also that I may be
fnvurc«l.wi:h the opinion of Government as to whether applications from Collect.ors' for Notes
ought to be met to their full extent, for they, Fthink, are m.ost likely to know ?vhat l.s likely to be
required in their Districts, which must be regulat.ed according to the n:ade llkt’l’y to take p!ace
prospectively, without reference to the demand which has been'made for Notes dun.ng the previous
months ; for instance at Muddenapully and Calkadda, during several months in tl‘ue year the
demand may be small, but as the Collector knows that in the months of March, April arfd May,
there will be a great traffic in Jaggery and grain, he of course keeps a large supply in these

months, and 50 on in other Talugs according to the demand for the different products.
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From F. LUSHINGTON, Esq., Deputy Auditor and Accountant General t* the Government of

Madras, to H. G. SMITH, Esq., Collector of Cuddapah ; dated 12th April 1865,
No. 5156.

Resource Department.
Vide your office Indent, No, 1, dated 8th ingtant, for Currency Notes, returned.

- 2 Asyou have in stock a large balance of Notes, value Rupees 52,000, this application

for a further supply is premature,

and I cannot therefore comply with it. When your Notes get
lower, you may send in an Indent ;

for them, irrespective of the quarter,

From H. G, SMITH, Egq.,
Auditor and Account
1865, No. 264,

In acknowledging the receipt of your letter as

Collector of Cuddapah, to F. LUSHINGTON, Esq, Deputy
ant General, Fort Saint George ; dated Muddenapully, 17uh April

per margin, I have the honor to enclose a
list of the Notes in the various Talugs, by which
you will see there is not one that may not be
cleared in a day, particularly if any rise in the
. ! cotton trade takes place, and in the Huzur there
A.x:d;ﬁt;mlg.. Offcer in charge of the Treasury, were, at the end of March, Notes to the amount
of 26,810, which is now red uced to Rupees 5460,

importance to having the Taluq treasuries well
to be over-stocked, and I need hardly say that

; . : causes great diffidence among the merchants,
detrimental to the circulation, It is ouly a few months ago I was refused Notos, and on one
day 32,0.00 Bnpees worth were tendered for them, but none were to bo had, notwithstanding
my application hiad been made in time to meet the demand,

3. Under these circumstances, therefore,

12th April 1865, No. 5136,

2. The Government, I believe, attach great
supplied with Notes, although they ought not
applications for them at a drained treasury

I have the honor to request you will send me the

number required, or else that you will refer the
Vide Indent in dapli
id¢ fndent in duplicate herowith submitted. matter to Government, as to whether g Collec-

tor’s application for Notes, which he deems
be met according] Y.

d both in the Hugy
end of March 1865,

requisite for his District, ought or ought not to

List of Government Currency Notes remaine rand Tuluq Treasuries at the

No. Value,
ns,

In the Huzur Ly T A 156 26,810

In the Talug Treasuries—

No. Valge.
RS,

Budwail.., .., ... 25 160
Jammalamadugu.., 26 1,370
Proddatur, .. in 4 180
Pullampett.., ., 124 5,760
Sidbavatam,., .. 7 740
Cuddapah.., .. 5 200
Call:a(fda... Torgide { 180
l(ut!denn ully.. ... 213 15,660
Pulivendla,., Bl 380
Kadiri. .. sen Thay 208 490
Royachote,,, we 85 770

e e AT

’ S ————
Total... ¢l2 52,000
Coppiran, Cox.uic'ron‘s Orrice, P
ox Circurr ar § UDDENAPULLY, i
Vith Aprit 1865, T, 5.8 A er
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From F. LUSHINGTON, Esq. Deputy Auditor and Accountant Generdl, to H.G. SMITH,
: Exq., Cellector of Cuddapah ; dated Fort Saint George, 21st April 1865, No. 5226,

Resource Department,

I have the honor to ackuowledge the receipt of your letter of the 17th instant, andin reply’

to state that, under the explanation therein aflorded, I have forwarded your lndenz. félt. Cur-
rency Notes to the Bank of Madras, for compliance to the eftlet.ﬁi‘ of Rupees 68,000, which amount
will, in my opinion, suffice for the curreat wauts of your District. i

2. On referring to the Cash Balance Reporis of the Huzur Treasury of your Du?mct
for the months of January, February, and March, I ﬁn'd that in the t;wo for.mer months the issue
of Notes averaged Rupees 9335, while the receipts from the ;tubhc durmg- the s2me period
averaged Rupees 3175. The Currency Notes in your Huzur Treasury, which at the end: of
March amounted in value to Rupees 26,810, were, therefore, at the abov? rate of consumption,
equal to rather more than four months’ expenditure. In March., however, the issue of' Notes rose to
Rupees 66,290, and I have no doubt in my own mind that 'zlns large deu.nand wus in . great me.a-
sure caused by the application for Notes by merchants (.ieszmus of making their pnvate. remit-
tances to Madras, at the expense of the Government, which has alre;.xdy t'o 'mak.e large remittances
of silver to Madras from your Treasury at considerable cost, and this opl‘rnon is further strength-
ened by the fact that in your present Indent for Cl.xrrency Notes', an?ountmg to one lac of Rupecs,
more than half of that amount is for notes of the hlghesF denon‘nnatlon, nan.\ely 1000 Rupees.. Tt
has been expressly declared by the Government of India that it was nevermtem::d th‘at' prlvu.le
parties should be permitted to resort to the Paper Cx.xrrency asthe means of making their remit-
tances at the expense of the State, and I have accordingly reduced your Indent for Notes of the

2 to 20.
"a]“°3°f 1[?1031:{ ;i:::nf:? fppended to your lctter, T observe that in the Talug treasuries of
Mudd;napu!ly and Pullampett the value of Notes retained is Rupe.es 15,565 and Rupees.57((;(.), rf:g-
pectively. Theseamountsappear to be so large, when compared mfh those szually retaine mh(.be
Taluq treasuries of this Presidency, thatImustreqtfestyou tofurm‘sh me' with aStatert\ent ext; -
iting the receipts from, and the issues to, the public in those thluqs, dufmg the past six months,
ble me to judge whether the retention of such large sums in Notes is absolutely necessary. :
b e": Advertin ‘:o the concluding paragraph of your letter under acknowledgment, I beg that, if
you en.tertain anygdoubts regarding my competency to issue instx:uctions regarding th.e“supply c;t;
burrency Notes for your District, or on the state of. your treasuries gt?neralllly, yo.:hwn ybt.)urse'n
refer the matter to Government, as I do not feel justified in troubling them with questions i
respect to which I myself entertain no doubt whatelver.
. (True Copies).
(Signed) H.G.SMITH,
Collector.

No. 29 ORDER THEREON, 22nd July 1865, No. 313.
The Governor in Council is not prepared to interfere with the Accountant General in the
exercise of the discretion vested in him,in regulating the supplies of Currency Notes to the severa]

Treasuries. (True Extract).

Chief Seeretary.

To the Collector of Cuddapah.
. Accountant General.

Exd. J. H. Burns.
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