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Proceedings of the Madras Government, Financial Department,
23rd June 18635,
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Read the following papers:—

No, 48. From F. LUSHINGTON, Esq., Deputy Auditor and Accountant General, to
the Honorable A. J. ARBUTHNOT, Chief Secretary to Government, Fort Salut
George ; dated 24th November 1864, No. 159,

[ Lave the honor to submit, for the consideration and-crders of Government, copies of four
L}

letters from the Financial Secretary, numbers

and dates as per margin, communicating the

o sl orders of the Government of India, on review of

Lettor dated 18th  Angust 1564, No, 1861, paragraph 7,~ the cash balances in the several 1Treasuries of

vid: page 7 ofsame correspondenes, . -

this Presidency.

9, The poinis re ferred to in the above letters upon which I am dirccted to communicate
with ‘his Guvernment are, lst; relative to a general reduction of the balunees in the several
Subordinate District Tiessuries :2ud, to a reduction of the present large hulances & small
gilver and copper coins iu the Treasuries ; 3rd, to a reduetion of the Currency Notes held b them
*  Letter dated 13Uh August 1864, N’o,lsfa.;,pnr.ng‘z-:.ph = ]tl;iigits;:’;';‘::";‘;”5 t‘ff%ltrfnecc‘ssxt;)v of ”,m.m‘
7 of nccompanying pri ted correspondence, g sep reasuries for the Collector of

in umuuscgi‘;;’?m September 1864, No, 2811,—vide copy  Qen Customs® at the Custom House, and fur

the Collector of Madras| at Saidapett.

3. Though fully satisfied that the rules in force in this Presidency, if duly observed
wero sufficient to prevent the undue aceumulation of funds, in ths Subordinate Tressuries, f
thought it 1ight, on receiving the above communication from the Financial Seccetary, to call
cctors for full explanation in the case of each Talug Treasury, in which the

upon the Coll
Out of 156 Talugs, I according'y selected 132 for explanation, and,

balancs was seemingly high.

as Tanticipated, the retention of the apparently large balance was in each case sufficiently justified.

4 TIn tiis Presidency, as the Government are aware, no discreiion is given to the Taluq

authorities, as to the anount to be ret:ined by them in their Tressuries. On the 25th of each
month the Tahsildar forwards to the Collector of his District an estimate of his probable
ing month. This estimate is carefully checked in the Colleciors
office, and after comparison of the probable disbursements with the espected recaipts, it
is returned to the Tahsildar, with a specific order, notifying the amounts to be retained in
the Taluq, and the sum to be remit'ed to the Huzur Treasury. This remittanee is usually
made from the Talugs about the 5th of the following month, and the balances, shown in the
monthly cash balance reports, represent, therefore, the state of the Subordinate Treasuries before
their monihly remittances to the Huzur have been made, which circumstance may possibly
have led to the supposition that the Taluq balances are annecegsaiily high.
5. In the months of June, July August, and part of September, the amountsretained in the
Subordinate Treasuries are unusually large, as the collections at that period of the year are very
small, and it is necessary, therefore, either to retain sufficient money in those Treasuries to mect
the expenditure of those months, or to send monthly remittances to them from the Huzur; and
istance of many of the Talugs from the Huzur, and :he consequent risk
h remittances, this latter course does not seem to me advisable.

requirements during the ensu

considering the great d

and cxpense attending suc
6. ‘The above system of regulating the amounts to be retained in the Talugs upon estimate,

if properly carried out, has very obvious advaniages, and is, in my opinion, far preferable to that
of assigning a fixed gmount for each Treasury. In this Presidency indeed it would be scarcely
possible to place a fixed limit on the ansount to be retained in each Talug, as very large disburse-
ments are made by the 'fahsildars, on account of the Railway and lirigation Companies, and the
Department of Public Works, which vary in their amounts from menth to month, and the Col.
spot, and thoroughly conversant with all the wauts of his District, must
able to determine the requisite amount to be retained in hissubordinate
Treasuries, than the Financial officer at the Presidency town anacquainted with such details,
Nor do 1 conceive thab 8o minute a supervision of the balances in the subordinate Treasuries will
if the general balance of the District, asshewn in the monthly estimate
narrowly watched, and kept down to the lowest point consistent

Jector, who is on the
necessarily be better

be found requisite, for,
and cash balance Report, be
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From E. H. LUSHINGTON, Esq., Secretary to the Government of Iudia, Financial Depart-
ment ; to L. C. PROBYN, Esq., Deputy Auditor and Accourtant General, Punjab—
(No. 1503, dated Simla, the 11th August 1864)

I am directed to acknowledge the receipt of your letter, dated the 26th of March lust, with
two statements, in reply to my Circular of the 24th of February, 1especting the revision of the
Cush Balances. ' - :

2. You state that, in caleulating the balance to be retined in esch Treasury, you have
allowed, ‘“as the minimum Cash Balance, an amount equal to the average excess of the dis-
bursements over the receipts for two months, wl{cmcqf land revenwe, customs and sall cul-
lections, and cash received on account of supply bills sold on Caleutta.” :

3. As the balance which must be retained in each Treasury depends upon a comparison of
the whole of the local receipts with the whole of 1he local disbursements, the object of the
arrangement above described is not understood. The effiet of it apparently would be to retain,
in each Treasury, a larger sum than is required for local purposes. ’ :

4. Tt also does not appear why it is necessary to keep so large a sum as Rupees 3,00,000
in the Umritsur Treasury, although the large Treasury of Lahore is within easy access by rail,
or why so large a Cash Balance as Rupees 4,00,000 is retained at Simla.

5. The arrangement reported in the 7ih paragraph of your letter for saving time and
guards, in making remittances, whereby it is stated a considerable reduction will be made in
the Cash Balance, has been observed by the Governor Geperal in Council with mueh satisfaction.

6. Since the report under acknowledgment was made, the balances in the Tahsil Treasuries
have been regulated and reduced, Eete el o

7. Under all these circumstances, the aggregate Cash Balance in the Licutenant Govern-
ment of the Punjab may safely be reduced below the amount reported in your letter of the 26th
of March, and it is requested that you will again carefully re-consider the subject and report the
result. u e b T o N S M > ) '

Ordered that acopy of the above letter be forwkrd.ed'. to the (Aé'oountaht General to the
Government of India, for bis information and guidance, : s Al !

From E. H. LUSHINGTON, Esq., Secretary to the Government of India in the Financial
Department; to L. C. PROBYN, Esq., Deputy Auditor and Accountant General,
Punjab—(No. 1807, dated Simla, the 11th August 1864.) :

In reply to your letter, dated the 23rd ultimo, No. 7686, I am desired to request that you
will remit to the Mint at Calcutta, with the least possible delay, any amount of clipped or
otherwise uncurrent coin which may now be in the Treasuries of the Punjab,

2. As regards the remittances which you request may be made to re-place the coin so sent,
I am desired to refer you to my separate letter of this date, No. 1806, in which attention is

called to the reduced apgregate balance which may be retained under the circumstances therein
adverted to, and to request that you will re-consider you
Punjab. :

——

Ordered that a copy of the above letter be sent to the Accoﬁn!ant_ Ge‘nfi'al to the Govern-

r application for remittances to the

ment of India, for his information and guidunce. ] 4

Frem the Seeretary to the Government of India, Finarcial Department;to W, E. GORDON,
Esq., Deputy Auditor and Accountant General, Hyderabad and the Assigned Distrigts—
(No. 1820, dated Simla, the 12th August 1864,)
I am directed to acknowledge the receipt of your report, dated Oth May last, in reply to ny
Circular of the 24th February, relative to the revision of the Cash Balances.

2. You express your opinion that five lakbs of Rupees may be assumed as a safe cash
balance with which to-close the operations of each month ut the Hydersbad Treasury. As this
Treasury las to make large payments at the commencement of each month, and i gradually
replenished during the course of the month, five Jakhs of Rupees may, for the present, be con-
sidered the mazimum balauce at the end of eich month, :

o

- = - v » s e et ‘v;
- . e S e M -
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S i dediny i'icuppli‘d&:by'ﬁiﬂfs'ﬁ’ram ugdb Calcutta, Benares, Bombay,
and 310 :‘::gnﬂeid;;;:iiw ;-'a'ifd, as the Hydeiabad rataotexciwnge .with_ Calcutta is more
favorable than with the Assigned Distriets, w’hﬂe‘- ’l!f‘ef eommmat relations benge:e?‘ Bombay
and those Districts make the negotiation of bills upon them.' from Bom'bgy very ;dvqntageong,‘

end that the Hyderabad Treasury should be entirely supplied by bills drawn upon

Z::e:e:?x:;?en, so as to leave Bombay free to negotiate bills upon the Assigned Districts to the
% walzeofh:hg:;?;u;‘rmﬁry;m 00 ﬂurpluaofits own, bills shouﬁ be drawn upon it o'n'ly
in eas;. of necessity ; bub it will henpmw theResident to draw upoh Calcutm,Benares,
Madras, and within certain Vimits, if the exchang Mﬁ?aﬂbtﬁ,ﬁpﬁn!}duuhpuam o ¥ =

5. You state that the surplus 1feveﬁg?ﬁbﬁ§hg' ﬁﬂ}ﬁﬁﬁa i) ﬂﬁer pto?dtnt;?t t D;
cisil charges-and the cost of public works, is about Rupees 30,00,000 s year ; thaf, us the Sty
the eollections are on account of land revenue, @hle ex 7 Wexoee&s‘th? :?geigm : e q{
to November, and it will, therefore, be necessary ﬁ"’b&@ﬁf,lht“??rlb& wx‘ﬂn;a b"’“ﬁ"? ngz
400,000 in each of the two Treasuries ; ~that-,ﬁ@§:tugplqk'1'a¥ ewalf;?i‘urzift :l:r&ﬁht‘ ::dmgmo :
from Janaary fo-Aprl, aud tho Dopaty. Commianers should conmusicals <o the Depuiy
Auditor and Aceountant General at Bombay, onthﬁﬁwf‘ﬁﬂfeﬁﬁf‘ ‘ﬂim lgiffmahy '-['.fy“g"‘*ll’ 4%
the amount that will be availuble for his supply bill Aol fhrmg’ By ’ﬁfm el ?;;
observe that, onder bills drawn by Bombay, you Mu&m“ bejéx;w‘n \sifm emm"‘;m )
as Indore, where the excess of expenditure over receipts ?xgi wbg prumled:i'y}) i_{:‘; supp (;el

6. The Governor General in Council approves of these proybsak;mdﬂi% %mtytAueﬂ_;or
and Accountant General of Bombay will give »eﬁiact to tl:lem, mcom!ertwu&h te ) eg:; y r,d;n-u
missiopers in ‘charge of the Assigned Districts: It wﬂlbe hlsdﬂy wmnsfe;- : {; surp ua
revenue of the Assigned Districts to the Treasuries where it \s.v moﬁt reque?, zjnd‘to‘ : klei c;rg
that the full market rate of exchange is realized upon -t_he bills by vwhigl_: it xz Jraw:r o% w«;;
which purpose tenders should be inyited by publig. gdvert;lgepaefyt: and ‘the: !gost n;)n | ;l:ct :
be sccepted.  On the part of Qhe Deput Commissioners care should be taken that the collections

are sent to the two principal Treasuries, with the’léw#‘pwuiﬁfé’ dgiéf,aﬁﬂthatﬁie i f'eﬁin:e%

I Ry

at the Tahsils aro limited to what is actually necessary for'defraying locsl ¢ P éwwﬁmm
7. No decisionis.at prasent requite upon 119 quastion THIRHE »,Lmamasww,

in which the gain by exchange at Bom s B el

Assigned Districts. Itis Nﬁm@ﬂlﬂ EAM AN ARER -

so that full information may 1

nt of the revenue and

icts shall be made u

expendimt—e of‘t‘h'g‘ “W; ?‘éa ) B e A 2 7 i i :uf“-:;’ (oo :c-i‘
Ordera .xhat a céﬁyzéﬂ,\.’f{hp;ibbyé letter be forwarded to the Resident at Hyderabad, to

Gordon has already furnished a copy of bis report; and to the Accountant General

Mr. Gordon has already fuinished a copy of h i R
e Gavermment of Tndia, and also to the Deputy. Auditors and Accountasts Generel‘at
Bombay and Madras, for their information and guidance. . < oo o 0

: TON, Esq., Secrotaryto the Government of India; Fisancial Depart-
. LUSHINGTON, Exq., Secrotary to the Government.of India, Financial Depart-
- fon:: to JLLﬁiﬁYHGTOW, Esq., Deputy Auditor and Accountant Geveral, Ben--
831_-'(151& 1825, dated Simla, the 12th August 1864.) S G i e P M
e : T e S A s A IR Ty 3 ;rs"".‘; Ja Il ', T2 r s i ay.
irected to reply to those parts of Mr. E. F. Hawison’s interesting report of May
10th Il;? 3:::;?1&%1&2?&? the cash balances, which relate to the Lieutenant Goyerument of
Bengal. :

e e 4] at a time when the general balance was low, and of the balauces
e 'eéﬁ.;:?f e o 'rginixg_urp..bﬂ&uee might be reduced from Ru-
e b{soo‘g;‘kmes'l.éo,oo,oob, being a reduction of Rupees 42,60,000.

ces 1,62,60.00. srnor General in Council desires that you will take proper steps, without loss
f & tTS:dS::‘:he TS provincial balance to the above extent, and thereby to strengthen
of time, t0 SIREEEN

the Reserve balance at the General Treasury at Calcutta,

2. According to’th;é classified table, in paragraph 25, _of:,'tli'e actual balances held by the
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Ry T S

el el e e s s i P v

No. 51. NPr;;;edings of Government in the Revenue Department, dated 1)th May 1865,
0. . N

Regarcing the proposed reduction of the num-" (Vide P i t, dated
ber of ‘Preasuries in this Presidency. }( il‘ih ;:I)ieyec;lsnslg, III{ ::eg;x‘; Rledp;l;;(;;'.en .

No. 5‘2. Oroug TrEREON, 23rd June 1865, No. 311.
The first of the letters above recorded has been accidental) y overlooked, having been trans-
Eadite: Iy after it was received, with reference to the question of
max'nffaxmng Separate treasuries for the Collector of Sea Customs, and for the Collector of Madras
at §mdapett, and.having only lately been returned. This particalar question has been disposed
f’f .m ;he Proceedings of Government, Revenue Department, under date the 11th ultimo, in which
;;mt: own that the so called treasury at the Sea Customs House is not a treasury, but simply a
PeCeth;;g House. In rez"'_d to the Saidapett treasury, it has been determined, in the same
Hﬂ:‘:t Pss. that its retention is as necessary as that of any other treasury at the Collcctor’s

‘.a‘ - ;Qt:rtegf?. A copy of these pr?eeedinga will now be sent 1o the Government of India.

- fmh Nn:‘r‘::g;w t'o‘thte t(}):hﬂ questions discmfsed by the Accountant General in bis letter of
g “,p = l:s; X ti(limvcrno.r in Council considers the reasons agsigned by that officer
e 1; b izion get ahan.ceu in 'tbe Taluq treasuries to be perfectly satisfuctory, and
i g d‘:» o e u(: the lnexpedxenc?' of any further reduction in the amount of Currency
. "rh'e Go';; nmnnt ;nevenl trenunes,. which has been reduced to less than eight lacs.
roference to the stock :; . ml)l &glree i i M-r. I:mhington'n S Rend, PPgesls, 7l
sllb;nibted ey i :;m t:h:er and copper coins in the several treasuries. The statemen)
e 4 d.; Imwla t there is no lack of these coins, Kut,on the contrary, in
receipﬁs o e . ;ﬂ‘ y arge surplus. His proposal that in those trensuries in which the
g shailibe p: ;n:rr:: c?per ;‘1‘“'.,.“““’” exceed the disbursements, the balance of small
= P reduced to Rupees 10,000, and that in other Districts a year's consumptions
; 4n addition in each case of 10 per eent. to that amount, shall be the standard amount to be
retamc‘:d, 18 sanctioned. The Government also approve of the suggestion that each Collector
shall, in future, subawit an annual estimate of the probable requirements of small silver and coppet

during the year, that his indent shall be submitted when the necessity for a farther supply

actually occurs, but in sufficient time to allow g . - v
PRI e ow of the indent being complied with before the

current stock of sma." coin in the trmnryv is exhausted, and that the present plan of an annual
carrying out the reduction now ordered, and at the

amount of small coin, the several Collectors will be

small silver, the amount of the percentage i

:il:;r i.n the. treasury ; a‘nd further, for the purpose of facilitating the circulation of copper, the
bu o:;nz given to certain Collectors to issne copper at a discount of six pies in the Rupee, will
w; ::h auB :d to t;ll. Thle Afcc:untant General will report, at the close of the present year 1865-G6,
een the rosult of the measurcs now sanctio i | residenc
as regards the supply of small silver and copper coia, bk el g 4

4. The orders now given are to be consi
: nsidered ¢ : d in th
Proceedings of Government of the 3ed ultimo, No, 32;. i o 9(""‘ _9‘”‘?’” ol

(Sigued) A.J. ARBUTHNOT,
- Chief Becretary.

No. 53. v g TR T

o o e s,y o il e e o
In acknowledging the receipt of Mr, Assistant Secretary Cooke's lotter, of the 18th March
last, No. 1194, T am direcied to send the annexed
copy of the orders passed by this Government
on the Deputy Auditor and Accountant Gene-
ral's letter of the 24th Nosember 1864,

(Signed) A.J, ARBUTHNOT,
Chief Seeretary.

Proceadings of Government, 23rd Juso 1865, No. 21,

Exd. J. Tulloch,

——ea

al

"

Proceedings of the Madras Government, Revenue Department,
11th May 1865.

No. 215. Read the following Proceedings of the Board of Revenue :—

Submitting Board’s views on the subject
of the proposed reduction of the num-; (Here enter 1st Dec. 1864, No. 7,733.)
ber of Treasuries.

.

No. 2186. OrpEr THERFON, 11th May 1865, 993,
Land Revenue. 1. The Government concur with the Board of
Revenue that any further consolidation of Treasuries

. 1s impossible. By the recent revision of Establish-
ment _the number of Talook Treasuries has been reduced from 238 to 156, and the
Talooks are now so large that any further amalgamation of them or reduction of
Treasuries 1s quite out of the question, The minor Treasuries at Sub-Magistrate
stations, Salt Depots, Customs Houses, &c., are really merely receiving houses,
and the services of a Shxoff, the only servant allowed in any case'in ¢onnection with
the cash transactions, are granted only where the receipts and disbursements are
large. "% : ; 7

2.4 The Government of India haye doubtless been misled by these petty
stations heing entered in the Financial Returns, as if they were veal ‘reasuries, but
this, as the Board remark, is the consequenee of a more correctsystem of accountbeing
now pursugd. Formerly, the collections at these places did not appear in the Col-
lector’s aceounts until they reached his lg‘nmsury, now, however, the whole collec-
tions of each month appear in the Collector’s monthly aceount, and the sum not
actually received info his Treasury appears as a cash balance in the station. This
accounts also, in some measure, for the apparent inérease in the cash balances,
which are further swelled in appearance hy tha returine hoing clacad juat hafost (s

remittance of each month’s surplus receipts. -
3. The only WOW?’ regarding the

4 U1 :

4. T

head quarters, the expediency of abolishing it has'
tinue in full foree. PR

5. In fact the thoroughrevimonwhmh thﬂth&ﬂﬁlﬁ
monts of the Presidency haye ngde}fgfohe, leayes no Tdomf.,for LIS
i seTEeas N Trae Reiractd SHSGOS

f“z;‘éBgi"f Reven "F! f | G ,

Exd. 8. T. Augustin.
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