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Proceedings of the Madras Government, Financial Department,
5th May 1865,
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No. 15. Read the following letter from J. YOUNG, Esq., Chairman of the Chamber of
Commerce ; to' the Honorable A. J. ARBUTHNOT, Chief Secretary to Government
Fort Saint George, dated Madras, 22nd April 1865. !

1 am directed by the Chamber of Commerce of Madras to bring to the attention of His
Excellency the Governor in Cotncil certain points in the Financial statemént laid before His
Excellency the Viceroy of India by Sir C. Trevelyan on the Ist April, which appear to press un-
justly on the commercial and agricuftural interests of this Presidency. Although the measureS
proposed in that statement -have already passed intolaw, the Chamber trust that the expression
of their sentiments will not be thought superfluous. The injustice now done may yet be corrécted,
and the present protest may, if it meets with the support of our own Government, have some
weight in future adjustments of the TFinancial burdens.

9. Although the Chamber, in common with the general public, see with satisfaction the
expiry of the Income Tax, they would thirk even that relief rather dearly bought at tlie expense
of the imposition and aggravation of Export duties, which are condemned by all gound economic
principles. But the Chamber’s objections to these new duties is strengthened by the fact, clearly
anough disclosed by Sir C. Trevelyan’s own statement, that the Financial necessities of the State
were already provided for in the Budget without them.

3. It is true that Export duties already exist, and that for the present they cannot be dis-
pensed with altogether ; but the Chamber submit, that when a source of revenue* is-confessedly
injurious to the industry of the country, and paralyzing to that activity and prosperity of private
enterprise, which is the only sure basis of sound finance, it is the part of a true statesman to
lessen by degrees, and as rapidly as he can, his dependence upon that source, with the distinet view
of enabling himself at the earliest period to abandon it altogether.

4. Such were the views that guided Sir Robert Peel in commencing the series of those
commercial reforms which are now inseparably associated with his name : such, - the Chamber
regret to see, are not the views of Sir C. Trevelyan,

5. ILeaving general principles and taking up details, the Chamber without going into every
article would call the attention of His Excellency particularly to the duties imposed on tea, coffee,
and rice. Their introduction is prefaced with the statement, that the producers are well able 10
bear so moderate a charge, in consequence of the diminution of the assessment of the Land
Revenue, and the rise in prices. . If the alleged diminntion of assessment were a fact, the Cham-
bet do not see the wisdom of giving with one hand and taking with the other, but they deny
the fact as regards tea and coffee; and as to rice, while acknowledging that in a limited
tract of country, once in rapid course of desolation by over-assessment, a reduction was judi-
ciously made some years ago, and with the best results, the Chamber fearlessly appeal to His
Excellency’s own knowledge to support them in the statement that the revision ordered in the
Ceded Districts and Noythern: Circars being based on the prices of recent years is calculated
largely to increase the assessment.

6. Moreover, we are told by Sir Charles Trevelyan, that the tea and coffee Districts are
unprovided with almost everything which constitutes the outfit of a civilized administration. A
poor reason for taking the fea and coffee’ planters’ money without the hint of a pledge to
supply those wants. " ‘

7. 1In His Excellency’s Minute upon his late visit to the Northern Circars, the Chamber
find the fruitful suggestion of local taxation for local objects. This the Chamber understand
and approve, and they doubt not the planters would cheerfuily pay for the supply of their erying
local wants, also well known to His Excellency from persoval inspection, But the idea thag
because Wynaad has been utterly neglected hitherto, its industry is to be taxed, and the proceeds
merged in the General Treasury, is one that the Chamber neither understand nor approve. The
Ye-imposition of an Export duty upon coffee, the produce of Wynaad, is particularly oppressive §
for as your Excellency is aware the holders of land in that District, by means of an Act that
applies only to the Wynaad,are already exceptionally taxed. No fixed valuations of coffee have yet
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been puhlrshed but since these Export duties tlme been mfowed. planbatnen baffee has bten
- valued by the Customs at ‘Rupees 30 per cent,, and the duty levied upon that price making the

‘Government dues upon an acre of coffee in Bmm;& aqna{to ataxof 9 Rnpees per acre.

- 8. The Chamber do not desire to lengthen this memorial by arguments to prove that the

Expm-t duty on rice falls entirely on the producer. Assuming this, they would g0 on to say that
 they h&ve reason to believe that ﬂm‘e is no arhele of agricultural produce in the prime cost of

dened aricle, the 5;1& rate of duty amounted to 6 per cent, ad valorem ; while other articles only
Wéa&r Sir c. mﬂl&m at one stroke raised the rate to 9 per cent. The Chamber are

"“k“f“ imagine why tho original inequality should have existed ; still less can they
“,7”““ m "I‘F PNBOnt agg!avati?gn of thxu megnafxty, except in the supposiiion, which they do

as having no voice to reach the public ear,

mth@d tax forms k@ﬂ an e ment as in that of nce. On this already bur-

: Q‘E‘m“@“ believe that His Excellency will feel 3 special interest in these helpless and voice-

lw subjects of Her 34“‘3‘ ‘entrusted by her (o his care.

B The Ohamber protest against the sudden imposition of these duties, ~
3 10, On the i"i ntracts and orders with limits were in process of exéecution for
m, sugar, and rice “ me "f fﬁ‘i’ ts of this Presidency at prices free on board. In all
@'@“"Wﬁ“ﬁ . Mﬂmﬁufe pecuniary loss is inflicted upon the Contractors
2 llmsn mm@" e mpﬂk will undoubtedly decline to add the mew duties to
b d on a closy ﬂlenltmon of the selling price in Europe. The hardship of
on. Yt day be said that this is the mecessary consequence of

4 |.‘

& e B;AWMW'Q&&& Trevﬂy queat 10 his successor, of an inmeue I the Bah
h?""!;mbﬁ “ﬂtﬁtlﬁﬁ ﬂuinmdenceef( tu on the consumer is very ltgbt, :nd that its
"- + ¥ Wﬁ y fi

1 h&@mﬂuﬂ manufletnre is very grear md m eﬂ‘ects very
" -tt Wﬂd ahmleﬂ to weigh this consideration and to consult

| ck 'hdgingwamnmm hummm 92nd u'ltimn,famdimted bgmxm
mmmvm@mcmnﬂwm .‘",,'m'n;r_i!lhe good enough £o w;lgn the precise
iy '}'Wulmemt,tw the holders o :

Wynaad; “ by meluwﬁ an Act that
'“?ﬁ %W’mﬂ, are already excephonslly tsxod." Eis Excellency in Council is not a¥are
ﬁﬂuh hn alluded to,

(True ix(uct.

A.J. ARBUTHNOT,
Chief Secretars

Exd,J. Tulloch,
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