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Proceedings of the Madras Government, Financial Department,

4th January 1865,
e S S SN s 0 S P I S S N
. L. Reud the following letter from E. H, LUSHINGTON, Esq., Secretary to the Govern-
ment of India, Financial Department, to the Honorable A. J. ARBUTHNOT, Chief
Secretary to Government, Fort Saint George; dated Fort William, 15th December
1864, No, 3954

With reference to the Despatches from the Secretary of State, dated the 16th of September
1862, No. 185, the 10th of June 1863, No. 103, and the 4th of January 1864, No. 1, copies of
which have been furnished to the Government of Madras, I am directed to request that you
will move the Governor in Council to inform the Bank of Madras that the Governor General in
Council is prepared to recommend to the Sceretary of State a revision of the existing Agree-
ment, based on the fullowing‘ conditions :-—

I.  That the agency of the Bank of Madras for the issue of the Government Paper Currency
under the existing Agreement, shall cease. ‘

, II. That the annual sum of Rupees 48,750 (being £ per cent. on Rupees 65,00,000) shall
be paid to the Bank of Madras, until the Ist of March 1867, as compensation for the loss of such
agency.

III. That the Bank shall act as Bankers to the Governmentat Madras, on the understand
ing that an average annual balance shall be kept of fifteen lakhs of Rupees, which shall be shown
in the B.unk Acconnts as Government balance; and, if the Government balance should, at any
time, fall below ten lakhs, interest willfbe paid on the difference between the amount of the
actual bulance and the sum of ten lakbs, the interest being caleulated at the average rate of in-
terest paid by the public on fixed loans during the month., The Government Cash Balance will
be understood not to include Copper money packed for remittance, nor any separate accounts of
Public Officers, apart from the accovnt of the Government.

1V. That the Bank shall act in the same capacity at places in the Madras Presidency
where Branch Banks may be established by ir, with the sanctivn of the Governweunt ; and the
Bank will be at liberty to employ for its own benefit the Government balances deposited at the
Branch Banks, on the understanding that they are shown in the Bank Accounts as Government
Balance, and that the Bank will, at all times, be ready to meet the drafts of the Government.

V. That the Bank shall not draw, or purchase at its own risk, Bills of Exchange or Letters

of Credit payable out of India.
VI. That the present payment of Rupees 12,000, for Establishment, shall be continued

during the terms of the new Agreement.

VII. That the Bauk shall undertake the duties connected with the management of the
Registered Public Debt at Madras, now performed under the superintendence of the Deputy
Auditor and Accountant Greneral, including the payment of interest, and shall be responsible for
any losses which may occur in reference to such management, in consideration of which the Bank
will be paid Rupees 4000 per crore of Rupees of that portion of the Debt, the interest of which
is paid in the Madras Presidencys _

VIIL That the Agreement to be entered into on these terms shall take effect as soon as it
can be prepared in detail, and be duly executed after the receipt of the approval of the Secretary
of State, and shall last for seven years from the lst March 1867.

2. The Governor General in Council requests to be informed whether the Directors of the
Bank of Madras are willing to enter into a new Agreement, on the above-mentioned terms,

No. 2. ORrDER THEREON, 4tk January 1865, No, 1.
The Directors of the Madras Bank are requested to state whether they are willing to enter intoa
new Agreement with the Government of Madras, on the terms specified in the foregoing letter,

(True Exfract),
; A,J. ARBUTHNOT,

Chief Secretary.,
To the Directors of the Bank of Madras.
Accountant General,

E!d. Jl Hl Bmsv




"To THE

No. 3954. 7.

Feou E. H. LUSHINGTON, EsQUIRE,
SeoreTARY T0 THE GOVERNMENT OF INDIA,

FivanciaL DEPARTMENT;

Crizr SECRETARY TO THE GoVERNMENT OF MADRAS.
Fort William, the 15th December 1864.

Financial Department.

SIr, :
With reference to the despatches from the Secretary of State, dated the
16th of September 1862, No. 185, the 10th of June 1863, No. 103, and the
4th of January 1864, No. 1, copies of which have been furnished to the Go-
vernment of Madras, 1 am directed to request that you will move the Governor
in Council to inform the Bank of Madras that the Governor General in Couneil
is prepared to recommend to the Secretary of State a revision of the existing
Agreement, based on the following conditions :—

1. That the a,gem’ of the Bank of Madras for the issue of the Govern-
ment Paper Currency under the existing Agreement shall cease.

IL. That the annyl sum of Rupees 48,750 (being § per cent. on Rupees
65,00,000) shall be paid to the Bank of Madras, until the 1st of March 1867, as
compensation for the loss of such agency.

IIL. That the Bank shall act as Bankers to the Government at Madras,
on the understanding that an average annual balance shall be kept of fifteen
lakhs of Rupees, which shall be shown in the Bank Accounts as Government
balance ; ang if the Government balance should, at any time, fall below ten lakhs,
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of the Government.

. IV. That the Bank shall act in the same capacity at places in the Madras
Presidefey where Branch Banks may be established by it with the sanction of
the Government ; and the Bank will be at liberty to employ for its own benefit
the Government Balances deposited at the Branch Banks, on the understanding

that they are shown in the Bank Accounts as Government Balance, and that the

Bank will, at all times, be ready to meet the Drafts of the Governmeht.
V. Thatghe Bank shall not draw or purchase at its own risk Bills of
Exchange or Letters of Credit payable out of Jndia. g -3

VI. That the present payment of Rs. 12,000 for Establishment shall be

sontinued during the term of the new Aggeement.

VIL. That the Bank shall undertake the duties connected with the
management ¢ of the Registered Public Debt at Mhdras now performed
under the superintendence of the Deputy Auditor and Accountant General,
neluding ‘gha.paysient of interest, _and shall ‘be responsible ¥ any losses
vhich may ocecur 1t B et cansidoration of, which
he Bank will be paid Rs. 4,000 per crore of Rupees of that portion of the
Debt, the interest of which is paid in the Madras Presidency.
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VIII. That the Agreement to be entered intdb on these terms shall
take effect as soon as it can be prepared in detail, and be duly executed after
the receipt of the approval of the Secretary of State, and shall last for seven
years from the 1st March 1867.

2. The Governor General in Council requests to be informed whether the
Directors of the Bank of Madras are willing to enter into a new Agree-
ment on the above-mentioned terms.

I have the honor to be,
Sir,

Your most obedient servant,

"l < i
Secretary to the Govt. of Phdia. % N
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