&
o




— o — e G T Trwr e MMWWW
Proceedings of the Madras Government, Financial Department,
22nd February 1865,
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Read the following papers :—

No. 53, From Lieutenant Colonel J. CARPENDALE, R. E., Commissioner of the Issue of
Paper Curréncy, to the Honorable A. J. ARBUTHNOT, Chief Secretary to Govern-
ment, Fort Saint George ; dated Madras, 27th January 1865, No. 236.

I bave the honor to request that you will be so good as to obtain the orders of Government
on the subject of cashing the halves of Currency Notes which are putin circulation by the Circle
Offices of Calicut, Trichinopoly, and Vizagapatam; and which may be presented bysparties who
are in a position to prove that the other halves have been lost,  and can give satisfactory evidence
of their ownership of the halves in their possession.

2. Orders of Government, as per margin®, authorized the continuance by the Bank of

Madras, as the Agent of Government in the

* Financial, No: 693, 30th September 1802, Madras Circle, of the practice that had pre.

vailed in regard fo its own Notes, viz., that

parties presenting halves of Notes should give satisfactory evidence of thejr ownership, and

advertize the loss in the Fort Saint George Gazelte, when, after a lapse of three months, the

value of the Note was paid, on the half Note being deposited with the Bank, accompanied by a

Bond to indemnify the Bank for any legal expenses it may have to incur in resisting a demand
for payment of the second halves at any future time ; and a specimen of that Bond is enclosed.

3. The number of half Notes which the Bank of Madras has cashed up to the present time
is 173, of the aggregate value of Rupees 10,800, and they have Jjust been sent to me to be can-
celled. This is a tolerably large number in less than three years, and as the opening of new
Circles will certainly bring the Currency Notes into more extended use as a means of remittance,
a considerable increase may be expected in the number of half Notes lost and stolen.

4. The~cashing a half Note is purely an act of favor on the part of Government, and
never-could be deinanded as a matter of right, as the amount is payable only to the bearer of the
whole Note, on which account it seems to me that no legal expenses ever could be incurred in
resisting a demand for payment of the second half, and that the Indemnity Bond is superfluous :
and I think that it would be ample security against erroneous payments, if Government were to
authorize the payment of half Notes at the discretion of the Commissioner of Issue, on the party
who presents it affording satisfactory proof of ownership, and of the loss of the other half, and
advertising the loss in eight successive issues of the For¢ Saint George Guazelte, and of the Dis-
trict Gazette in which the Circle Office is siluated; the Commissioner at the same time adver-
tising that if the missing half Note was not presented at the Circle Office, the amount of the Note
would be paid to the party holding the other half, three months after date.

&, This arrangement would entail a great deal of extra labor on this office ; bug if appears
nore suitable that the investigation should be made, and the payment authorized, by this office,
than by the Circle Offices.

Referred to the Government Solicitor, for his remarks,
(Siguedy  A,J. ARBUTH NOT,
Tth February 1865, . : Chicf Secretary.

(SR

No, 51, From J. R. BOYSON, Esq., Government Solicitor, Madvras, to the Honorahle A. J.
ARBUTHNOT, Chief Secretary to Government, Fors Saiut George ; dated Madras,

10th February 1865, No. 65,
I have the honorte acknowledge the order of Government noted in the margin, requesting

Dated 7th Febrnary 1865, and mado on letter from Commis. OPInion upon the proposal of the Commissioner

sioner of Issne, Madras, to Government, of 27th Febrmary of Jssue to discontinue the practice of taking
1865, No, 236, -

indemnity on payment of halves of Currency

Notes, on procf of the loss of the other halves thereof.
2. T considered it desirable to submit the matter for the consideration of the Advocate

~e

General, and having done so, and conferred with him on the subject,
4. TLnow forward a copy of his opinion, and return the ordex above noted, witli its enclosure;
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COPY—OPINION,
Tam of opinion hat the old practice should he adhereq to. Tt is at once the most conve-
Dient and the safest,
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tion of law, not unfrequently involving Very nice Points, on which it is not o ALY 4
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(Signed) J. B. NORTON §
7 February 1865, Advocate General,
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(True Copy).

¥/,
(Signed) J, R. BOYSON,
Government Solicitor,

G - e priog
sioner of Issue in other Tespects, asstated in the second Part of paragraph 4 of his letter of the :
27th ultimo, The Commissioner j i i 15 di

issued from the Mofussil Cirele Offices, on the ‘conditio
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(True Extract). fz
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To the Commissioner of Tssye of Paper Currengy, ~ :
» Deputy Auditor ang Accountant General,
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