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Proceedings of the Madras Government, Financial Department,
1st July 1864.
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No. 14. Read the following letter from E. H. LUSHINGTON, Esq., Secretary to the Go-
vernment of India; “to the Chief Secretary to the Government of Foit Saint George’

dated Simla, 11th June 1864, No. 819.
I am directed to forward herewith, for the information of His Excellency the Governor in
Council, copy of a letter* this day addressed to
the Deputy Auditor and Accountant Generals

Madras ; and torequest that the Governcr Gene-
ral in Council may be favored with the opinion of His Excellency in Council, on the subject of

the establishment of a Curréncy Cirele for Ootacamund and the Western Districts of the Madras

Presidency on the footing described in the 4th paragraph of the letter to the Deputy Auditur and
Accountant General.

* No, 818, dated 11th June 1864.

s

From E. H. LUSHINGTON, Esq., Secretary to the Government of India; to the Deputy Audi-
tor and Accountant General, Madras, dated Simla, 11th June 1864, No. 818.

I am directed to acknowledge the rec=ipt of your letter, No. 213 of the 11th ultimo, relat-
ing to a proposal made by the Collector of Coimbatore to cash Government Notes at Ootaca-
mund to the extent of one lakh of Rupees per mensem, from April to September inclusive, which,
you say, would not only entail the expense of the conveyance of the extra fundsfrom Coimba-
tore to the hills, but also the cost of conveying funds to Coimbatore from some other District,
for the express purpose of cashing Notes. You also state that, under the existing arrangements,
Rupees 54,000 are monthly sent to the hills for cashing Notes, and Rupees 30,000 for cashing
supply bills.

2. In'reply, T am directed to state that the cash balances ought to be kept at the lowesg
point consistent with the object of carrying on the public expenditure, which they obviously
cannot be. if they are employed in making the remittances required by the persons residing at
Ootacamund, and in the neighbouring Districts,

3. In order, however, to give time for the formation, at Ootacamund, of private banking
establishments, accommodation may be afforded at the existing rate, . e., Rupees 84,000 per
mensem, for cashing supply bills only up to the 30th September next, after which date the
remittances must be confined to such sums as are required for the public service.

4. The provisions of the Notification in the Financial Department, No. 43, dated the 19th
of March 1862, for cashing Currency Notes to a limited extent, and under exceptional circum-
stances, are not ap;ﬂicable to such a case as that of Ootacamund and the neighbouring Districts 3
‘but if the Madras Government is not aware of any valid objection, the Governor General in
Council is prepared to establish a new Circle of Issue under the 5th and 7th Clauses of Act XIX
of 1861, for Ootacamund and the Woestern Districts of the Madras Presidency, by direct Govern=
ment Agency, aczording to the arrangement which has been adopted 'for “the North-West Pro-
‘vinces, the Central Provinces, and the Punjab.

5. In reference to the inquiry contained in the last paragraph of your letter, I am directed
to s'ate that as the management of the Government Paper Currency has been placed by law
under the Governor General in Council, you were right in addressing the Government of India;
but it is the desire of His Excellency in Council that in this, as-in all other matters appertaining

} to your functions, you should act with the knowledge, and, as far as may be consistent with your
‘instructions, in accordance with the wishes of the Government of Madras.
(A true Copy.)

(Signed) R.H.HOLLINGBERY,
Asst, Secy. to the Govt, of India.
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Proceedings of the Madras Government; Financial Department;
1st July 1864.

No. 15, ORrDER THEREON, 1st July 1864, No. 343.

The Governor in Council requests that the Accountant General will defer carrying out the ‘
instructions conveyed in the letter to his address from the Secretary to the Government of India
in the Financial Department, prohibiting the cashing of Currency Notes at the Ootacamund Trea-
sury, pending a reference which will be made immediately to the Supreme Government on the
subject, '

» (True Extract.)

A. . J. ARBUTHNOT,
Chief Secretary,

To the Accountant General.

Exd. J, Talloch.
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