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Proceedings of the Madras Government, Financial Depariment,
28th May 1564,

No. 75. Read the following letter from R. W. NORFOR, Esq., Auditor Savings’ Bank
Accounts; to the Honorable A. J. ARBUTHNOT, Chief Secretary to Government,
Madras, dated 8th Janunary 1864.

I have the honor to report that, in accordance with the Order of Government, No. 587,
9th September 1863, I have examined the accounts of the Madras Savings’ Bank for the official
year ending 30th April 1863, comprising the deposits and withdrawals at Madras and the same
at the Mofussil Treasuries, Civil and Military, The examination has been made agreeably o
the order above quoted ** item by item,” every item having been traced completely through the
books, and the correttness of each verified figure by figure. The result of my examination esta-
blishes the correctness of the books for the official year 1862.63.

I have examined the Government Promissory Notes and Treasury- Notes in the hands of the
Bank, and find them to amount to Rupees 10,600 in eleven Treasury Notes and Promissory Notes
as per statement accompanying, A. I have also examined the Abstract for publication, B, and find
its items in accordance with the books.

2. In October 1862, I had the honor of co-operating with the Honorable Mr, Ellig, an
the Acting Accountant General in an examination into certain defalcation in the Savings' Bunk,
reforms in the accounts were then recommended, which were subsequently ordered by Govern-
ment to be carried into effect. In the accounts for the official year that have now passed under
my review, these changes have not-been fully carried out, the order having been given on 4th
Noyvember 1862, No. 777, and six months of the year having then elapsed, it was not found practi-
cablé tocomply with the order fully gputil the expiration of the official year 1862-63. The
Presidency Cash Book, however, has from November 1862 been a bound volume, and is neatly
written, and well kept, with the exception of a very grave fault, viz., that many erasures are
found in it; these betray carelessness at first, and an improper habit of rectifying by an inadmissi-
ble process, that of erasing. -No needful alteration should in future be allowed to be made otherwise
than with red ink, leaving the erroneous entry ruled out, but fully legible.

8. A Synopsis of the Presidency Cash has also been kept in a bound volume for submission
to the Directors, and another of weekly Summaries of the receipts and disbursements at Madras,
A Journal of General transactions Presidency and Mofussil has, asordered, been opened : it is
well kept, and in every way a creditable book. The Presidency Deposits’ Ledger remains still in
the unsatisfactory state, in sections, unbound.

4, The Mofussil accounts for 1862-63, compiled from Cash Book extracts farnished from
the Civil and Military Treasuries, remain without change, being in unbound sections. The Ledger
is very badly kept indeed, in many instances the headings giving the names of depositors are
roughly scored out either with pen or with pencil, and other names substituted ; whole accounts
again are ruled out, headings and all, without any note of explanation ; many separate entries are
scored or ruled out : some explained, some not ; a supreme disregard of days of the month pervades
the whole book-in all its disjointed sections ; ‘this last is to be attributed to the circumstance that
interestis not allowed for broken periods of a month : buf it is very wrong in any Accountant to
allow this circumstance to betray him into neglect, as occasions may happen when a reliable refor-
ence may be required to be made to the actual day on which a payment or withdrawal took place,
Accounts of the deposits by District Engineers are frequently without the name of (he
person on whose account deposits are made ; these instances of carelessness should be banished
by strict admonition, or, if necessary, by the dismissal of the offender. The accounts, however,
as entered, and as altered, are ultimately correct. An objectionable practice previously ordered ta
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be discontinued still exists, in this book : each account is numbered, and in Mofussil accounts the
numbers run high, beyond 12,000 ; the original intention was to facilitate reference as each depo-
citor’s book bears the number of his account, but this intention has been much maired by a
practice that has gro.wn up of not transferring, on opening the books of a succeeding.year, all the
numbers of the former ; it results hence, that, a new account coming in, has assigned to ita closed
number; and that this finds its place at the end of the book ; thus in Mofussil Ledger 1862-63,
No. 1501 follows No. 13,800.

5. Though my audit has not extended to the current year’s accounts, it is necessary to state
that although in the books of 1862-63 much that is objectionable has remained, yet that the books
of the current year 1863-64 are in all respects in accordance with the changes ordered by Govern-

ment; all are 1;:u 1d, raled, and lettared, and present the strongest contrast to the old state of
things. Improvement in the Clerks is much to be desired, the old hands seem as careless as ever;
the bad writers should be wéeded out, as neat books cannot be kept unless gocd writing is put
into them. Diesipline is now better understood, and, with judicious changes, p eifect cleanliness
and correctness will doubtless in time be obtained. At present the best man in the Office is P.
Soobroyaloo Naidoo, who was transferred from the office of the Accountant Gencral after the
Government Order of November 1862 ; it is by him that the Journal has been compiled ; he isa
clever Accountant, writes a good hand, and is equal to any work that may be required from him
in the office,

6. 'The books of the Bank under review, and all previous and succeeding ones are deficient
in one respect, that they show the current transactions of each official year but not the disposal
of the monies deposited, which are the assets of the Bank. Itis desirable that the balances of
prewu us years should always be carried forward to the new bool\e 1hat the total of the liabilities
and assets may at any moment be referred to;
accounts already exist on the books,* which by
a slight change of heading will quite answer tl;e
purpose of showing the liabilily of the Trea-
suries to the Savings’ Bank. Tt seems further
desirable that the balances of these accounts
should be laid before the Directors on each

inspection day, that L}‘ey may thus be enabled to judge of the state of the whole of the Biank
accounts both Presidency and Mofussil.

# Mofassil Deposits.
Bank of Madras,
Should be
H. M. Mofussil Treasnries.
H-M Treasury, Bank of Madras,

Iu the form given in annexure C.

7. Itis necessary to notice the great delay that in some instances occur in tle transmission

of Extracts of deposits from the Mofussil. I cite the following :— ;
Rangoon Extract for May 1862. Received 21st July 1862.
June ,, e Septemk;
Do. b July ,, s f”pttml)er .
Rangoon b Aug. '\, s Zoth Oet. ,,
Do. PSiN, Sep.r. i 5 oth Daee. ‘,,
April)
Tonghoo 4 to Wy 5 March 1863.
g Oct,
orth Arcot ,, .o SN yiBthl Ot 1862
Ihuv 1861 } : R
Madras il to

a1 8l AN
{ Nov. 1862 ) e

g ) ) 11
In the Eastern Provinces, in respect of their Extracts, a system of long arrears seems (o

prevail, which it is necessary to correct. There should rightly be noarrears in a Bank’s accounts:
but Moflussil delays always prevent the closing of the Saving g’ Bank

T : S ¢ books, which might be ready
within a menth of the termination of the official year, The Mofussil Returns in each month are

not large, and could easily be despatched by the 10th of each wouth, and this limit,

I recommend,
should be enjoined on all Treasury Officers, Military and Civil,

-
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8. There are many balances long uncla.imed' standing on the Bank books, and it seems

- desirable that these should be closed ; they offer a temptation to dishouesty that should be

removed without loss of ume, and they also give unnecessary trouble in the calculation of mterest
which is carried on upon them in the same manner as in working accotints. They are too 1 many

to enumerate here, but a list should be 1mmed1ately made, and the accounts disposed of according e

to the nature of each.
9. I observe that a praotlce has preVaﬂed in 1862-63 of aliering headings when by reason of
marriage or otherwise a depositor’s name is changed, this is highly wrong, the account should be

closed and its balance tranferred to another under the new name. In some headings also Trusts -

are recognized, a practice which also should be abandoned. .
10. I have found the following totals of over-payments in the accounts of 1862-63.
MadlaSov4 --0-."--0 ven RS. 0 19 5

RS. A. P, e 5
¢Sccunderabad e o0 o w 6410 8 *Mofussil...uan.s e gy 6T 9 9‘ »
oo Mg AL S As regards Madras the sum is trifling, but.
Madras.. oo e s e 011 0 should nothavee&nsled thqtotalcrf the'Mofus-
Rangoone. we s s ws eo e $4E0 0
BAGET s aoe | o5 o S o 1ol sil over- payments shows that the applxdntmn of
B lore... e e Bk
Wenguon.. ! ;. 3 2 . a correction is needed there, and I thi.k that
g::f:{{’l‘h s S g . the best correction would be to make all ‘Frca-
Culdapaliine  wo ne . wh et o IESTS sury Officers responsible for sums over-paid. 1

have found some recoveries on .the books, but
it is plain that many of the class of persons
who are depositors, and who have succeeded in
obtaining more than their due, are not likely to
come forward and make restitution, or to he
found again.

Madurt. o v S St 0 14

g 1€y 11 v, SO B e RS T [

Bums re. ) gouth Conarseees e we  *18 13

covered. ) CoimbatorCae. e eee ©eee  was 0 7

Madara... s e e 1 4
= -3 <

Total Rupees... 765 0 2

DO mOD

P

11. I have also to observe that many accounts native and others, are those of persons
well to do and represent amounts for the guardianship of which the Savings’ Bank was not insti-

“tuted ; this is owing to the extension of the limit for deposits from 500 Rupees to 2500 Rupees.

Government does obtain the use of a considerable amount under the enlarged limitation, but
there would appear to be now no need of the State entrusting itself with the funds of any beyoud
those, who by small savings are accumulating monies which they could not otherwise preserve.

12. In the year 1862-63, Governmeut having ordered that the funds fraudulent] y abstiract-
ed by the late Actuary should be made good, the sums have Leen brought to credit of the several
accounts. 3
- 13. The accounts of the Regimental Savings’ Banks of Duropean Cecrps have not passed
under my review ; these accounts are kept by the Savings’ Bank in totals ouly, the particulars
being sent for audit every year: the work is in arrears, and extra Liands are now employed in the
examination. The payments made at the Presufel}é} on ae‘cqmn of the Regimental Suvings'
Banks are for Invalids and time-exyired men, and it jfllat wp@g&'ent why these payments could
not be made-direct to the Military Paymastemimteia oF panmg‘ ﬁx'sr. through this Civil Branch
of the Presidency Savings’ Bank.

14, The work of the present audit has been exiremely i%orxods it was impos:ible to can-y

it on at the Bank, and in consequence the Secretary obliged me by sending the bocks, when ready,
to my office ; this was done on the 26!'n October 1863, from which time the work was constant.

Should Government deem it expedlene to continue this plan of audit, Twould beg to suggest that
a permanent Auditor be appuinted, whose duly it should be to keep up his audit month by month,
in order that at the close of each year the audit may not delay the cemfymg of the Bank’s
accounts, Much delay with the accounts of 1862-63 has been occasioned by delay, principally
in the receipt of the E‘astern Exuaéts hbd by an ertorat Madras, which took much time to dis-
cover ; also by the length of tmemuplea i‘n ﬂwwﬂﬁ, which could not Le carefully done in less,

- e ¢
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Reyister of Soldiers non-transferable Treasury Notes and Government Szeurities, deposited in the
Accountant General's Office on account of the Government Savings' B..mk uader the
O:der of Governmeat, No, 777, dated 4th November 1862.

Dats and Number| Number of
of letter with the Promis- %:)?n(’f On whose account. Amount,
which forwarded. | sory Note. ’
1857. RN
4 (15| Sept. lst. |Serjeant John Millard, C. Com- ) ‘
| > i pany, 4th Batalion Arxtillery... | 500, 0 O
1862. =21 19 . N'u;,ue Sheik Sillar, F. (ompmy, ~ ‘
\ 5241 29th Regiment N. I, No. 288... | 500 0! 0!
Dee. 17th, 748 { & | 33 & m Gunner Dennis Gorman, D. Com- ‘ l
‘ L 1 pany, 2nd Battalion Artillery... i 500 0| O
§43.
‘ 12,287 | Feb. Ist. | Cecelia Dighton.......cervrurnnn.. P“()OO 0 0
L 12,288 e Daniel Dlghton...... .............. v 20000 O
1863, (.. [ 1857, 1
| 24 | 2| Sept Ist | Key Serjeant George Fowler... ... 5000 0
Jan. Bth, 777 |4 28< 38 _ Do  scasisssia 500 0 0
| 82 | 1358,
L= [ 47 | March 24th. Do, sasssassnss s 13001 0| O
1843,
Feb. 17th, 903 28,271 Fe}). 1;(:. P. Sashachellum Chetty... ......... 11000l 0,0
854, ! -
i 40,409 | June 80th. | Master Daniel Dighton... ... ...... l 800 0| 0
June 22ad, 220 ket 1843, )
“‘ it 23471 Feb, Ist. | Miss Cecelia Dighton........ 1800 Ol 0
' Correct.
Fort Saint GEORGE, (Signed) R. W. NORFOR, Aduditor,
Govr. SaviNGs' BAxg, ( » ) J.MACKEY, Secreiary.
18th December 1863,
. (Signed) J. FORBES, Actuary.
B.

Abstract of operations of the Government Savings’ Bank, Civil Branch, from Ist May 1863
to 30th Aypril 1863.

RS,  |a. (P, lwhw‘r?
Balance due to Depositors on 30th April 1862, as pec Abstract ‘
published in Fort Saint George (:azette of 11th March 1863. CRTPISU SN ool 08 L - QS‘,M“Iw gl
| App

|
Deposits In 1862-63. .. cocsaressnsarsrmossbovennsunsoses svees suvuiny 3,80,243‘11 5
Interest allowed in 1862-88, oveirie e i sy vl SEAGRIS) ¢

||| 4,08,7287 9 7

_m...__l

| DepuceT

12,38,299 1.20
|
“'ithdl'aWulS in ISGQ'GS-:N"I.: D I R S N T R, 3,49,870 7 1‘
Total balance due to Depositors on 30th April 1863... ' 888,428 9 ’Tl\
N. B.—Number of aceounts in open credit in the Savings’ Bank Ledger of 1862 3.
Number of accounts remaining on the 1st May 1862.......c0c.vvniees 4448
Add 100w Be00UNEE, ciivevsvrres sonrinssonss R A I — 619
, 5077
Deduct ClOEEd dO. T R T T e R R P R PR T P 54—3
Remaining on the 30th April 1863......emmeiieriarene RAR——. w 4334

Examined and found correct.
Fort SaiNt Grorcs, (Signed) R, W. NORFOR, Auditor.

Govr. Savines' BaNK, ‘ ( » .) J,MACKEY,

Suw'etmy.
18th December 1863,

(3igned) J, FORBES, 4ciuary.
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