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Proceedings of the Madras Government, Financial Depariment,

Rth January 1864.
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No. 21. Read the following letter from E. H. LUSHINGTON, Esq, Secretary to the
Government of India, Financial Department ; to the Chief Secretary to the Government
of Fort Saint George, dated Fort William, Council Chamber, the 14th December 1863,
No. 6312.

Financial Department.
In reply to your letter, No. 729, dated 14th November 1863, I am directed to transmit copy

of a letter from the Accountant General' to the Governmeni of India, No. 958, dated 8th
December 1863, stating that the Bank of Bengal has taken over the whole of the duties hitherto
performed by the Government Savings' Bank.

2, The recent frauds in the Goyernment Savings’ Bank, Fort Saint George, revealed, as an
inherent defect of the existing arrangement, that there is no external check upon the Savings’
Bank, amounting to a security that all sums received from depositors will be immediately brought
to credit in the accounts. This (rather than economy), and the policy of dispensing with all
establishments, whose work can be unobjectionably transferred to the Bank, were the main reasons
for the transfer of the duties of the Government Savings’ Bank, Calcutta, to the Bank of Bengal,
as is evidenced by the grant to the Bank of nearly the eutire monthlycost of the Savings’ Bank

Establishment.

—

A copy to the Government of Bombay, in continuaticn of letber, No. 4998, dated 5th Octo-

ber 1863.

From J. L. LU SHINGTON, Esq., Officiating Accountant General to the Government of India;
to the Secretary to the Government of India, Financial Department, dated the 8th
December 1863, No. 958.

With reference to your docket, No, 5898, dated 28th ultimo, I have the honor te report that
the whole of the duties, including correspondence with Collectors and Paymasters, hitherto per-
Monthly charge of the Savings’ Bank Estab- formed by the Government Savings’ Baank, are

Jighment... »c cvese oo« now performed by the Bank of Bengal. The
Allowsace t0 the Bak i - remuneration as per margin is nearly the
amount of the establishment formerly allowed

to the Savings’ Bank, whilst under charge of

Government, exclusive of bare disbursements for papers, &c., and the remainder is reserved as

a provision for the expense of auditing the accounts of the Savings’ Bank. ‘

(A true Copy.)
(Signed) J. E. COOKE,
Asst. Secy. to the Government of India.

No. 22. Orper THEREON, 8th January 1864, No. 14

Ordered that the foregoing letter and its enclosure be communicated to the Directors of the
Government Savings’ Bank, with reference to their Secretary’s letter of the 5th November last,
No. 697. The Directors will now furnish the report called for under date the 30th October last,
after communicating with the Bank of Madras on the subject. They will observe that the Bank
of Bengal has undertaken the whole of the duties hitherto performed by the Government Save
ings’ Bank at Calcutta, receiving in remuneration neaﬂy the entire monthly cost of the establish-
ment ; a small portion being reserved to meet the expense of auditing the accounts of the Sav-
ings’ Bank. A similar arrangement may be made with the Bauk of Madras.

(Signed) A.J. ARBUTHNOT,
Chief Secretary.

Ead. J. Tulloch.
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