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Proceedings of the Madras Government, Financial Department,
4th January 1854
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Read the following papers:—

No. 10. From W. H. CRAKE, Esq, Chairman, Chamber of Commerce; to the
Honorable A ¥. ARBUTHNOT, Chief Secretary to Government, Fort Sum Gevrge,
dated Madras, 18th December 1863.

1 have the honor to acknowledyge receipt of Proceedings of Government in the Fimancial
Department, and Order thereon, 21th November 1863, No. 750, from which the Chamber learus
with regret, that His Execelleney the Governor in Council sees no sufflfeient reason for alteiing
the system followed by Mr. Lodwick, the Acting Auditor and Aecountant Geieral, iu granting
Bills on the Mofussil Treasuries.

In his lettes of Llth November stress is laid by Mr. Lodwiek upen the amount of preminm
he has been able to realize by the disposal of the Government drafts upon the Mofussil Treasu-
sies, and this he claims us unanswerable proof of the success of his recent innovations.

It is at once admitted, that the Government are in the position of sellers of drafts, which the
Mercantile community are willing to purchase, and the Ghamber is quite aware, that the value
of these drafts is regulated by the same Jaws of supply and demand that adjust the price of all
other commodities, and that the Government is justified in obtaining by a well regulated systemn
of tenders the market price of the day for its drafls..

What the Chamber does complain of is, that the Finaneial Officer of Government, while
he invites tenders for these drafts, makes use of the information conseyed in them, not to
distribute the sums available amongst the highest tenders, but to manipulate the local exchanges.
of the Presidency by the means so placed at his disposal, and by adopting 2s the minimum, the
highest rate tendered, to force the rates of premium to the disadvantase of the Mercantile and
prodacing classes, and to a very doubtful advantage 10 the Guvernment itself.

All the Chamber asks is, that the G overnment should direet their Financial Officer to adver-
tise in the Gazette the true amonst (not as the Chamber hzve reason to_believe is often the case
at present, a far smaller sum) that is available for Accountant General's drafts.

That the highest tenders not below. par should be catisfied to the extent of funds adver-
tised. '

The Chamber's request is in accordance with the practice that obtains in London in the dis-
posal of the Council of India's drafts on India, and indeed all other systems of tender where the
subject is understood and properly carried out.

"1 am desired now to hand you copies ofall the correspondence - that has passed between
¢he Chamber, Mr. Lodwick, and Government on the point at issue, and to request that, if the
Madras Government is not disposed to interfere in the matler, that the whelesubject be referred
to: the Financial Depariment of the Supreme Government.

With reference to the charge made by Mr. Todwick at the conclasion of the 2und paragraph.
of his letter, dated 11th November, I am directed to refer-you to the copies of the above corress
pondence, from which you will observe that the only letter addressed by the Chamber to Mr.
Lodwick was that dated Tst September 1863, to this communicaiion thé solg answer the Chamber
received was & M emorandum of which the following is a copy-

Frdm R. W. LODWICK, Esq, Acting Deputy Auditor and Accountant General to the
Gavernment of Madras; to the Chatrman of the Chamber of Commerce, Madras, dated.
Madras, the 1st September 1863, No. 239.

Your letter, without number, Jdated 31st ultimo, states that he cannot admit the right of die-
€hamber of Commerce to interfere in the measures taken by him for the good of Government,.
end that he entirely denigs thut the interests of Government are in any way injured on their
instructions militated against by such measures. Observes further that the opinion which most
of the merchants of (his Piesidency would seem 1o hold respecting their right. to demand accep=~
tance of their tenders 01 their own terms, though dcubtless most advantageous to themselyes, is
not §0 10 Government, and is no where supported by rule or authority..

(Signed) R. W. LODWICK,

, Ag. Depy. Auditor and Accountani General.

; Since the receipt of the above the Chamber has had o corres pondence with Mr. Lodwick:
(Signed) W. H. CRAKE,

Chairmas.
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Proceedings of the Madras Government, Financial Department,
4th January 1864,

Copies of correspondence referred to in the Chamber's letter to the
ment, dated 18th December.

Read letter from W, H. CRAKE. Esq, Chairman, Chaniber of Commerce; to R. W,
LODWICK, Esq., Acting Accountant Getic ral, Fort Suint Geoige, dated Madras, 31st
August 1863,

Chief Secretary to Govern-

1 have the honot to inform you that at 2 Meeting of the Madras Chamber of Com
the 20th instant, it was resolvid 1o address you

tising smaller amounts iu the * Gazette!

merce on’
pointing out * that the present practice of adver-
than are actually available in the up-country Treasuries
and in many instances of imposing a premium upon Treasury Bills, is opposed to the spirit of this'
Government's previous instructions, and 1hat it I» quite as prejudicial to the interests of Governe
ment asitis 1o the interests of the apphicants for Treasury Bills,” I eommunicating this resolution
I wish 10 explain that by smaller sums being advertised than are actually available, the public is
wisled, snd undue competition is induced.. It has been the practice for many years for the
Accountant General to announce in the Gazette the actual sums available in the District Treas
suries, and as the object of grantin

g Bills is to save the Government the risk, expense, and inconves
nience of bringing specie remittance from the Mofussil to the P
commerce,

the Chamber trusts that you will do your utmost to
mutually beneficial arrangement. Your practice of imposing a pre
tion theveol is made in the Gazette, igalso caleula
Chamber considers that by granting
their tenders, and the premium they offer, the iuterests of all parties will ‘be better served than
by the plan you have introduced,

residency, as well as to facilitate
prevent any interruption to this
miym on Bills when no Notifica-
ted to cause disappointment and delay, and the"
Bills to the highest bidders in proportion to the amount of’

—

Memorandum from the Acting Deputy Auditor and Accountant Gener
Madras, dated the 1:t Septeniber 1863,

Your letter, without number, dated 3ist ultimo, states that he eannot
Chamber of Commerce to iuterfere in the measares taken by him for the good of Government,
and that be entirely denies that the interests of Government are in any way
mstructions militated against by such measures,
of the merchants of this P

al to the Government of
admit the right of the

injured or their
Observes farther that the opinion which most

residency would seem to hold respecting their right to demand accep-
tance of their tenders on their own terms, though doubtle

§s most advantageous to themselves, is
vot 80 to Government, and is no where supported by rule

or authority.

Fiom W. H. CRAKE, Esq.,, Chairman, Chamber of Commerce; to the Honorable A, J.
ARBUTHNOT, Chicf Sceretary to Government, Fort Saint Gieorgs; dated 9l Sep-
tember’ 1863,

i S Memorahdum by the Acting Accountant” General in reply 1o the®
Jetter of the Chamber of Commerce, dated the 31st ultimo, requestinghim to pursue’ the sanis *
methnd in granting Bills on Mefussil Treasuries as has been customary’ hitherto, has rine:
dered itnecestary that I shoull lny before you- copies of the correspandence, and in soliciting the
attention of Government to the question at issue, I am desired by the Chamber to staté that the
mferchaiits of this'Pres’d ney have never denianded the acceptunce 'of their tenders ‘on' their own
terms, and furthev that'the ordersof the Madras GoVerntient: as fOt“ex'amp}e,
the'Mailras Governnent in the Financial D?Partme'nt,‘l-’ilh-Fehrdafry 1863, No, 142; paragraph 4,
ate'both recent and explicit as to the” mannes in'which  the tenders oNould bl disoena g
s iaititthe” appolntiiedgltie: pretent” Sckingias coantatt’ Gebeti 41 oFaoH HiVE hex
fairly ucted upon.

[ need scarcely remark that any ‘thing that is caleulated to d; minish thevalue of the Trodsury”
drafts in publicestimation, directly affects the interests of Government, as well as of the eoRionunity
at Jarge, «n (hat'w premivm imposed wpon these drafts addsto the cost of produce and acts pre-
cisely in the same way thata direct tax to the same extent would'de. To etiiploy ‘the Words of the
Honorable Mr. Pycroft, then Chief Secretary to Government, in his |

etter to the Chamber, dated
the 20th January 1857, it must clearly be the desire of Government to be saved the risk,
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