


FINANCIAL DEPARTMENT.
PROCEEDINGS OF THE MADRAS GOVERNMENT.

Read the following letter from R. W. LODWICK, Esq., Acting Deputy Auditor and Account-
! ant General; to the Chief Sceretary to the Government of Madras, dated Fort Saint
George, 14th December 1863, No. 295. f

I have the honor with reference to the various orders relating to the Government, Currency
Notes, to submit copy of a Notification which 1 consider should be published in the Gdvernment
Gazette. g 2

9. Treasury Officers appear in some places to be in doubt as to the extent to which Gov-
ernment paper may be cashed, and T have reason to believe that in someinstances the orders issued
for the immediate change of Government Notes presented by bonafide travellers have been read
to mean that none but travellers are to receive cash for Notes, though such an interpretation of
the orders given is perfectly indefensible. 1
: 8. In my opinion it is highly advisable to encourage the circulation of Currency Paper in
every possible way, and though the orders of the Government of India lay restrictions on the
‘cashing of Notes largely, 1 think there can be no danger in permitting the sale of Notes to regue
Jate the exchange and to make the latter nearly equal to the former.
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DRAFT.

NOTIFICATION.

Treasury Officers are requested to observe that where Currency Notes meet with aready sale
there is no objection to such Notes being cashed on presentation to a considerable extent. The
restrictions against cashing Notes are intended to prevent Treasuries being drained of silver, but
there can be no objection to cash being paid in exchange for paper to an extent nearly commersue
rate with the rate at which the stock of Currency Notes is found to be diminishing, always provided
the Officer in charge of the Treasury is satisfied that the Notes presented have not been made a
vehicle of remittance by Merchants, e. g.: If it be found that Notes are sold atthe rate of say

20,000 Rupees a month, it will be perfectly right to cash Notes up to nearly thut amount monthly

say 15,000 Rupees, should the Treasury Officer be certain that the parties presenting the Notes
for payment have not received them in the way of remittance, but in the regular course of exchange

for coin.
Fort SAINT GEORGE,

Dy. AubR. & ACCOUNTANT GEeNERAL'S OFFICE, (Signed) R. W.LODWICK,
14th December 1863. Acting Deputy Auditor and Accountant General.

ORDER THEREON, 22nd December }863, No. 828.

The Governor in Council approves of the Acting Deputy Auditor and Accountant General’s
p;oposal to issue a Notification of the character proposed in the foregoing letter, with reference
to the cashing of Currency Notes, but the word issue” should be substituted for ¢ sale,” and
the proviso that the Officer in charge of the Treasury should satisfy himself that the Notes pre-
sented have not been made a vehicle of remittance by merchants should be omitted. It does
not appear how the Treasury Officers can satisfy themselves on this point, and so long as the
payment of cach for Notes does not exceed the issue of Notes, the proviso is, in the opinion of
the Governor in Couneil, unnecessary.

(True Extract.)

: : Chief Secretary,
To the Acting Deputy Auditor and Accountant General,
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