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lings of the Madras Government, Financial Depariment

’

94th November 1863. -
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Read the following papers :—

No. 66. From the Honorable W. R. ARBUTHN i
g o o b NOT, Vice Chairman, C
n‘xc_rcc; to the Honorable A. J. ARBUTHNOT, Chief Secretar :), G e C?m-
Saint George, dated Madras, 28th October 1863, 4 OYETOMINtS: Kotk

I have the honor to acknowledge the receipt of Proceedings of Government in the Fi ial
inancia

Department, with Order thereon, 9th October 1863, No. 657.
-

With reference to paragraphs 4 and 5, I am requested by the Chamber to point out that the

effect of the system introduced by Mr. Lodwick, is to place in the hands of any o indivi

the power of regulating the rate at which Bills on the Mofussil Treasuries siallnl(je]'n" l‘“d'ml.
else of compelling the issue of them to stand over for five days, at the expimt.ﬂon of ‘wl ']blfued" 2
the business of tendering must commence de novo. The Chamber will sﬁ ose th ‘“'“C' Pe”_Od
being advertised as available on any one Treasury to the extent of twoplr;cs of LRctlllse (i
A, having occasion td purchase a Bill for Rupees 100, tenders for the same at IP‘;E'“ o
Another individual, B, tenders for a lac of Rupees at a lower rate OE 1‘e1ﬁ§1§r§em.
The Chamber submits that it is neither in the true interest of tth: State ,n:)):
ed o pay the rate of premium at which A may chance to ’lmve
B of foregoing altogether the object he may have had in

individual,
premium-

possibly at par
fair to B that he shall be compell
with the only alternative to

tendered,
a period of at least five days.

view for

In Pgr;\graph 5, the Governor*in Council is pleased to state that as there is no difficulty i

obtaining tenders, consequent on the practice introduced by Mr. Lodwick, it would clearl ‘y]'J“
in opposition to the interests of the Government that it should be altered. ; The Cl;ambe; w);ul:;
poin.t out in opposition to these views, that it frequer}tly happens that the option of taking Bills
at higher rates than those named by the party tendering is not availed of, and that Bills ai‘ b

sequently tendered for and issued at rates less favorable to the Government than those X ?iu ’-
the original and rejected applications, Mr. Lodwick’s statement that the cash baIUL n:’:“fe ¢
Mofussil Treasuries have never been lower than at the present time may b<; cm'reacrtl-ui)m tl}:lxe
inference which he draws from this circumstance, Viz., that the operations of his"De ar; ks
by the course adopted is denied. The statement opens up a quI;sti:;ezf;r;

in no way hindered
d into with advantage in the present communication.

too large to be entere

I had written thus far with the approval of the Chamber when the Accountant General’
s

Notification of the 23rd instant, appeared in the Fort Saint George Gazette.

add that by-the proposed new system other elements of doubt and
Mr, Lodwick’s illustration of the manner of its working is ei';her
left in reserve for the exercise of the discrc’gon of the
Accountant General. He supposes & case in which only the exact amount advertised is applied
for. It appears necessary to provide, however, {or cases in which three or ten times the alfli)unt
advertised may be applied for. The highest tender, A’s, being for an inconsiderable amount, and
the next highest B’s, for a large amount, the question arises as to whether B is to be allowe(’l the
option of receiving in full of his tender at the rate of A, or whether he is only to share in rate-
able proportion with lower priced tenderers, say C, D and E. Possibly it may not suit B to t‘ake
vp the Bill at the rate proposed for his acceptance, Viz., the rate at which A has tendered ; but as
he is not bound to declare for five days the matter remains for that period in abeyance ’ to the
great and manifest inconvenience of other applicants, and very probably to the prejud,ice ulti-
mately (instances might be adduced if necessary) of the public service.
A

I am now requested to
uncertainty are introduced.

very incomplete, or else very much is
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I would in conclusion point out that every inconvenience and disturbance of this nature was
prevented by the system heretofore in use, viz., the acceptance of the tenders of the highest
bidders, a system which commended itself to the jndgment of several of the most distinguished
financial Officers of the Government, and which met with the acceptance and approval of the
community generally. I am desired to request that the Goverm.nent will be pleased to re.con-
sider the subject, and it is hoped that such re-consideration will induce them to issue orders for
the re-establishment of the former system.

—_———
s
"

Referred to the Acting Accountant General for his remarks, with special reference to the
statement that it frequently happens that the option of taking Bills at higher rates than those
named by the party tendering is not availed of, and that Bills are subsequemly 'ehdér .

i ed forand
issued at rates less favorable to the Government, than those named in the original and rejected
applications. jecte

Fort SaiNT GEORGE,

Sig . .
5th November 1863. (Signed) A.J. ARBUTHNOT,

Chief Secretary,

——

No. 67. From R. W. LODWICK, Esq., Acting Deput
the Chief Secretary to the Government of Ma
November 1863, No. 251.

¥y Auditor and Accountant General ; to
dras, dated Fort Saint George, 11th

I have the honor with reference to Government endorsem
the assertion made by the Vice Chairman of the C : :
his letter now returned is, in the.sense he makes itf‘;{l‘:::e::: C';;nem::;:: 1ar:5 ::l-tl"lfird paragraph of
accompaniment marked A, is for the rates of Premium to rise each Bil] cia o;' e seen from the
rate being maintained by the system I have introduced. Occasionally bu{v ing lto the m?rkqt‘
a sudden demand for money arising in the interim ona neighbouring 'I?r'eaau , e(’))r’ se domilowmg to
the rates may fall a little, and then Bills must of course be given at a sli l:.t’; ws°me other cause,
succeeding Bill day than that which was previously rejected on account ff bZin 0;‘39 n:,tel » .the
than the rate then accepted. Thisisa contingency to g less at the time

iy ] ;i which all transactions in the mark t a
subject ; but it is quite unfair to bring it forward as evidence of the falseness of my system 183\-::;

merecantile man ought to know perlfectly w.ell tha.t fluctuations cannot be guarded against by the
seller allogether, and I respectfully subml't that it is quite unworthy of a body like the Chamber
of Commerce to endeavour to sx.Jpport their case by arguments of the weakness of which they
must be fully aware. Take {'or Instance the Bombay market. Bills were the other day obtain-
able at unheard of rates of discount. Say then a buyer had gone to a merchant at that time
and offered to purchase alarge amount at 1 Rupee, the real rate being 1-8 per cent. Of course
the offer would have been rejected at once, and very properly ; but three days afterwardsthe rate
might, owing to some unforeseen occurrence, fall to 12 Annas.  Would it be fair or reasonable to
blame the merchant because he did not take the offer of 1 Rupee when made him ? This is pre-
cisely the case with me. My object is to Zeep up the rates, and it is perfectly clear that the only
way to do so is not to take small offers. Once let it get about that I have accepted a lower
tender, and no one will be likely to offer more next Bill day than the low rate accepted previously,

ent, dated 5th instant, to state that

~e

with great steadiness, and of itself might suffice to prove Mr. Arbuthnot wrong; but that there
may be no doubt of the improved Working of the Bill and Resource Department, since I have held
my present position I have had a further statement marked B Elrawn up to which I request
reference. It will be scen from this that I remitted to Bombay direct from the Mofussil more

\

9 The statsment marked A does, as I have said, show that the rates usually rise and that

L
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than three times the amount sent by my predecessors in the same number of fnonths, vir:., 87 lacs
st 12 lacs, and that although in consequence my actual amount of. Bills d.rawn is -less by
10.65.197. 1 have made an increased profit of no less than 1440 Ruptjes in premia, Or in other

,rds’ 88.46,655 Rupees made only 18,704 Rupees ; whereas 77.,81,4-98 Rupees cI:leared 20,!.4'.5
o ’Ca’u anything be more clear then, than that my system is a great success ? and when it is
RUP.C:;S- d that though 1 have taken five months as the period to test my system by, that system
g tion the whole time ; and further that if ithad not been necessary to send off so
was not in operad_rec ¢ to Bombay by sea, the profits must have been very much greater, I feel
much TR Council will admit that I have acted wisely in maintaining my.

t His Excellency in :
conf:i;!l:;:;u the European mercantile community, and that I am not deserving of the abuse
gro ;

d censure which have been so liberally heaped upon me by the Chamber of Commerce and
m ”
individual members of that body.

agai

3. Were it necessary 1 might multiply proofs of the truth of whﬁat I l.lave stated ; but two

V of late occurrence will, I thiuk, suffice.  The first is a case in which Messrs. Arbuthnot
) Yot avery at a rate considerably less than another party, and were as usual

+ven the option of increasing their tender or being rejected. They. did not take up the Bil!, and
- : vailable next Bill day.. The rush of tenders on this day was most extracdinary.
e o wa;‘? osed of much more than T had to give at the increased rate, and as it was I got
I.could Byt IhI;) lance on these favorable terms. Here then it is clear that I was perfectly
rfd = .m ¥ 2ho E"- 3 that money at Godavery was worth as much as the individual whose tender
nght A supposzg first day offered for it, and that had I according to the old system givena
vy g eb :hnot & Co., Government would have been a loser to a considerable extent,
il 2 Me.ssr& p uob'ect. be'mg’ gained for the money was just as well in the Godavery Trea-
wad g thhO(;I t andy;,lrir;lcr the few days it lay there, owing to Messrs. Arbuthnot & Co. not hav-
i b "?s de: The sccond case is equally telling in my favor. A local Bank tendered : |
B METRAL s tén h’;] at five Annas, and another party made a tender  for a similar amount |
for ; W‘lele 4 o;‘h;‘i ivere only 1,60,000 Rupees available in all, and under the old system this
at four nas. Sl :

insta

& Co. tendered on God

: ted to the extent of 60,000 Rupees. I followed my own l
other tender would ha;oe l:;e?h: c::fney as it happened to the Bank, but I permitted myself to !
P]M?' . I wes a-u xlou: daciepted the 60,000 at five Annas, The offer was closed with, and I thus ‘7‘4
g anxn’ityt: do all I wanted in the way of removing the money, but I netted a profit ;
managed not on'y ould have lost ; and what is of much more importance, I kept up the 4
which my predeccssors S whi h I have ordered with all haste to Malabar from 1

d expect to clear off lhree. lacs whic av : :
:;:;::‘ where they have been lying useless, at a handsome profit. : ;
4. Referring to other parts of Mr. Arbuthnot’a.x lett?r, I would beg in ,the first place respect- ) %

full ;o oint out how completely the instance given in that gentleman’s 2nd paragraph tells |
» y h? 1f when considered attentively. Why should B merely because he has had an 4“
angSh- “Pse days get from Government a whole lac of Rupees at par for which, if the 3
abjeot i view for e (7S t. will be obtained 2 The object of B may o
Accountant General be not too eager, & Rupee per cent. Wi e K M]
‘be, doubtless is, in his own opinion of paramount importance, but it is of no consequence to =
Ge(;vernment who have also an object in view, viz., to mak-e tl.le lac B asks for pay for its own S r‘
cost in the way of conveyance to the Huzoor from the Districts, guards, &c.1 I: Goverx}x}m;nt -1
therefore to lose 1000 Rupees (the profit on 1 lo:c at 1 .Rupee per cent.) 1lneret y ::;:is: o ea; £
anidea that he can do great things with the said lac if he get it exactly at a o

Surely not; yet this is precisely what the Chamber of Commerce recommend,

) : ' buthnot’s letter does not

X 1 the case put in the last paragraph but one of Mr. Ar .
bea.rsl.ooli'i(:);g iax:to. The gerchants assume that it is of the utmost importance that every
Rapee advertised as available for Bills should find its way immediately to the Treasury . the e
Presidency, and that therefore any money left in the Mofussil must be so left fo the injury ,?‘

o TSR
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of Government. Nothing can surely be more erroncous than this supposition, for I would ask
what possible advantsge can be derived from bringing money hastily to the Bank which is not
required for immediate use., If there be enough at the Presidency to meet all demands, and a
large surplus over, and the Accountant General anticipates no sudden eall upon him, the money
may just as well be in the Mofussil as here, and its removal, as I trust I have clearly shown, may
positively entail a loss to the State. .

. Bearing this in mind then all that bas been said by Mr.
Arbuthnot in,the paragraph under notice regarding * prejudice to the public service” becomes

of no force. Neither is there any real hardship entailed on any one in the case cited for the cone-
ditione of tender are known to all, viz., that the bi:

. o h ghest rate is to be accepted and the other
tenders are hable.to Tejection or to an optional increase granted ay g matler of grace. If then
thr?ugh the ob?tmacyl of B;C,D and E lose their chanee of getting Biils on that day they have
no just cause of complaint, for being tenderers at rates | clow that whi -

" > atrates below that which hq , d (
the Accountant General would in any T - acceplul g

: : stified in rejecting their tenders altogether ;
and the only person to blame is B, who would in fature d i ey | :
Department ; C, D and E beine

g given the chance of g

be looked upon with suspicion by this
tenders were on a par with his, a

ctting Bills in preference to liim when their

G. In order to stop persons from suffering inconvenien
tenderers, I have the honor 1o recommend the fo]

now given tenderers to take Bills
from giving this Department the
that for the future it be made in
the day succeeding Bill day, an

ce through the obstinacy of fellow
plan for adoption. The number of days
arge and enables persons to prevent olht.zrs
b though perfectly willing to do so. 1 advise
rers to take up their tenders by the c‘l'C"""f/l;’f
i 3 > i t of an accepted tender not being taken up by
::;: ;‘cr;‘:; :iti:.{arp::t:;* b:tpben:x;lted to Emve .the amount so remaining available, For example,
advertised as available n;% dd}' r. Arbuthnot in hjs Jast paragraph but one; 50,000 Rupees are
i o fu 3gpah, but the aggregate of the tenders sent in is 1,00,000 Rupees.
10,000. Dat f er 30,000 ees. B at six Annas for 25,000, C at five Annas for

W0 Dat four Annas for10,000, ang the rest of the lac is made up of smaller tenders at say par.

lowing
up in i3 absurdly |
fair rate it demands
cumbent on tende

Rup

The course I recommend is for A’s tender
to be accepted. B's tender to be likewise
: - accepted at eight Annas up to 20,000 Rupees ;
the others being rejected, and Ii)‘m- the folfowing WOrdsplo be \:ritten on the
other tenders. * Refused as the full amount has
been accepted at eight Annas, but may be pre-
sented again on morning on the
chance of getting the amount of any tender not
taken up at eight Annas.”

This plan will effectually prevent persons succeeding in"their endeavours to embarrass the
operations of this De

partment and will put a stop to every thing in the way of complaint on the
patt of tenderers,

7.

letter,
have b

In conclusion, with reference to what Mr. Arbuthnot has remarked, et the close of h“.
I can only say that although Iam perfectly willing to admit that many of.my.PWdece“‘;::;
een Officers of more ability than 1 can lay claim to, I must do myself the justice 7 ”she- §
ing that no oneof them can have been more earnestly desirous than myself of doing Pveryﬁt x'ﬂ%
in his power to serve the'interests of Goverament or have paid more attention to the qué :ncil,b
issue. I trust, therefore, Ishall con tinue to possess the confidence of His Excellency in- :nt
and be rewarded for all the trouble I have taken by receiving the approbation of Government.
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DO. e Py 29(3-" (1) 8 3% DO. s Sept. gth... (0) {g 8}Rose
- :][))o. 00t.7?:l-'| ..-- 019 3‘Rosﬂ again. Bo. gon| 2oy gl;lcll ol3s o
0. ess | 99 0 0. awe 1% 5y Do
| o 10th ) 018 .| Oct. 10th...{ 1|2 o}
DO. . ,: 14th T 0 6 0‘ BO. . ]4'th'.. 1 0 0
DO- g PR, 0|8 OROSE. 0. 3 4 1
Do. oo 2 O18L won % : Do o terasec i thiy 8 *9l ol Do
e i b Do T ) e . } .
Jdavery... | Aug. ; = 17 e s P (P, ok
GOD?), y ¥ §|1}; g gf ﬂ I én_?' 0 T._l 4
e B :?,fh"' 0!8 u,h; Malabar. ... | Aug. %Eh'" R ori-
Do. A i30T { n— Do. il gt oth... ~
Dﬂ. vl gy 24th.. | 1 "é 8‘ | = | SO SRR | 1P R cooled Y Rose
Do | 5  28th... ! J Do. ...|Sept. 2nd to |
: = Oct. 17th | 0 gg}.
| Do. ...!Sept.2lst...| O
i ol s | . | s—
Kistna ...;Sept.213?:1h. 0 4 5"\,| Madora. ...| Sept. 19th...| 0 | 2 0
. ! £ ~ e . o] ” o Ry .
iy | 5 26th..] O 1A0 b Do gg. ...| Oct. 10th...| 0|9 6 Rose.
Do. * ...|Oct 112;}1‘1' } 7; 1J ) SEPElS | I 307 seass _‘_
DO. e » o 1 4.‘ 0 2 . 0
Do. o¥ I 2 ;’l?:r-.:. 1 6‘111R05eﬂgﬂi“° Nellore. ... .A.lla. 51;&... 3 é; 0
Do. el * 98h...| 0[100 o e B ot s e
Do. ses » Wi i Do. msvil 99 Sth.. \ -
B Do. ot [P ]glh... 0 1‘ 6
Do, ..« |Seph %mtlf 0 | 4 0 Rose.
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Bellary ses S“Pt';‘gzg' ol4 01153 lﬁth{ = 0 11| O Rose
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]]gg. e I PR 8 L% g BT L, it e lg 0
Lodia 23rd to 54 Do, .| » 16h..| 018 0
ver | ® ‘ 2 TR )
et soh. 01 80125 ot | o sie| 060
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3 ble than the three placed to theright, but clear]
it will be scem, more managea : _ NG plan il
o e an, o ol o b o e, T Saains ol bo heled. o pen wi
e tendency of mainfaimng »easional fall, and the plan wil ] : ] :
gnm be devised won‘;:ezgl‘;‘;; 3: m«;cne;:l:’l‘;;s Deen done in the case of Madura.—Vide letter, paragraph 3
where mopey is more

11tk November 1863. Cp
Remitlances sent to Bombay. i ’(‘) 5’
63. - ' ... 5,00,000
In F:Eru)ary...l"rom Salem... o s il 60,000 20
Tn March..c.. 5 Malabar... .. e e 5,50000 0 O
In - > 9 South (,mara e : i ‘ 12,00-000 0- 0
. ' . 15,00,000 0 0]
In July... ... From Tanjore... 12,00,000 0 0O
It:l ot »»  Tinnevelly.. 10,00,000 0 0
o e, |

1111 November 1863.
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Memorandum of premia realized,
Bills drawn, ium.

1863. Rs. :m w. P;:.n m:n r.
January, , - 1887030 5 5 239 5 0
February... S e 1774420 2 5 8057 14 11
Marf:h... - 1968990 ¢ 5 4588 2 4.
Apiil... ©oee 1L74163 1 4 2611 4 0
May... Sl - 20,41,822°12 11 5508 2 7
88,46655 8 ¢ 18,704 12 10

June... v 1596,359 10 10 215 8
July o 1409901 2 11 2371 13 4
éugust... o 1447025 5 0 219¢ 0 8
.beptembcr... . 17,5568 6 8 4337 6 5
October... o 15,72,303 15 4 6868 12 11
781,458 8 9 20,145 0 7

11¢h November 1863,

No. 68. From R, W, LODWICK, Esq., Acting Deputy Auditor and Accountant General,
Madras ; to the Chief Secreta

Iy to the Government of Madras, dated 13th November 1863,
No. 258.

I have the honor,

with reference to my letter,
notice, for the informat

ion of His Excellency in Co
and which appears to me remarkably well adapted

the necessity of keeping up rates on Mofussil Tre
est tender for the time being,

2. The Mercantile Bank on the 7th instant

No. 251, dated 11th instant, to bring to your
uncil, the following case which has just occnrx:ed,
to prove the soundness of my views regarding
asuries by declining to take less than the high-

applied for Rupees 18,000 on the Godavery
Treasury, and the tender was accepted at 1 Rupee the rate obtained. They did not take up the
Bill, and again tendered for the same amount on the 1lth instant, at Aunnas 8.
10 Annas, T declined to comply with this tender exc

the Bank made a feint of not taking up the Bill by stri

Having obtained
ept at the increased rate, and though at first

king out the amount from the other sums ten-
dered for in the same document, it will be seen®
that they have at last given the premium demand-
ed, thus showing that money at Godavery is
art of this Department would have been injurious

*Vide reverse.

worth 10 Annas, and that any vacillation on the P
to the interests of Government.

3. On the 11th, there were ten tenders on Godavery, many of them at par, and out of
these only one at 10 Annas. The enhanced rate has been given by many of those whose tenders
were altered, thus, as T submit clearly showing that the worth of money at Godavery was repre-
sented by the single tender and that under the old system Government would have lost heavily,

From ROBERT C. WALKE R, Agent Chartered Mercantile Bank of India, London and China ;
to the Accountant Gencral, Fort Saint George, dated Madras, 13th November 1863.

With reference to my tender of 11th instant, for an Order on the Godavery Treasury for
Rupees 18,000 in favor of Messrs, Cholet & Co., at 8 Annas premium, and which was accepted
by you at 10 Annas premium, I shall feel much obliged if you will now grant the draft, as our

guess to pay 10 Auuas premium,
Premium Ropees 112-8

The Cheque on the Bank of Madras is enclosed.

Shche (Signed) J. MACKEY,
Ag. 1st Assistant Accountant General.

g s

-
dfn:rg of the Madras Government, Financial Department,
rocee
3 # 244k November 1863,
G ORDER THEREON, 24th November 1863, No. 750.
No. 69.

ati ' ' éd by the Chamber of Commerce in their Vice
- conddemtm;s:’}f ‘:i:i;:?‘::;“:? tulfeg explznation furnished by the Accountant Gene-
Ol ?f & il sees no sufficient reason for altering the systex.n .f(fllowed by that
el GOVG!'n.O : m'councd rs on the Mofussil Treasuries, further than by limiting the number
g dﬂhng e tend:rers for taking up their tenders after they have been accepted, assug-
e ngy'gl_lowe_d ‘to'm?":“'th Gth p&i’agrgi)ﬁ of his letter. The Government'am?rove of Mr,
Ny Mﬁl@'}&}% futur vtéiﬁ:erers shall be required to take up their tenders by .tlae
i o o Bill day, and that in the event of an accepted tender not 'bemg
e “’:‘, ) shall be permitted to have the amount remaining available.
~ taken up by o o : :
Mr. Lodwick will issue a Notification to this effec R
Clief Secretary.

Exd. T. McMootry.
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