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Soadie g b | Proceedings of the Madras Gosernment, Financial Depariment,
G R R e | Wy : 31st January 1863.
: : ‘ iy No.194. Read the following letter from the Honorable EDMUND DRUMMOND, Secretary t
3 2 'y 1O

' ' i the Government of India, Financial Department ; to t. ;
of Madras, dated Fort William, the 20th December ISG;,GNS:G;;Z;{}?‘) the Government
1 am directed to acknowledge the receipt of your letter No. 746, dated the 21st October ]
and in reply to intimate that before final orders are passed on the question submitted in your : :tls';,
the Governor General in Couneil desires to be furnished with a copy of the agreemént);vhiche lfr’
with the Bank of Madras for the establishment of a Branch Bank at Cochin a:;

been entered into
which should have been communicated to this Government for"confirmation and for publication i
cation in

the Caleutta Gazette:
2. I am at the same time desired to forward to you a copy of the instructions issued t
sued to

Treasury Officers in Bengal, dated the 19th March 1862, with the remark that irrespective of
any

special conditions in the agreement, Branch Banks would be expected to act up to the same rul
rules.

FINANCIAL DEPARTMENT.

No. 43.
_ Fort William, the 19th March 1862.

: - Notifieation.—Act XIX of 1861 having come into operation on the st instant, it isi

g 1 to guard against any mig~mppyehension among Treasury Officers as to the \Qish‘;s‘oi‘.’(;z 1'3 ”nPOI‘tar_xt

regard to the action of District Officers generally in promoting the introduction of the n ¥ (jrgment in

. ; The new Currency Notes are now a legal tender in certain Districts as Ep::if‘ Al;rx.-cnc.y.
, g e R S 4 I e S a

) Fipancial Notifcation, No. 1, dated 3rd January 1862 necessarily be received, when tehd:re:j '1 1 vmus.t

. , AR of demands of Government of every d,esszfia)frin ellfj

but Silver can only be demanded as of right in exchange for Notes at the several Pre ?d L

. Towns whence they have been issued. TN WAL el

&t dosive of Gaverusnou tiak us fa a5 possble, every facility may be affrdod by loca

Officers for cashing Notes, and that every legitimate means may be employed to proﬁl&té ‘1‘1};1-51‘:1 :

 the free cireulation of the new Currency ; but it is equally their wish that there may B,eg:n : t')’

absence of any thing which could be construed into o desire to force the circulation or in ;me:n i

interfere with the free action of the communiby in resorting; at their own tima B;ld inth S

way, to the nse of th§ (_}u‘rrenc‘y Notes, Oficers will recollect that the Governm;m Bavo ﬁEIE-o“'n

interest info cing the Paper Currency, and ;th&t,ﬁﬁy Act which leads to such a suspicion \:ill “e?t

retard the period when eonfidenco may be fally established, and the community reap the be ;1) o
an improved cireulating o, i Tl 5’ ap the benefit of

- Ttmay be expocted that there will be a tendency to Q&sz,,the new Notes 0 a considerabl

extent as a means of mmittan&e_aﬁd;_’ mall amonnts among I’;i"ﬂt" Pf‘i?ﬁeﬁ;‘#nd in ioealiti :

distant from Bonks,it may be desirablo that tho Govornment S atis e i, tor this 2

§ it wonld be very objectionable 3£ this were carried 5o far as to S i taros bith tha 1?;?

pase 5 were cax ;
terprize, or with the system of Suppl v Bills to'which the public are

timatd operations of private en

adeustomed. . i :
Much, in matters of this deseription, must nacesaarily be loft to the discretion of the local

. Officers ; but without ieurring risk of inconvenience, it may be prescri ed, generally, as the rulcto
TR R el AR Ty U e

‘ " 1st.That Notes are to be received in péym it of all demands of Government, but are f
; | j ,  the present to be paid ‘only when parties receivin ayment do not object. B e -
' : 9nd.—That Notes are fo be cashed at places where there are 1o Branch Banks acting a
Agents for the Government Currency, and then only to a limited extent, and for small sumsg ans
an aceommodation to private parties or travellers at the disere on of Treasury Officers. o
3rd.—That Supply Bills are to be paid, generally, at the option of the hoiders either in Coin

or Notes, subject to such instructions as may, from time to time, be received from the Deput
Auditor and Accountant General. o puty
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4th.—That Notes should never be returned to the Presidency except under the direct insteuc.
tions of the Deputy Aunditor and Accountant General.

5th.—That a Report as to the progress of these measures should, from time to time, be
farnished to Government, and should the local Officers foresee any difficulty as likely to arise they
should at once report it.
Published by Order of His Excellency the Governor General in Council.
' ! (Signed) C. HUGH LUSHINGION,
| Secu. to the Govt. of India.
(True Copies.)
(Signed) EDMUND DRUMMOND,
) Secy. to the Govt. of Indiqg.

No. 95. OrpER THEREOR, 8lst January 1863, No. 68.

Resolved that the foregoing letter and the copy of instructions to Treasury Officers in
Bengal which accompanied it, be communicated to the Accountant General, with a reguest that
he will circulate the Rules therein laid down for the informntigx_l and, guidance of al| Treasury
Officers concerned, in this Presidency. e

2. A copy of the Rules will also be furnished to the Secretary and Treasurer of the Bank
of Madras, with the remark that the Branch Pank at Cochin will be expected to act up to the
same. g

. i 8"

3. Itis obm_edthag‘mibe'eﬁiﬂisbméﬁtga Cochin of a Branch of the Bank of Madras,
the cash balances in the Talug Treasury at that Station were ordered to be transferred to it, on
the understanding that the Government reserved to-itself the right of withdrawing such sums as
from time to time might be required for remittance for other Talugs or Districts. But no agree-
ment was entered into with the Bank, containing the terms on which the business of the Govern.
ment Treasury and the issue and eireulation' of the Paper Currency should be conducted by its
Branch. o i .
4. In his letter of the 8th September last,§No. 200, (a copy of which was forwarded to the

Government of India with the letter* to which that above
¢ Datod 21st October 1862, No.746.  vecorded is areply) the Acting Accountant General submitted
' that, though the agreement with the Bank of Bengal, contain-
ing the terms on which the business of Government Trea.suries and the issue. a.x.ld cix_:culation o.f
the Government Paper Currency should be conducted by. its Bram.:hes was not in its satsroly appli-
cable to the case of the Cochin Braneh, where no fresh cu'c-:le o.f issue had been estabhsbe(.l, but
only the cash balance of the Talug Treasury tmngfe;;;ed to it, still it was ammtt?r for tl.le considera-
tion of Government whether some general ‘agreex'xic'znt should not be entered into with Vthe Bank
regarding the receipt, collection, payment and remittances of money on account of Govel:nment,
m?)m’.ssion of returns, inspeetion and veriﬁc‘aﬁor; ,Of the cash balance b.y a Gover.nment Oﬁic.m], arfd
irenlation of th.e : Esper' Currency. His Excellency the Governor in Couneil now des:rgs, in
:;2‘;‘;00 to the réquisition of the Supreme Government, that the Accountant' General will, in
communjcation with the Directors of the Bank of Madras., firaw up‘ and submit suc? Ian;gr;e-
ent for the approval of this Government and for transmission to the Government of India for
;eir confirmation and for publication in the Calcutta Gazette. t 2 ey
eneral, it is observed, has noi yet reported upon s ;
the Dsgrwfolz‘z tm:t?}:::fthat British Cochin and’Malabar be added to the Mudm;d lelg sz
Issue, as desired in the last paragraph of the Order.of Government, dated 24th May 1862,
No. 395. His attention will now be drawn to the subject. .
- - (Sigred) A. J. ARBUTHNOT,
. : Chief Secrelary.

Exd. T. McMootry.
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. FINANCIAL DEPARTMENT.
No. 85,

Port William, the 19% March 1862. -

Notification.—Act XIX. of 1861 having com
into operation on the lst instant, it 1s important
to guard against any misapprehension among
Treasary Officers as to the wishes of Government

v

in regard to the action of District Officers gene-{local Officers; bunt without ineurring risk of

yally in promoting the introduction of the new
Currency. : i g

he - Curreney Notes are now a legal ten-

. i it Cnrr' dyer’ in certain  Districts as

Financial Notif. specified in the Notification

cation No. 1, dated  cited in the margin, and must

3rd Jautary 1862.  necescarily be received, when

| tendered, in payment of de-

mands of Government of every description; but

Silver can only be demanded as of right in ex.

chauge for Notes at the several Presidency Towns

whence they have been issued. : ;

1t is the desire of Government thaf, as far as

possible, every facility may be afforded by local

Officers for cashing Notes, and that every legi-

_tir _ﬁ%:hm;ﬂqyg& to promote,

" wenerally, the free oirculation of the new Cur-

i‘nq;' yut it is equally their wish that there may

‘be an entire absence of any thing wbxp'ﬁ: “could be

construed into a desire to force the cireulation,

or in any way interfere with the free action of the

- - community in resorting, at their own time, and

e in their own way, to the usc of the Currency

Notes. Officers will recollect that the Govern- |

¥ gt ment have no direct interest in forcing the Paper.

i d .‘g::reﬁev, and that any Act which leads to such
© 4@ g suspieion will only retard the period when con-
4 - A«!"r' ﬁdanqe may be fun?l estahﬁdhpd,‘and tﬁe_ comx}m- !
. ¢ nity reap the benefit of an improved circulating
Pl B b4 nli
IV e e Py expected that there will be a ten-
> '&etﬁy ?:)(’:mg(io;;%:cﬁew Notes to a considerable

| amounts among private varties, and, in localities

- B

distant from Banks, it may be desirable that the
Government shduld give facilities for this pur-
pose ; but it would be very objectignable if this

were carried so far as to intexfém.’.ﬁth the legi-
timate operations of private enterprize, or with
the system of Supply Bills to twhich the public -
are accustomed.

Much, in matters of this deseription, must
| necessarily be left to the discretion of the

inconvenience, it may be prescribed, generally, as
| the rule to be observed— e

~1st.—That Notes are to be received in payment
of all demands of Government, but are for the" .-
present to be paid only when parties receiving
payment do not object. -~ ;
2nd.—That Notes are to bé eashed at places
where there are no. Branch ' Banks acting as
Agents for the Government Ourrency, and then ,
only to a limited extent, and for small sums, asan~ =
accommodation to private parties or travellers at

the discretion of Treasury Officers. R :

 87d.—That Supply Bills are to be paid, generals -~
1y, 8t the option of the holdors ether h Cotm of - %
Notes, subjoct to such instructions as m 5t S
time to time, be received from th
and Accountant-General. = A iy ;
 4th.—That Notes should never be returned to
the Presidency except under the direct instrme-
tions of the Deputy Auditor and Accountant-
General.
5th.~That a Report as to the progress of these
measures should, from time to txms,nl)g furnished to
Government, and should the local Officers foresee -
any difficulty as likely to arise they should at
once-report it. : v

Published by Order of His Excellency the Go-
vernor General in Council, i 3

- C. Huen LusuiNeroy,

extent as a means _of_bremit;tance and for small |
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- Secy. to the Govt. of India.
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