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Proceednws qf the A[arlm,s C-rovernme’nt Financial Depariment;
1524 October 1863.

No. 40. Read the following Extract from the Proceedings of the Government of India, in the

Financial Depa.rtment, dated 18th September 1863, No, 4,559,
Read an Extract from Proceedings of the Public Works Departmént, with the Governor Gene-
ral, No. 9, dated the 28th April 1863, on the subject'off the Local Fund Administra-

tion in the Punjab. 4

ResorurioN.—In his Proceedings, dated April28thlast; the Right Honorable the Governor
General expressed his desire to support. any further mensures which micht be required for com-
g, on a thoroughly sound hasis, the orgunizdtmn for the satisfactory application of

]m('al Funds to the purposes to which they are by its devoted, and His Excellency parti-

Lu

cularly pointed out the necessity for establishing a proper system of Loeal Funds J,ml.r and
desired that the subject should receive the early attention of the Financial Department.
The only General Regulation which has been laid down 1 by this Department on the subject

is that contained in the Resolution of October 24th, 1861, which directs that a Budget Estimate
of the expenditure chargeable to the various Local Funds should be annually submitted through
the local Governments to the Government of India.

It was afterwards explained, in reply to ecemmunications from the Governments of Madras
and Bombay, that the object in requiring this estimate was not to exercise any interference with
the expenditure of funds which were entirely at the disposal of the local Governments, but
merely that the Government of India should be kept informed of the outlay, for financial pur-
poses, and of the nature of the projects in reference to their effect upon the wants of the country
which remain to be met from Imperial Funds.

The following General Rules, based upon this principle, will, it is believed, suffice for tho
proper administration of the Local Funds:—

1st. An annual Estimate of the expected receipts and proposed venditure of Local
Funds should be prepared by the Officersi charged with their administration in the several
Districts, which estimates, after they have been revised and consolidated by the local Govern-
ments, will be regarded as the fixed apnroplmnnn for these Funds during the ensuing year,
subject only to further curmdu ration by the local Government on any particular point.

2nd. This Annual Local Fund Estim#te should he prepared according to the same rules
ag the Budget Estimate of the publi¢ income and expenditure, except that the estimated balance
ut the beginning and the end of the year, in refcrence to each Local Fu nd, should be included ;
ind the balance at the end of the year will be available for expenditure durir g the following year,
Che whole of the receipts and expenditure of each Fund should be shown, without deduction,
yn the face of the estimate. The estimates should be prepared so that they may be received
yy the Government of India, in their consolidated form, at the same time with the Budget
Estimates.

3rd. Every Fund, for the proper adminigtration of which the local Government is respon-
iible, should be included in the estimate, whether derived from local cesses or from private
ndowments,

4th. An annual account of the expenditure of the Local Funds should also be rend
yy each local Government to the Government of India, under the same heads as the I
‘und Budget Estimate, not later than the period at which the annual “ Aetual?
yublic expenditure of the preceding yearis directed to be furnished.

5th.  Txcept wherstherwise directed; the detailed audit of the expenditure should be con
fucted monthly by the Commissioner, or other superintending®logal O ficer, e
hat the expenditure bas been in accordance with duly -sanetioned ‘estimates or other «'Nf(—'ql.‘.:u.e
wthority ; that the sanciioned amounts have not been exeeeded; and that the Funds have not
ieen misapplied.  When the expenditure is for Publie W orke 3t should be supported by Certi-

icates, signed by the Officers executively ' res 'yments made, the parties
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will clear the amount in the monthly decounts, and  his audit should be as speedy and complebe
as possible. g

Grh.  When works are executed by the Public Works Department out of Local Funds, the
audit of that Department will be accepted in reference to the expenditure,

Tth. According to this”i"‘_rrungement, the Local Committee, or the Magistrate, or other
local Officer, will order the:payments, and the Commissioner, or other superintending local
Officer, will audit them. If the local Government think proper to avail themselves of his
services, the Deputy Auditor and Accountant General may, with much advantage, perform the
same duties, in reference to the Local Fund Accounts of each Government or Administration,
as the Auditor General performs for the public accounts of the whole of India; that isto say
the Local Fund accounts may be reviewed by him, so far as may be necessary to see that the autho-
rized Budget appropriations have not been exceeded ; that the balances have been duly brought

forward ; and that there is every reason to believe that the local detailed audit has been properly
made.

Tt is also the desire of the Government of India that the Deputy Auditors and Accountants

General should give any other aid in their power, and that the other Financial Officers of this
Government should assist as far as they are able.

His Excellency the Governor General also desired that special attention might be directed

to the caution conveyed in the paragraph quoted in the margin, from a report vpon Local Funds

g by Mr. : 3 issioner in the
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(A true Extract.)

(Signed) R. H. HOLLINGBE RY,
Rnd Asst. Secretary to the Government of India.
ORDER THEREON, 15th October 1863, No, 667,
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3. The annual account of the expenditure of the Local Funds required by the 4th Clause
of the Rules to be rendered to the Government of India, will also be prepared by the Deputy
Auditor and Accountant General and furnished at the period therein prescribed for transmission
to that Government. Lo : A :

4. His Excellency the Governor in Council considers it desirable that the Deputy Auditor
and Accountant General should undertake the duties connected witﬁ‘ﬁtbe review of the Local Fund
Accounts of this Presidency, as proposed in Clause 7 of the Rules.

(Signed) A. J. ARBUTHNOT,
B, Chief Secretary.
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Exd. T. McMootry.
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