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Proceedings of the Madras Government, Financial Department,
9th Oclober 1863,

Read the following papers :—
From Messrs. Arbuthnot & Co., dated 29th

August 1863. Recorded in the Proceedings. of Government,
From the Chairman of the Chamber of Com- 9th September 1863, No. 586.
merce, dated 7th September 1863.

No. 21. From R. W. LODWICK, Esq., Acting Deputy Auditor and Accountant General,
Madras ; to the Chief Secretary to the Government of Madras, dated Fort Saint George,
15th September 1863, No. 192,

I have the honor, with reference to a copy of letter fronu the Chamber of Commerce to Go-
vernment, dated 9th instant, forwarded to me by its Chairman My, Crake, to lay. the following
observations before His Excellency in Council,

2. The rule of this office, which has been 1 ost strictly and carefully followed, is exactly. that
which Government established, and which is undoubtedly the correct, one financially speaking,
viz., to accept only at the highest rate of tender on any one place. '

3, Thus, say twenty tenders come in on Tanjore, of which one offers me 6 Annas per cent,
premium, three or four, 4 Annas, and the rest ask for the Bills at par ; the courseadbpted is to
write ** accepted” on the tend-r at 6 Annas, and if it be of sufficiently large amount to reject the
others. DBut should this tender be for only 5,000 Rupees and 1 am anxious to bring away the sur=-
plus, say 20,000 Rupe: . . Tanjore quickly, I give the rest (up to the amount I desire to bring to
the Presidency) a char ;e of getting Bills by writing thereon * accepted at 6 Annas per cent. pre~
mium, the rate obtained.”

4, 1If the parties want Bills they accept these terms, otherwise they do. nof pay in the money,
to the Bank ; and the five days allowed them for doing so having expired, the matter ends. l

5. This system it will be seen is perfectly fair and in accordance with Government Qrders
for while only the highest rate of tender is taken, the parties have no cause for complaint and ar;
only called on to pay Government the fair Markebiprice for their Bills, for it is clear that if it be
worbhone man’s whileséogive 6 Annas it is equally the interest of others to do so, and Govern-
ment are clearly entitled to get a fair price for the accommodation they aﬂ'ord(:r grchants,

6. The merchants of Madras, who by their Chairman lay claim to sucha degire to carr
cut the orders of Government, I would respectfully point out; are the very persons who vy to e“'ad{a

those orders for, 2s observed by me ?v:! the case

% Messrs. Arbuthnot & Co’s letter, dated 4th August last, lately decided by Government * they send in
’ nd i

tenders at different rates on the same place and
are indignant at such tenders not being accepted.

7. So far from the course adopted by this Department hindering tenders being made, I can
=}
show that the cash balances were never lower than now, proving clearly that there is no l’ack of
tenderers.

8. Gove-rnment, I submit, cannot be justly debarred from making a fair profit on its Bills,
and indeed it is absolutely necessary that it should do so, for otherwise there would be no set off
against the expenses incident to moving Treasure where Bills are not procurable. If then Euro-
peans do not choose to give as good terms as Natives, the latter must have bills in preference

No. 22. From R. W. LODWICK, Esq., Acting Deputy Auditor and ‘Accountant General

Madras ; to the Chief Secretary to the Government of Madras, dated Fort Saint Geol‘ge’

15th' September 1863, No. 193. 4

I have the honor, with reference to Government Order, No. 586, dated 9th insbané, to state

that the meaning of my letter to Messrs. Arbuthnoi; & Co., was not that I can reject any tender

which isat the highest rate of tender for the time being ; but that I can demand premium when
it has been given me by another-person.

2. The accompanying letter was written before the receipt of the present Government

Order, and fully explains the procedure adopted in this Department.

3. It will be seen that that procedure is precisely in accordance with the views of Govern-
ment as expressed in the present Resolution, for the highest rate of tender is accepted and the
other tenderers are given the choice of tendering at that rate or of being rejected,
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4. By this means considerable profits are made, for parties know well enough the market
price® and when they find it is insisted on
# i e tho highest rate at which Bills aro selling. they give it in wost cases.
No. 23, ORDER THEREON, 9th October 1863, No. 657.
The foregoing letters haye reference to a change which the Acting Accountant General has
oduced in regard to granting Bills on Treasuries in the Mofussil, and which formed the sub-
Ject of the correspondence recorded in the Proceedings of Government, under date the 15th
August last. Messrs. Arbuthnot & Co., in their letter of the 4th of that month, complained of
the Acting Accountant General having declined, in the case of tenders for Bills being presented
by the same Firm at several different rates, to grant Bills at less than the highest rate tendered
On considefing Mr, Lodwick’s explanation, in which he showed that the practice he had dis-

countenanced was opposed to he Government, the Governor in Council declined

intr

to interfere, ok

2.
letter of

ries ab or above par when there are funds available for which
‘The same question is raised in a lotter from the Chairman

of the Chamber of Commerce, under date the 7th ultimo, recorded in the same Proceedings,

SHE From a letter addressed by Mr. Lodwick to Messrs. Arbuthnot & Co., an extract of

whﬁsh Was appended to their letter of the

29th August, it was not quite clear what was the course

> and whether or not he

ase to reject the tender. Accordingly, in forwarding the

letter to the Accountant General for explanation, the Governor in Council observed that that

Officer was bound, underthe rules at present in force, to accept the highest rate offered, if not
below par ; and thatshould the amount tendered for at the highest TalE be Tnisufficight to 4,

of the amount available, it was for the Accountant General to e \

the next highest rate according as the public interests might d

4, Mr. Lodwick’s explanation is

of these Proceedings. Ho state

the views of Government,

of tender on any one pla

ce is accepted ; and
‘parties tendering lower rates are

~are allowed five days for this P
the operatious of hig Department, as is
Treasuries were never lower than they

. 8. The Governor in Council considers the Acting Accountant General’
satisfactory. The highest tenders on

s explanation to he
any one Treasury being always azcepted when not below
par, the Notification of the 27¢h February 1862 is substantially carried

- considered me{f»@ﬁberty in such a ¢

xercise his diséretion in accepting
emand. :

given in hisletters of the 15th ultimo, recorded at the head
s that the procedure of his office is precisely in accordance with
as expressed in their Proceedings of the 9th ultimo, The highest rate
if the whole amount available is not taken up,

given the option of taking Bills at the highest rate tendered, ang
urpose. i

6. It is desirable, however,

mation what is the exact course of procedure observed by him in
in Council accordingly directs that M. Lodwick will prepare a
submitting it in draft for the previous sanction of Government,

.

should notify for general infor-
this matter; and the Governor
Notification for that purpose,

(Signed) A, J. ARBUTHNOT,
g Chief Secretary.

Bxd, 7. O'Connor..
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Sir,

| Your most obedient Servant,
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