


Proceedings of the Madras Government, Fin;m;riézil Dépar&ﬁéu‘ s
11¢th August 1863,

No.20,  Read the following Despatch from the Right Honorable Sir C. WOOI
Secretary of State for India; to His Exacllenc;f the 1»;,4& Horllmﬂ‘;i i () Bt
General of Indiain Council, dated India Om(}e,'I_’nndon .:I()lh My 15((’: I\lf (‘:”V””"r
With reference to the charges of wear and. tear and wages ax):l \'i(‘l';llal':})f :i)x” ;.l" 4 i
Navy employed in the 3rd Expedition to China; and inclu;!;d i the accot;“t\‘ .D,; illsa(: rne \I;xidlnm
ave been transmitted to this country, I forward in the packet for hf-.lx',c i;”““”‘:x{’:t;:”:';

which h
your Government, COpy of a correspondence that has passed between this office and the Lord
$ =53 ’ v by g . : 0 LS € 4 s LOrds
Commissioners of Her Majesty’s Treasury, from which you will observe that it has been 1
: | 3 s : as been agreed
{0 withdraw from those accounts, the charges above referred to, on the understandi (l\ t
3 1 a ng 1at 1o

charge is to be made on India in regard to ships of the Royal Navy which have beer loyed
3 AN v AVE cen empioyec

on special Indian service.
2, The sums to be withdrawn fr : :
awn from the accounts already transmitted to this country, will,

as far as practicable, be a iusted here, bub I have to request that the necessary instructi
. Py S8 istrueti
may be issued for the omission of all such charges from the accounts of the 3rd é p 1_“"“‘0”5
y s : : i 5 Lxpedttion to
China, which may hereafter be rendered either sour &
& y : ; ither by your Government or by the, Governments of
Madras and Bombay, respeectively. :
From the Right Honorable F. PEEL, M. P.; to H. MERIVALE, Esq., dated Treasury C}
bers, 2nd August 1862 Fo b oy
T am directed by the Lords Commissioners of Her Majesty's Treasury to transmib herewitl
y e i J ans rewil
alion of the Secretary of State for Jndia in Couucil, copies of three letters fi e
X T8 drom
dated Oth March, 1€ 21s 3
a the -l 1 March, 19th March and' 21st July 1862, on the subject
t for wear and tear, wages and victuals on account of ships * e

for the inform
the Board of Admirulty,
of the claims of your Departmen
Indian Navy employed in the

have caused to be addressed to them.
also to transmit copy of a statement which accompanied the Admiralty letter of t}
er of the

of sums disallowed in the claims for the abovementioned services and to return t}
X he

3rd Expedition to China, with copies of the replies my Lords

] am
21st ultimo,
enclosed vouchers.

From Lord CLARENCE E. PAGET, C.B.; to the Secretary to the Treasury, dated Admiralty
10th March 1862, No. 2,200. g £
With reference 10 your letter of the 8rd instant, in regard to the large amount of claims

«till outstanding on account of the (‘h.ina war expenses, | am commanded by my Lords Com-

s of the Admiralty to transmit to you the accompanying copies of teports from the

7¢h instant,) and from the Comptroller of Transport services

and my Lords request the decision of the Ln].'ds

missioner
Accountant General, (dated the

(dated the a8th ultimo,) on the subject,
s of Her Majesty's Treasury on the question raised as to the claim of the India

Commissioner

Department to be repaid the cost of wages and victuals of the crews and also the wear and tear of
he vessels belonging 10 ihe Indian Navy employed in the conveyance of froops and stores tnt : rrl
from Chiva. My Lords are of opinion that inasmuch as theve are at all times vessels (.)fv \\ ~-1 'il'»‘“:
ing fo the [mperial Government employed in protecting the Coasts and Trade of the ]nd':“ stk
sions of Her M ajesty, these claims should not be allowed unless corresponding cha m}an‘?\o 568

Indian Government for the cost of maintaining Her Majesty’s ships :m ’)1‘, rcf; fucI m:}de
waters. The plea of certain portions of similar expenditure having been u "13% :Sk; \1}11 vml‘mn
India Compéany on {he occasion of the former war in China doss. mot ap J]et-uftro t IE. lntc East
hold good in the present instance, inasmuch as the East India Company Pgi({ 1-.'»)1['1?5, .ords to
of the war, whereas in the present instance the India Government has not, as 1alf the expense
stand, contributed 0 {he expenses of the expedition. as not, as my Lords wnder-

on the

—— ecameam

From the Right Honorable F. PEEL, M. P.; to the Secrctary to the Admiralty, dated T
> 4 alty, dated Treasury

Chambers, 14th March 1862, No. 4,171.
With reference to your letter cf the 10th instant, enclosi 3
. - ’ AOSIDE cOpies FETION s
t General of the Nuvy and the Comptroller of Transport servli'cz\r:lit;igotlcfstlr: rJnI1 %
amount of claims otill outstanding on account of the China war expenses .LI et e“ :;rfe
the Lords Comumissioners of Her Majesty's Treasury to acqugiut you for the i’nfoxmat';nwo‘; thy
. i he

A

Accountan
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Procee(lings of the Madras Government, Financial Department,
Lith August 1863, :
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Lords Commissioners of the Admiralty, that my Lords consider that for the reasons stated in
your letter the elaim of the Indian Government for the wear and tear of the vessels belonging to
the Indian Navy employed in the conveyance of troops to and from China is inadmissible.

The fact is sych & claim having been admitted on the occasion of the first China
war affords no ground for a similar concession on the present occasion, inasmuch as when the

. Last India Company bore half the expense of the expedition, it was right to include in the

counterclaims between the two Governments, every charge which would fairly be attributed to
the war, but the present case is different, and the claim should not be admitted unless the Secre-
tary of State for India in Council is prepared to admit a claim on the part of the Board of Admi-
ralty on account of the employment of Hep Majesty’s ships on Indian service.

With regard to that part of the claim which refers to the wages and victualg of the crews o f
the Indian Nayy, wy Lords are of opinion that unless it can be shown that those Sewe. e
waintained for the purposes of the Expedition, this charge also cannot fairly be considered
83 an expense immediately connected with the war.

With reference to that part of the report of the Accountant General in which he states that
£310,939-0-5 has already been paid to the Indian Department, and that £130,943-15-7 more wi}
be paid in a fews days, I am desired to request that my Lords may be informed whether such

payments have heen made from Navy F unds, as large advances have been made to the India

Office by this Department, from the vote of credit, on account of claims forwarded to the Admij-
ralty and War Office, and my Lords are led to apprehend from this report that the same claims
may have been paid twice over.

From Lord CLARENCE E. PAG ET, C. B; to the Secretary of Her Majesty's Treasury, dated
Admiralty, 19th March 1862, No. 4,171, -,

With roforenca ta your letter of the 14th instant, T am commanded by my Lords Commis:
sioners of the Admiralty to request you will inform the Lords Commissioners of Her Majesty’s
Treasury, that my Lords concur in their views that the claim of the Indian Government for tha
wear and tear of the vessels belonging to the Indian Navy employed for the couveyance of troops
to and from China is inadmissible, and they are further of opinion that the elaims for pay and
victuals of their crews, &c., should 1ot be entertained unless this Department are allovged to
make counter claims fop wages, &e., of ships of war employed on Indian service, and my Lords
propose with the sanction of the Lords of the Treasury to disallow both clafis, ’ .

My Lovds request to be fayvored with S ¢

oo LR an early answer on the above subjeet in order that
e
From G, A. HAMILTON, Esq. ; to the Secretary to the Admiralty,
21st March 1862, No, 4,573.

With reference (0 your letter of the 19th instant
ernment for wear and tear of vessels belonging to
troops to and from China, and for the pay and v

Lords Commissioners of Her Majesty's 'I‘rca,sury to acquaint you for the information of the

Lords ('om!nissioners of the Aduwiralty, that my Lords approve of the Jisallowauce of both thege
classes of claims on the grounds stated in thejp letter of the 14tk instant

I'rom J. H. JESSE, Esq., Pro, Secretary ;
dated Admiralty, 2] July 1862,

With veference to the claims for re-pavment of

Department by the Indian Government, jn connection with the late China war, and to your letter

of the 21st March lagt, stating that the Lords ¢ ' 2

disallowance of items for wear and tear, ang wiges and victnals of the crews. of SliEos of the

Indian Navy, on the grounds stated in the letter f 1% i

rom this Department of the 14th March, I
am comxnapded by my Lords Commissioners of the Admiralty to forward herewith a Ststemc;nt
(sccompanied by schedules and vouchers) of the amounts disallowed on aecount of thege ex.

penses in the claims that have been adjusted 4 to the ime, i
may be returned to the ] ndia Office, E ; PISHOnS fme, in order that tho Toudpag

dated Treasury Chnmbers,

» Yelative to the clajms of the Indian Goy.
‘t,he Indian Navy employed in the conveyance of
1ctuals of thejr erews, &c., I am directed by the

Py -

s s g

e

Procéedz’ngs of the Madras Government, Financial Department,
7 11 August 1863.

gt 0 ApMIRALTY SomerseT Housg, 1725 July 1862,
AStdetiait a,h.?f’h‘g the sums that have been disallowed un(‘ler '[‘reustlry letter of the 2144
March 1862, in the India Office claims adjusted up to t‘he present time, as being for wear and tear
and ,vages and vic_,(‘a{mi_ﬂs on account of ships of the Indian N avy.

Date of Treasury letter forwarding Letter marking ety "
claims. Sub-Statement, Particulars, Amounts. ]
FF i) SR i ofes s a
‘ \\\.
!
A Provisiong. & 1G]
4th February.1861.....................{ B Wages, &o. 2'(7)4;3 {:‘:{ ;
23nl AprW SUNERT L SRARS C Deo. 4,054 19! g
17th May PP S R - D Do. 15 00
E Repairs, ge, 15640 3 ¢
13th July g it ave s« £ F rovisions, 3 %ol
‘ G Wages, 91 19
23rd August TR T T s S E H Do. 13’4‘4‘2{ Iol 1
[ 26th°T6pt"" | ;A I Do. 16,202 15 1|
i 27th Jan, s s iR """'f ----- K Do. &e. 30,848) 4’ 4
] | £83,081 3 s/
Credia, ; Pt
i o waamiea s s ol AR Recovery of wageg [
26th Sept. ' ok over-paid, &c. 10, 10, 4
A M Do, 2/ 1011
27th Jan' 5y areamess ARt ~—l_
£18] 1,3
AT S e,

=

From the Right ffon;)l;tblg F. PﬁL, 121 I; i ;g;he Secretary o the Admiralty, dated Treasury
£ 1862, No. 11,200.
Chambem”'%?&?;ggz;tf letter of the 21st instant, enclosing a statement of sums dis.
With tﬁfe“en"_af%mé;f St wear and tear, wages and victuals on account of ships of
allowed in the India Of s 8d expedition to China, T am directed by the Lords Compe:
the Indian Navy.efnﬂ”?g?m EAr mquﬁnt you for the information of the Lords Commis.
sioners of Herﬁ;ﬁ&;:‘g ﬂm"my Lords have forwarded to the Tudia Office, copies of Mr. Jesse's
y ‘?&i’iﬁ ff;iﬁcf;m fogethar with copios of the ltters rom your Deparément, dated vho b
e : - :

qroh last, and the replies of this Board thereto. '
i 1‘1?1:351 vbti)?ll;ir:swhich ‘accompahiedyt,tiggse’s letters have also been transmitted to the India
o e

g ﬂice-J COSMO MELVILL, Esq.; to the Right Honorable F. PEEL, M. P., Treasury Cham. -
TRy dated India Office, London, 16th October 1852,
o ad by the Secretary of State for India in Council to acknowledge the receipt of
AN PR b yznd August last, forwarding correspondence with the Board of Admiralty,
yourlatot St f the charge for wear and tear, wages, &o., of vessels of the Indian Navy
as t(; ’c_hed l;:-z;z#;:nn;e; Sbak tmrpa and stores to and from China during the 8rd Expedition to
employe: : 2y ' ; 5
i " S8 les Wood to be necessary to advert to the considerations refer.
ed t’t.::ii:ii;’;?p:;;:ni:ih;rwmt occurred at other periods as they seem to him to be irre-
red to i . , ‘ v

stion. ’ : . e
levan; o ﬂiﬁf ﬁfﬁf&l of the proceedings in respoct to this Expedition Sir Charles Wood
rom " 4 .

: to have been determined by Her Majesty’s Government that  the whole expense in.
congiders i:hm ?:Zfa:eg:vam !égzﬁending troops and stores from India to Chmmas well as
:;m’a: yb‘z}.,ﬁ;é trOOP& whilst there, and the expense of bringing them back to India would be

€ pay ol ) A ONE G L
: perial Revenues. Heay 5 |
defraly:‘: J:otxll;r:?gm gi'ven: to.ths Government of Tndia in the autumn of 1859, on the subjeot,
it was stated that* the expenses abtendant anaendmg reiuforcements to China should be placed
“ in o separate account and will heroafter be debited to the Tmperial Treasury.”
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Tfhe correspondence from that time with every Department of fhe Government, including
the Treasury, has been conducted on the principle thus understood, and no objection has hitherto
been made to it.

In aletter from {his office to M. Hamilton, dated the 27¢h January 1860, it was stated that
the Government of India had been instructed

: to forward monthly statements with vouchers, “ of
all expenses incurred in aid of the Expedition,” and that those statements would be forwarded to
the Treasury immediately on theiy being received. ’

A subsequent letter to My, Hamilton, dated the 24¢}, April 1860, forwarded an estimate of

' the charges to ‘be ineurred in India on account
Todian Government Steam ships from Culentia wear, o

gar, wages, coals, &eo. . ... o £91,245 of tl;e Jrd I':-‘Po‘m‘ion to Chill-’l, induaing g
o. do.  proviously in. the O} ina seps, i ified i 1 hat
about 6 say do. :J‘:). ... £00,000 ltems specified in the TATE, Shensohlod. G

Do.. River Steamers, wear ond tear, wages, pro- the amount thereof, Viz-, 1’:9091163' would pro-
visions, coals &o., conjectural ..., . £3,000

———— bably become pavable to the Secretary of
Making.,, 84,245 : sl s 2 : ;
o BLAHE Siate for adik ta G¥bncil during the year
1860-61,
That estimate was remarked on in a letter from Mr. Hamilton, dated May 1860, but ne
objection whatever was made to the charge on account of the ships referred to,

A “ further estimate cousequent on Treasury letter 18th June 1860 was forwarded to the

Trénsury with Mr. Baring’s letter, dated 27th June 18G0. The total amount shown in that

estimate was £1,637,328 and included,

“ Indian Government Steam ships, wear and tear, &o., purely conjectural, £308,490.
To the item 1n question no exception was taken by their Lordships.

Tt asbeen - more-thanonos statad_in Dayliamant hy Sir -Charles Wood, that the whole
expenses of the Indian Governnient on agcount of the last. Expedition to China, wonld be defrayed
Ly the Tmperial Government, and the Chancellor of the Exchequer stated in the House of Com-
mons on the T2th July 1860, with reference to the operations in China :—« A large portion of
«“ the expenditure 18 still to be defrayed through the medium of the East Indian Government,
“hut in consequence of the change which has taken place in the Governmeént of the East Indies,
“ g8 well as the circumstatices of fhe country, it has become our duty to ask tho house to provide
‘“at once the means to meet, as far as we can estimate it, the whole expenditure that will be in.
‘“ curred either direetly by ourselves or indireetly by the Indian Government.”

« The Indian Government took up Transports o' & eertain extent amra;; much: cheaper rates
than the Imperial Government was able to dg it, dnd it s obvious thut the employment of these
vessels of the Indian Government, was merely a substitute for Transports and much cheaper than
the country ships. The expense of the * hire of the Indian Government Steam ships” was
moreover expressly referrcd to by the Secretary of State for War as one of the items to be pro-
vided for by the Imperial Government in the debate in the House of Commons on the 12th July
1860, already referred to,

Under these circumstances Sir Charles Wood is unable to consent to any deduction. on
account of ordinary charges of Government vessels, from the amount of the actual expeuditure
shown in the statement received from India, and transmitted to the Trecasury.

The vouchers forwarded with your letter are returned hetesvith.

———

From the Right Honorable 7, PEEL, M. p. ; o J. C. MELVILL, Esq., dated Treasury Cham-
hers, 3rd March 1863, No. 15,318-62,
The Lords Commissioners of Hex

Majesty's Treasury have directed me to acknowledge the
receipt of your letter of the 16th Octol

er last, and to aequaint yott in reply, for the information of
uncil, that my Lords at once admit that items for the wear
: , Government Steam ships were included in the estimates
furnished by the India Office of the charges to be incurred in India on account of the 3rd Expe-
dition to China, without objection being raised to them by this Board.

and tear and other charges of Indian

il
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P oceedzngsoft/ze Madras Government, Financial Department,
Al
11th Avgust 1863,
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intention of Her Majesty’s Government to admit freely and liberally the princi-
g h1 ich could be shown to have been actually incurred by the Indian Government
ple of all char:geﬂ 244 nc.r{ilion ; although of course the propriety of allowing any particular items
e e ‘:[13001;:5; C‘;e asc’vrtainefloon the separate examination of detailed vouchers in the
;)f:::cr(b}i:etn!(;‘so l(1:onvers,ant with the services to which }he;f relate. SRR T NS
- In principle the eharge for wear and tear of'. SIIIPS 1s sound R A
i d: butin order thatits application may be just, it requires. o be reciprocal.
not now be dbcusf;e }' harge on behalf of the Indian Government then it would also have to be
If my Lor.ds admit tfxehc B;itis‘!' Government by that of India for corresponding services, hut
agmittcd in ef:;\tmtt')obct celemr th’at. whether the charge be admitted or disallowed, it must be
they conceiy 1 ‘,_1: it g
ﬂdmitt_@d 0 disa.lloweld (.m ,}:ﬁlini’d:; tilel- prenditure for Transl;orts; ineluding the ships of the
W hefn the voutc lelsm (n_xam?ned at the Admiralty, that Board brought under the notice of.
Indian (;overnlflcnl;”fi‘;ce that Her Majesty’s Ships of War had been employed on Indian
my Pords t‘hG (}:Illl‘cuv “"‘n and it was submitbed that, on that ground, the claim for the wear and
e d”’.‘“g _Ll s ml,l & iyx;admissib]e, and that the claims for pay and victuals of their crews should
s Indmtn ; :;1&)31:‘117293 the Admiralty were allowed to make counter claims for wages, &e., of
nlr)'b l_)e ?nvmr amqo‘yed on Indian service during the .mutiuy. ] _ .
ships of war em] 51 btain from the Board of Admiralty an estimate of the charge which might
My Lords wil t)-) at the Indian Government on account of the employment of Her Majesty’s
he'fnir-ly brougl(li‘f ﬂgw}::icc if Sir Charles Wood should on consideration think it right to treat
ﬁhlpswltltlet:fs? s;?;::tsguesti;n of account between the two Governments,
1€ INé

g F. G. BARING, Esq.; fo the Right Honomble F. PEEL, M. P, Treasury Cha@nbers,
o .dmt‘ed India Office, London, 31st March 1863. \ s
L (;irecte d by the Secretary of State for India in Council to acknowled.ge the receipt of
a dated the 8rd instant, 15,518-62, relative to the account of expenditure defrayed by
T e it of 1o ithe e Chioa. :
the Governmen that in principle the charge to Imperial Funds for wear and tear of ships of the
g a obs?rve 1 ned iﬁ the China Iixpedifion, is sound, but that as Her Majesty's ships of
Tada N employed on Indian service during the mutiny, if the claim for wear and tear and
war ha;i b;e::l:gi fo cyr ews of Indian ships be admitted, a counter claim must be made for ships of
pay and v ~ ; v y
thy o Inccll;:;bseilrz:z.bservo that in the correspondence transmitted with your letter
In reply, 1 a;nl g §b'ecbi0n was taken by the Lords Commissioners of the Treasy ry and of
of the 2“_d Auguss e x’nen‘: of the charges in question on the ground that,  as thore are at all
the Admiralty t;.) pf\y belonging to the Imperial Government, employed in protecting the Coasts
i times‘vessels ol w.;‘;di:m possessions of Her Majesty,” the claim of the [ndian Government
*and 'l‘rade 2 flfwed unless eorresponding charges are made on the Indian&ﬁvemmeul for
could ““not b a'ut.aini,ng Her Majesty’s ships employed in Indian waters, ™
 the ‘cost‘of m:; of State for India in Council was unable to admit that now for the first time,
Cin hecrid b):z made on the Indian Revenues for a portion of the expenses of ships of the
i Shoum loyed in the general service of the British Empire élthoi:gh in Indian seas. At
ROY_Bl N ‘Wg’ 2 1-50 i umber of ships of war employed in those seas, was far greater than at present,
. ;neiaim been preferred by the Government of ,;}Q&Muntry » and cohs;»qne‘xgtl] 0 set
has N e - e TS of the China Expedition eould be admitted. In
e - hese charges, moreover, a distinet agreement quite irrespective of the ordinary course,
regdard t:: : ;s:ma to Sir Charles Wood, boen entered iato (a5 stated in my prosions lotter) that
f:ey’ ::ere t§ be re-imbursed to Tndia. - dmit that in respest to those siins of the focel
ir Charles Wood, however, is willing to admi abIn respect to those ships of the Royal
Su: Cha ¢ Shannon” and “ Pearl” and to the Officers and men of the Naval Brigade who
A i their crews and who afforded such essential assistance in the 'ﬁl}pﬂrfessioﬁvof-‘the
it dm;v l:iiirﬁght reasonably be asked {0 re-imburse to the Imperial Exehequer the charges
mutiny, In : Ve ( s

o b
incurred. . B OB

- et

g

i




'y

iy

&

-, S

s ,“%‘(‘?i‘"“ﬁ T

o --&h‘su,

| 3 HGRWALE Esq., d.“d'rm“, «
%Governmm-of'lndi.h:w”‘“’f“&em.m- e

';.NW employed iy g Srd T Bmnt i omaumo, further rolative to the claim of

n to Ching wear and tear of ships of the Indian
their ! am dircoteq by the Lords Commissioners of

- of State for [y, Withdsaw S s ' eoncitrence in th
- Char, 68 for ghing op i TV M% ce in the proposal of the Secretary
Gﬁugu.h "“&'It::"“ m"“'nﬂom - x"‘"ﬂ of the 3rd Expedition to China, the

service, on the understanding that no-

b
| zmbeen employed oy wdw hﬁshmmup.of the Royal Navy which

P.Sﬁ—.Thetheu ‘
£y m“h"ﬂ g
BRGLT s | "“g}'_‘) E. . wsamoroxv i
G | e T ¢ Government of India.

“be sent to the
& request that the
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