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Pracc’cdmgs of H/c' V rul; as Gm‘m ‘nment, Financial Depar /meul
4th 4 /))71 18

Read the following letter from J. L. LUSHINGTO i Acting Aceountant
General ; to the Chief Secretary to Government, Fort Saint Geor ge, dat C(I Gih February
1863, No. 367.
Book and Adjustment Departmont,
I have the honor to acknowledge the receipt of the order of Government, No. 51, dated
23rd wltimo, Fisancial Department, directing my attenfion to paragraph 3 of a Despatch from
Lt Honorable the Secretar y of State for India, No. 84, dated 16th Decerber 1862, and
requesting me to state whether-any, and what arran its have been made for g
the future payment of addi al interest on the full amount of Securiti
by the Managers of the several Funds,
his letter to Government, No. 347, dated 20th March 1862, and which he supposed to be in ac-
cordance with the instructions from the Secretary of State, called on the Managers of the several

v

2. Inreply, I beg to state, that Mr. F. Lushington, acting under the views expressed in

Ifunds to make good the amount ot discount gained, either by ecash payment, or by cancellation
of Notes. This call was responded to by the Directors of the Military and Medical Funds, who
paid the amount of discount gained by those Funds, into the Government Treasury. But Gov-
ernment in their Order, No. 540, dated 2 3rd July 1862, intimated, as regards the Military Female
Orphan Asylum that the requisition appeared to be erroneous, and in a subsequent Order
¢ Rl No. 701, dated Gth October 1862, exp J
conourred. hisletter to Gove dated  their concurrence in the view* taken by the
Trastees of the Civil Fund, and directed that they
should be acted upon.

3. The adjustment of donation is effected in this office: and in doing so, the donation has
hitherto been excluded from the increased amount of Capital gained by discount. The more
convenient plan, however, would probably be, to invest and set apart in a Promiss Note the
Capital thus gained by each Fund, upon which no donation would be payable ; and to this ¢ ffect,
words might be, by way of security, written across the Notes. It will not be possible in this

e to set apart in Promissory Notes, the precise sum gained by discaunt—as Government Secu-
rities are only issued in sums of even hundreds—and if the course su ggested, be approved, it will
be necessary to issue Notes for sums a little below the exact amount of discount gained. For
i::s:ance, the sum gained by the Civil Fund is Rupees 26,479, to mest which a Promissory Note
might be obtained for Rupees 26,400,

4. If this mode of adjustment be approved of by Government, it will be necessary, with a
view to uniformity, that the amount{ already
paid by the Military and Medical Funds, be re.
funded to them, and that the equivalent be ses

apart from their Government Securities, in the manner proposed above.

92Q

No. 1. ORDER THEREON, 4th April 1863, No. 23

In the foregoing letter the Acting Accountant General replies to the reference made to him,
at the instance of the Secretary of State for India, to know whether any and what arrangements
have been made for gnarding against the future payment of addi.zonal interest on the full amount
of Securities purchased at a discount by the Managers of the several Funds

2. Mr. Lushington explains that the adjustment of donation is éffected in his office, and
that in making it, the donation has hitherto been excluded from the increased amount of C: apital
gained by discount. He suggests, however, that the more convenient plan would be, to invest
and set apart io a Promissery Note the Capital thus gained by each Fund, upon which no dona-
tion woald be payable, and that to this effect words might, by way of security, be written across

the Notes.
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