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¢ Madras Government, Financial Department,
3lst Marech 1863.

No. 1138. IRead the following letter from J. L, LUSHINGTON, Esq., Acting Deputy
Auditor and Accountant General ; to -A. J. ARBUTHNOT; Esy., Chief Secretary
to Government, Fort Saint George, dated 27th March 1863, No. 416.

Rewource Dopurtment

I have the honor to forward a letter from the Deputy Collector of Malabar, dated 13th

imstant,® and request that I may be iuformed, whether his wish

* No. 917, to be returnad, to be supplied with a lakh of Rupees to continue cashing Currency
’ PE I 5 A

Notes is to be complied with.

2. 1t will be seen that up to December last, the receipts and issues of Notes were tolerably
balanced. In January the receipts exceeded the issues by more than 52,000 Rupees. In
February the receipts exceeded the issues by nearly 1,04,000 Rupees. My attention was drawn
to the subject by the Collector stating that he was unable to send more than a lakh of Rupees to
Bombay, when judging from his quarterly estimate, I thought three lakhs would have been avail-
able. In his letter of the 2Ist February, he explained, that out of a gross expected balance on
the Ist March of Rupees 8,55,723, a sum of 4,88,980 was unava 11‘11)10 comprising the value of
Currency Notes, small Coins, as well as supply bills and transfer re s discharged in exce

of his estimate Rupees 50,000, When his cash balance report of the 28th February was rccuved

it showed that Curtency Notes to the extent of Rupees 2,31,160 were then in his Treasury.

aQ

3. On the Gth instant, previous to the receipt of the Cash balance report, the Collector
was requested to state, with reference to his large receipt of Currency Notes, to what extent
he had re-issued them, and his attention was drawn to the Circular, No. 119, dated 27th
May 1862, forwarding rules laid down by the

d at places where g et Ll b
o baces where  Govarnment of India; especially to Rule No. 2,

or the Government

“\l\;"‘ fﬂ”;l: 4 which for ready refercnee is placed in the

, margin. The Deputy Collector’s reply to my

letter is enclosed herein. He explains that he

was anxious to meet the demand for eash in

lien of Notes as far as possible, in view to full confidence in the facility for cashing Notes being
maintained. It is obvious that had other Collectors acted in the same way, very great inconve-
nience and loss to Government would have ensued: and though the Deputy Collector was, as he
supposed, encouraging trade, I bave good reasons for believing that he was unknowingly fostering
a speculative exchange between Calicut, Madras and Bombay. 5

In the 5th paragraph of his letter the Deputy Collector says, the withdrawal of 13 lakh
of Rupees for transmission to Bombay has caused a sudden check on the facility heretofore
afforded for cashing Notes, and tended greatly to shake the confidence of the Mercantile commu-
nity, and with a view to restoring confidence, proposes that a further lakh of Rupees be sent to
him. It is with regard to this request that I now solicit the orders of Government,

judgment i3 adverse to this request. The Deputy Collector by improper means has raised a fic-

titious confidence in the convertability of the Notes, and now wishes to support it, by continuing
to acteontrary to the orders of the Supreme Government ; and the question arises, will another
lakh restore this supposed want of confidence,

5. In conclusion, I beg to state that I can send, if Government so wish, a lakh of Ba
from Travancore, and that [ should not have troubled Government on the subject had I not
apprehensive, that my refusal to comply with the Deputy Collector’s request might he
said to have been the cause,of want of confidence amongst the community of
in the convertability of the Currency Notes.
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