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Read the following papers : —
No.89.  From JOHN McIVER, Fsq., Secretary and Treasurer of the Bank of Madras ; to the

Honorable A.J. ARBUTHNOT, Chief Secretary to Government, Fort Saint George,
dated Madras, 23rd January 1863, No. 20-285.

With reference to the Proceedings of Government, Financial Department, and Order there-
on, 12th May 1862, No. 363, 1 have the honor by desire of the Directors to ask the attention of
Government sguin to the inadequateness of the allowance made to the Bank for additional
establishment on the transference to it of the Treasury business.

The experience of the past nine months has sitisfied the Directors that the arrangements
originally made and the expenses incurred by the Bank were indispensable, and thatany attempt
now to reduce the expenditare would be a most unwise economy. .

It will be seen from the accompanying statement that the actual increase in the expenses of
establishment amounts to... - ... Rupees 1,745
pexc-] mensern, from which after a careful examination the Directors think it right to ’
de uct.-. we v s e eua ane cue »

. Balance Rupees... 1,
per mensem, being the increase in the salaries of Peolis, Gollahs and others obj_tm
Government,

It is remarked by Government that as large an adlitional outlay has been incurred by the
“Bank in increasing existing salaries as in entertaining new servants. The above outlay
of Rupees 1,480, which is fairly applicable to the Government busiaess is incurred as follows : —
1. Increase in existing salaries per mensem...
2. New servants...

Rupees 1,480

The increase in existing salaries consists entirely of udditions to the salaries of the heads of
‘the different Departments, rendered unavoidable by the great amount of additional work and
responsibility thrown upon them, and the new servants entertained were almost without exception
taken from the Treasury. S
“If the Government take into consideration the necessity the Bank was under of appointing
a Deputy Seeretary, and of sending to England for a trained Accountant, the Directors think
that the increase must be deemed moderate,
I am directed to express the hope that this explanatory statement will be satisfactory to
the Government. and that orders will be issued to have the allowance to the Bank augmented
s0 as to make it commensurate with the expense actually incurred.

—— ——

Cost of increased»Estgb]i;hment consequent on the transfer of the Treasury business to the Bank.

2 et Mo e s Py

Deputy Secretary... 150’ 0 0
Deputy Accountant... 150’

0} 0
Head Cashier... . OOi 0 0
Head Clerk, Government Bond Department... ... 100} O] 0
Head Clerk, Correspondence Department... :

Assistant Accountant. ..
Shroffs... ..
Gollahs...

Head Clerk, Government Account Department.........
Assistant Clerks......

3 Bill passers and Examiners. ..

1 Transfer Receipt and Bill issuer...,..

‘2 Clerks, Government Bond Department. ..

1 Clerk, Coirespondence Department... ! ;

’)5 Peons... % !
: 87912 0|
i

s

: ’ 1,479(12( 0
Inerease of salaries of old Establishment, irrespective of Government
l business.. ... brobicis 1 265| 4

Rupees...l......J...l...}  1,745] OV 0
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3. The Government in their Proceedings of the 14:h May last, declined to entertain the
Directors’ application, there not being then sufficient data for forming any trustwerthy conclu-
sion as to the establishment that would be eventually required. Moreover it appeared to be
questionable whether the inerease which had been made to the establishment, a great part of
which cons’'sted in raising existing salaries, had been rendered necessary by the transfer of the
Government business to the Bank. The Directors however were informed that they might renew
their application after some further expeiience of the working of the new system.

4. In the letters now forwarded the Directors have repeated their application for an in-
crease to the Government sllowance. They show that the increase to the expenses of their
establishment consequent on the transfer of the Government business is Rupees 1,480 per men-
sem, and they assert that the work cannot be done at a smaller cost, They also state that the
saving to Government by the abolition of the Government Treasury and exclusive of the Sub-
Treasuret’s salary and the entire pay of the Cash Department, is Rupees 348 per mensem,

5. It appears from a Memorandum furnished by the Accountant General that there has
been no actual saving ; that referred to by the Directors having been more than absorbed by the SEator
payment made to the Bank and the cost of the establishment of the late Tgeasury transferred to
the Accountant General’s Office.  On the contrary, there is an excess of charge of Rupees 32
per mensem. ’

6. His Excellency in Council, however, is of opinion that, under the circumstances stated,
some addition should be made to the Government allowance, and he recommends an increase of
Rupees 300 per mensem for the sanction of the Government of India.

(Signed) A.J. ARBUTHNOT, 3
Chief Secretary. : a‘

=

Exd, T. McMootry,
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