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Proceedings of the Madras Government, Financial Department,
18th D ecember 1862.

Read thefollowing Extract from the Proceedings of the Government of India, Finan-
cial Department, dated 18th November 1862, No. 978 A.

Read letter from Sir GEORGE COUPER, Baronet and ¢.8., Seeretary to the Government of
the North-Western Provinces; to the Honorable &. DRUMMOND, Seeretary to the

Government of India, in the Financial Department, dated Nynee ‘Il Ist of October
1862, No. 1,850a. ¢

Financial Department, N. W. P.
I am directed to transmit, for the consideration of His Excellency the Governor General

in Council, in connection with paragraphs 5and 6 of my letter, No. 1,614a, dated 22nd ulbimo,
to the address of the Officiating Deputy Auditor and Accountant General North-Western Pro-
vinces, a copy of which was forwarded to yov under docket from this Office, No. 1,613¢, of the
same date, the accompanying copy of a letter, No. 2,934, dated 16th instant, from Mr. Balmain,
in which he submits his observations on the necessity or otherwise of Reserves in the Budget

No. 51.

Estimates.

From the Officiating Deputy Auditor and Accountant General, North-Western Provinces ; to
the Secretary to Government, North-Western Provinces, Kinancial Department,
Allahabad, dated 16th September 1862, No. 2,934.

With reference to paragraph 6 of your letter of August 22nd, No. 1,614, I have the houor
to submit the following observations on the question of the necessity or otherwise of Reserves in
the Budget Iistimates.

2. The Reserves estimated for 1862-63 are shown in the margin.
The whole of these cannot be considered

as of the same deseription, or as to be treated
on the same principle. The Ist or Refunds.
belongs to a description of charge for which
no limit can be laid down. Refunds are of
Tiyht, and claimable by Law, and must be paid
whatever they amount to. The object there-
fore should be, to estimate as correctly as
- possible the probable charge asa foundation
for calculating financial results, but not to limit
the grant. In this view a reserve is unneces-~
sary, and would tend to render the Financial
Estimate incorreet. The above remark will

Pensions connot be limited by any grants, and the
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60,000
50,000
26,000

1,000
20,000
14,000
50,000
20,000
30,000
65,000

A. Refunds... o) = e
B 1. Collection...
Settlement. .
Abkaree
B I 2. Income Tax..
B 1. 3 4, Customs...

F II. Public Departments

F 111, Civil Court...
Criminal

F VII. o

3,30,000
Deduct...

1,45,000

1,85,000

——

apply to a considerable extent to F VII.
object should be to frame a probable estimate of charge to be incurred.
reserve under the new and reduced scale of expenditure may also probably be omitted. There
will then remain a total of reserves for ordinary services of Rupees 1,85,000, and the question
for consideration is,"if this margin is necessary for the efficient and smooth working bf Budget
Rules. The charge for the ordinary services under B.and I, for which these reserves were ‘in-
tended, amounts to about 100 lacs. The margin therefore provides for an inerease of about 12
per cent.

3. Supposing the reserves struck off, what resource remains for meeting any increased
charge found necessary ? The fixed establishment as a rule, cannot be expected to afford
any reduction, but there is in all Departments a large amount estimated for under Contingent
and variable heads, which might, if sufficient necessity were shown, be economized on. For
example, under BI, I, Collectors, the Contingent charges which are under control have been
estimated for at Rupees 1,82,000 for 1862-63, the corresponding Actuals in $860-61 were

' Rupees 1,51,000, so that (in this year) a margin

1,39,000
1,377
42,000
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of Rupees 31,000 already exist in this parii-
cular case. But there can be little doubt that
even in the 1,51,000 large reductions could be
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made if a necessity were shown for expending the money otherwise. If a Collector obtained
= i g SR SR 5 b . : : blaine
provisional sanction for an additional charge for an establishment or any other urgent :
there is little doubt but that he could omi i i
; so economize his (say average) R 5
upees 5,000 per annum
3

to create a margin of 50 or 100 Rapees a mouth. 3

Contingencies . . Al s ‘ Again i 1 i T
has i ats . T }3‘?.8?, e g 1n in the Customs, the Estimate for
e s 5 1 ; 862-63 for Contingencies is 44,000 while
3
; | | : the Actuals of 1860-61 amounted to Rupees
13,000, so that for the present year, there is a margin of 81,000 Rupeesin lieu of the f
Rupees 14,000, disallowed. A

S )

Judges Contingencies .. 25 . Re. 20,000 j i
Uther Oﬂiccrs.?. A Fr i 8:900 4 he Ountmgent Charges of lhe Judges
Ofbior itomss. - »s 3. wem w1320 amount to Rupees 30,000, a little in excess of

the Actuals of 1850-61. The total charge is
not great, but even out of an allowance of

. Rupees 1,000 a vy
: e ’ year, a consider: savi
could be effected, if only charges indispensably necessary were incurrer]’ et agid

* Sic in orig. L s 30,000%

The Criminal Court Estimate for 1862-63

C'ontingencies... e v Rs. 1,05.000
L v ex H m e « & &
Travelling and Tentage ... .. o e s 85000 8mountsto 1,40,000 or some 15,000 less than

= m,o_oo the Ac.tua]s for 1860-61, but here also the
—-—— charge s large enough to afford a margin if the
attempt were made.

4. Besides the margin which might be created in Contingencies, I think :
the Supreme Governmeunt might properly be sought for the appropriat,ion ;‘m ”the Sanctmn. o
effccted in establishments. At present if a post is vacant, the amo i ‘.‘ ca{“fﬂl _S'angS
Accounts, and is no longer available. Such savings might be held atu:;t 1Z'credlted in ‘the
Government, and would represent reserves to the extent of perhaps one tole iaprosat-of Local
pCl' annuim. o and 5 half ‘acs
5. Having stated what substitates might be made available for meetin

to submit that in my opinion, these would suffice to meet all petty increases :

of present establishments und charges. Where entirely new orcanizations ei orl l.'e-adjustmer.xts
bursements are contemplated as at present for the new Abkareeasystem it wouvl(()] ‘;)mg Sty
apply for additional grants ; but such cases will probably not be n,umero:; ?l‘:‘ecessmy .
being tue first in which the restriction of Budget grants has been enforced, cas : l.e_.p“t g
tional grants have been more numerous than they will probably be in the f’uturzs 35 g

g fresh charges, T beg

‘l)‘. EV l.nle however m?t advocating reserves under the different service heads under which
detailed Estimates are received, I think that a moderate reserve is desirable under botl B“ICV
and I' IX, Occasions of disbursement are likely to occur on account of matters reiat;)n : to th
Government generally, and which no individual estimating Officer was concerned j . OL .
for or could fairly be called on to meet, and where the sum is not laree or importam:‘.1 eP"O‘lldmg
warrant a reference to the Government of India, a reserve at the dis;osal of the Localng}ug o
suent would save unnecessary correspondence without seriously militating against  the .OV‘.?"ll-
of requiring all charges to be estimated for specifically. b i

e S —

FinancIAL DEPArRTMENT, ForT WiLLiaM, the 18th November 1862. %

Rusorurion.—His Excellency the Governor General in Council approves generally of tha
remarks made by the Deputy Auditor and Accountant General North- Western Provinces, who
has shown a correct appreciation of the object of the Budget limitations of grants. In the
Budget for 1863-61 fixed sums may be entered as Reserves under B IV and § IX.

To all the Local Governments and Deputy Auditors and Accountants General.
To the Auditor General of India.

(A true Extract.)

(Signed) I, DRUMMOND,
Secretary to the Government of Indis.
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Proceedings of the Madras G overnment, Financial Department,
18th December 1862,

No. 52. Orprr THEREON, 18th December 1862, No. 880.

In the foregoing Proceedings, which have been communicated direct to the Deputy Auditor
and Accountant General, the Government of India intimate that in the Budget for 1863-64
fixed sums may be entered as Reserves under B IV, and F 1X. ;
2. The Accountant General will accordingly give effect to this Resolution and make the
requisite provision for “unforeseen Contingzncies” in the Badget now under preparation. Itis
observed that in the Budget for 1862-63 the Reserve of Rupees 25,000 on the above account
Vide lotter from the Secretary to the Government of India, under F IX, Miscellan_e9u5, anfl of .Rupees
Financial Department, dated 21sb June 1862, No. 4,089, 50,000 under F X, Civil Contingencies, was
paras. 30 and 81. struck out by the Government of India without
any reason being assigned for the exclusion of
these two items. The Governor in Council is of opinion that the Reserve to be provided for in
the Budget of the ensuing Official year should not be less than the amount originally entered on
that account in the Budget for the current year, >
(Signed) A.J. ARBUTHNOT,
Chief Secretary.

Exd, T. McMootsry,
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any reduction, but there is in al] Departments

gent and variable heads, which might, if suffici
For example, under BT, 1. Collectors,
been estimated for at Rupees 1,82,000

a large amount estimated for under Contin.
ent necessity were shown, be economized on.
the Contingent charges which are under control have
for 1862-63, the corresponding Actuals in 1860-61
were Rupees 1,51,000, so that (in this year)
Contingencies Rs, ..  1,30,000 . e .
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this particular case. But there can be little

doubt that even in the 1,51,000 large reduetions could be made if a necessity were shown

for expending the money otherwise. It 5 O
additional charge for an establishment
that he could so economize his (say ave

rage) R
of 50 or 100 Rupees a month,
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Uit mol Tz 1862-63 for Contingencies is 44,000 while
the Actuals of 1860.61 amounted to Rupees

13,000, so that for the present year, there is g margin of 81,000 Rupees in lieu of the reserve

of Rupees 14,000, disallowed.

Judges Contingencieg Rs 20,000 Tlle Contingent Chal'gos Of t}lC JudgCS

Other Officers BE ! ¢ . G y

Other iters s o Vi amount to Rupees 30,000, a little in excess
* Sic in orig,

aome Of the Actuals of 1860-61. The total charge
is not great, but even out of an allowance

e B T T T The Criminal Corgt Estimate for 1862-
Contingencies RETT 1,05,000
Traveling and Tentange s« o0 63 amounts to 1,40,000 or some 15,000 less

1aome | than the Actuals for 1860-61, but here also |

the charge is large enough to afford a mar-
gin if the atfpmpt were ma‘de. :

4. Besides the.margin® which might be created in Contingencies,
of the Supreme Government might properly be sought for the
savings effected in establishments. At present
in the Accounts, and is no longer available,
Local Government, and would represent rese
half lacs per annum.

I think the sanction
appropriation of all casual
if a post is vacant, the amount is eredited

Such savings might be held at the disposal of
rves to the extent of perhaps one to one and a

5. Having stated what substitutes might be made available for
I beg to sudmit that in my opinion, these would suffice to meet all petty inereases or re-adjust-
ments of present establishments and cl:arges. Where entirely new organizations involy-
ing large disbursements are contemplated as at present for the new .Abka.ree system, it
would be necessary to apply for additional grants; but such cases will probably not be

mecting fresh charges,

- numerous. The past year being the first in which the restriction of Budget grants has been

enforced, cases requiring additional grants have been more numerous than they will proba-
bly be in the future.

6. While however not advocating reserves under the different service heads under which
detailed Estimates are received, I think that a moderate reserve is desircable under hoth

2

or any other urgent purpose, there is little doubt but-
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Secretary to the Government of India.
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