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Proceedings of the Madras Government, Financial Department,
5th November 1862.
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No. 6. Read the following Extract from the Proceedings of the Government of India, in the
Financial Department, dated 23¢d September 1862, No. 484 A.

Read letter from the Officiating Deputy Auditor and Accountant General, Bengal, to the Secre-
tary to the Government of India, in the Financial Department, No. 352, dated 12th
August 1862.

Resource Department.

So many of the Bengal Collectors had applied to me to be relieved of a portion of their
stock of copper, alleging that it was paid into the Treasury much faster than they could dis-
pose of it, and that purchasers had ceased to apply to them because copper stood at par or even
at a discount in the bazar, that, on receipt of Resolution, No. 1,577, in the Financial Depart-
ment, 1 thought it right to call for the opinions of all local officers, before determining which
Districts should sell at 66 pice and which at 68 per Rupee.

2. The results I have embodied in a Tabular Statement, which I have the honor to sub-
mit for your information, as Government may perhaps consider that, even now, there is a
sufficient quantity of legal copper coin in many districts, and that, therefore, according to the
conclusion of paragraph 7 of the Resolution, pice should not be sold below their nominal
value.

3. The replies prove, I think, that there is no dearth of copper coin, (of some sort),
throughout the districts in correspondence with this office. In column 3, the only exceptions
are Pakour, the Sunderbuns, and Cachar. The former two are not very important, and border
upon districts well supplied. The last is exceptional from the great demand for the pay of
coolies on the plantations ; and T have already sent a fresh remittance thither.

4. Column 5 givesa similar result of 59 Officers, 90 show the bazar rate as par, and 10 as
always or somebimes below that. In 12 more the price varies from par upwards, so that there
are only 17 districts in which it always commands a premium, Now, unless copper is

exceedingly abundant, or trade very large, the shrofl will always require one pice as his com-
mission v the trausaction, whothar ha is giving silver for copper or copper for silver. This

seems to be the highest rate at any of the sudder Stations where copper is exchanged for silver
with all applicants. In the outlying parts of 12 districts it rises to 62, but to 61 only in Pakour

and Cachar aforesaid.
5. And this tends to prove that the real cause of any deficiency of copper is the neglect of

the former Resolution of 185%. The first clause was carried out, and has borne fruit, but
- ecolumn 4 demonstrates that the second has been almost entirely ignored. Akyab seems the
only district where it is enforced with any effect, and there the Deputy Collector thinks it should
be extended.

6. The deductions from column 6 are not so clear. Thus, while the Officersin the districts
first mentioned propose a large discount in order to supply the deficiency as soon as possible, the
Collectors of others, as Moorshedabad, Dinagepore, and Purneah, arrive at the same conclusion
on the ground that copper being already at a discount nothing less will induce any speculator t(;
purchase.

% Now I do not conceive that this would be in accordance with the wishes of Govern-
ment. The objects of the Resolution are two—to place enough copper in circulation to serve
as a medium of exchange iq petty transactions, and to supplant spuriouas tokens by the legal cur-
rency. Butif an additional stock be forced (by the temptation of a discount) upon any locality
where copper stands at par and spurious coin is not current, I do not see bow it can have any
other result than to reduce the value of the pice from the sixty-fourth of a Rupee to a fraction /
more or less approaching to that at which it is to be obtiined from the Treasury, which of course
is nf)t the intention of GO‘{efnment.- For the case of the copper coinage, which is a general
medium of exchange, dnffer.s in many important characteristics from that of stamps, which are
only used in transactions with Government, only for a particular purpose, and for that purpose
are the only tender. To place the former in a similar position, we must suppose it only used
in payment say of Abkari Revenue, and silver not reccived on that account. Being, as it is, an




RBsoLuTion. —Tis Excelle vernor General in Coupg;] is of opinion that in this as

in all cases where the subject u Teports are called for from the De T Ay

Accountants General, is of 5 general character ang not purely a matter of ge iriz; : udlfom .md
routine, the reports of the Deputy Auditors gy ek nscnniane Giag sl?’o 3 Gbmul ueta.xl or
through their respective Local Governments and Administratio‘ns, 50 ag to .aﬁ' ‘:1 h ¢ Submitted
tunity of recording any observations whicl, may appear desirablo, He due:" ht €m an oppor-
present report be referred to the Government of Bengal for consideratio ° Sv't : erefor@ I'..hat the
orders thereon in this department, ' " 198, “prior E" the issue of

ney the Go
pon which

The Government of Bengal.
" " . Madras,
”» Bombay.
- North-Wester, p
3 Punjab, :
o Eastern Settlements,
The Chief Commissioner of Central Provinces.
- The Resident of Hyderabad.
The Chief Commissioner of British Burmah,
e 0 Oude.
The Deputy Auditor and Accountant General, Bengal,
. 7 33 Madras.
” Bombay, : :
2 North-Western Province.s. e
3 Punjab. ’ d :

.
2

» Hyderabad.
(A true Extract.)

(Signed) E. DRy MMOND,
Secretary to 1), overnment of I, i
ORDER THEREON, 5th November 1862, No. 779,
To be recorded,
(Signed) A, 1 ARBUTHNOT,

Clief Secretary,

rovinees,

Exd. T. McMootry, . ¢
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