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Proceedings of the Madras Government, Financial Department,

215t Oclober 1862.
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Iead the f lHowing papers :—

AT > . 1 1 5 - - .A . 1
No. 59, From . A. MAN( i LES, Esq., Acting Accountant General : te
tary to Government, Fort Saint Georee, dated 8th September 1862, No. 200

m ent
+ o te ey g | ) . H P 1 i YA . 1o} f
uile 'lu.‘.v:' to forward for the Orders of G vernment, the accompanying letler 1
i
orig K i v the Collector of Malabar, to-
* To be tnrnad ' %
F Clloat ae e A At Bagk, gether with the correspondence as per mar 5
25 = G3d on |1 ",,' I 1he Avent vl‘ Liie i‘\ nen
b ! A b, M ( to C tor M }
ited 2 Augnst 1562, No, 117 Baok at Cochin, charg 1 discount in ¢ N
Not A wve been issued within the M lras
Circle of lssae.
<

tue L.oc

Mr, Winscom states his willingness to cash Notes belonging to t

[—
v

ue, bearing his stamp upon them, but adds, that it is obviously impossible that the Bank ¢

11 ] 1- al N Yi-Z AT v
undertake to cash Notes issued in the Madras Cirele.

7

3 n of Circles on the part of Mr. Winscom, is altogether imaginary, as at
present there is in this but one Circle of Issue, viz "that of Madras, This Govern-
ment consented to make over the balance of cash at Cochin, to the Bank, when they establishied
a Branch there, but beyond this, nothing has been done to establish a second Cirele of Issue

and in that Circle to appoint a city or town 1o be the place of Issue of Notes, as is re quired by
Act 12 of 1861,

Branch upon them, appears objectionable, as tending to throw certain

lu[:pm.o\_l to p:

: I 3p | P ~ . . Yard 1
Iy and It therelore seems advisable t!
he vrincivle of the clauze of the aor P g l.in Beumal Ve~ Eith £1} statil
the principie ot lhe ciduse of the agreement adopted in Bengal at the time of the establi

¥ ¢

of different Agencies of Issue there should be introduced into'this Presideney, viz., * That 1l

said Branch Bank during the continuance of these presents, shall and will,to the utmost of ti
power, pay and satisly, on demand, to the holders, the amount of all Government Curren
Notes duly issued within the Circle of Calcutta, under the said Act 19 of 1861, which

5. Though the agreement with the Bank of Be:

ng the terms on which the
yusiness of Government Treasuries, and the issue and eirculation of the Government Paner

‘urrency sho: ld be conducted by its Branches, is not in its entirety applicable to the case of

he Cochin Branch, where no fresh Circle of Issue has been established, but only the cash balance

f the Taltq Treasury transferred to it, still it is a matter for the consideration of Government,
vhether some general agreement should not be entered into with the Bank, regarding the receipt,

ollection, paymentfand remittances of

money on account of Government, submission of Returns

. ] v
1Ispeclion and verincs
A

e cash balance by a Government Official, and circulation of the

aper Curreney,
! :

i B i
rome. A, BALELARD, E Gy Colleetor of Malabar : to He A

General, Fort Saint Gegrge, dated Calicut, Ist S¢

stember 1862, Ne. 3,7 16.

In forwarding the corresporilence noted, 1

Collector of Malal i k, Cochio,
dated 25th A t ”» .
Ac Mudy _){ f M 1) Ty
d A gan o R b
) resources of the Taluk Treasury admitted, had
he luk Treasury en continued at Cochin instead of havine been, for the cxpected mu ual

1) b 1 ] vr‘ T ‘,v‘ '» Nnanacamen
bepefit of the public and the Bank, transferred to the Pank’s management,
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9. The Acting Accountant General is of apinion thut this distinction is objectionable as
tending to throw discredit on the Notes on which a discount is exacted. The Branch undertakes
to eash all Notes issued directly from it, but no provision having been made by Government to
enable the Bank to retire every Note (hat may be presented, this distinction hecame unavoid-
able ; the same discredit relatively attaches to Notes of the different Circles in Bengal and Bom-
bay and those issued from the various Branches of the Bank of England if presented where they
are not pzyable. |

3. 'This distinction is indispensable, as otherwise the Notes would be extensively employeé
in exchange remitiances, and as Mr. Winscom obsirves all the funds in his bands might at any
time be exhausted. : _ : .

4, 'The Treasury balance at the Cochin Branch is comparatively limited and may be nearly ' .
4 all required at any moment for vemittance to other Taluks or Districts, and it is evident the f.%
Bank cannot depend upon it for the purpose of retiring Notes. S

5. The Directors for ohvious reasons are desirous that as few impediments as possible &
be placed in the way of a free cireulation of the Notes, but they are of opinion that any other PN
course than the one they have pursued is, under the circumstances, impracticable. gt

No. 61, Orpsr THEREON, 21st October 1862, No, 745. P

The Governor in Council resolves to refer the question submitted in the foregoing papers A
to the Government of India for their instructions. iy o
(Signed) T. PYCROFT, st

Chief Secretary. o

No.62.  To the Secretary to the Government of India, Financial Department, dated Fort
Saint George, 21st October 1862, No. 746.
I am directed by the Governor in Council to forward to you, for submission to the Govern- i
5 ment of India, copies of the papers® noted in. 35
# Lattar feom the Adting Acoonntant Goneral, with enclo- - .
gairos. Aksad BIk sem‘;ber 1862, No. 200. the margin, having reference to a charge of
Do. from the Sacrstary and Treasarer of the Bank of discount made by the Acent of the Branch
Mudras, 24th September | 862, No. 915. 5 ik
Bank at Cochin on cashing Government Cur-
rency Notes that have been issued within the Madras Circle of Issue.

2 The Accountant General, in submiwing the correspondence on the subject for the Orders
of this Government, states that the Agent of the Branch Bank expresses his willingness to cash
Notes belonging to the Cochin Circle of Issue, bearing his stamp upon them, but adds that it is
obviously impossible that the Bank can undertake to cash Notes issued in the Madras Circle.
| This distinction of Circles, Mr. Mangles remarks, is altogether imaginary, as at present there is
in this Presidency but one Circle of Issue, viz., that of Madeas.  The (Government consented to
make over the balance of cash at Cochin to the Bank, when they established a Branch there;
but beyond this, nothing had been done to estallish a second Circle of Issue, and in that Cirele
to appoint a city or town to be the place of issue of Notes, as required by Act X1X of 1861.
The distinction therefore between Notes with, and those without, the stamp of the Cochin Branch
upon them, he considers objectionable as tending to throw discredit on certain Notes which have

not happened to pass through the Agent’s

4+ *That the said Branch Bank during the continnance of these =y Sl .
sentonts, shall and will to the utmost of their power, pay hands, and he therefore thinks it advisable

aud satisty, on demand, to the holders, the amouut of ail  that the principle of the clause} of the agree-
Govarnment Currancy Notes duly issued withia the Cirele d W3 A

of Calentta, under the said Act 19 of 1861, which shall be ment adopted in Bengal at the time of the
preseuted for payment or conversion into cash at the Office  estallishment of dilferent Agencies of Issue

of the Bank at ———." . p . .
there, should be introduced into this Presidency.

3. The Directors of the Bank of Madras, to whom the Accountant General's letter was
referred, state that the Government Currency Notes issued by the Branch Bank at Cochin / -
impressed with a stamp denoting that they have been so issued—that though there is only one
Circle of Issue in this Presidency and the Agent is not strictly correct in using the term
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