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Proceedings of the Madras Government, Financial Deparﬁnant,‘
21st Ociober 1862, :
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2. The Acting Accountant Geneval is of epinion that this distinetion is objectionable as
tending to tirow diseredit on the Notes on which a discount is exacted. The Braneh undertskes
to eash all Notes issued direetly from it, but yo provision having been made by Government to
enable the Back to retire every Note that may be presented, this distinction Lecame unavoid-
able ; the same discredit relatively attaches {0 Notes of the different Circles in Bengal and Bom-

buy and those issued from the various Branclies of the Bunk of England if presented where they

. are nof payable,

3. This distinctien is indispensuble, us othétwise the Nobes would be extensively employed
in exchange remittances, and as Mr. Winscom obs.rves all the funds in his hands might at any
time be exhausted, " -

4. 'The Treasury bulance-at the Cochin Branth is comparatively limited and may be neatly
ail required at any moment for remittance to other Taluks or Distiicts, and it is evident the
Bank cannot depend upon it for the purpose of reciring Notes.

9. The Directors for obvious reasous are desirous that as few impediments as possible
be placed in the way of a free cireulation of tire Notes, but they are of opihion that ‘any other—
course than the one they have pursued is, under the circumstances, impracticable.

No, 61. ORDER THEREON, 21st October 1862, No, 745,

The Governor in Couneil resolves to refer the question submitted in the foregoing papers
to the Government of India for their instructions,
(Signed) T. PYCROFT,

Chief Secretary.

No. 62. To the Secretary to the Government of India, Financial Department, dated Fort
Saint George, 21st October 1862, No. 746.
I am directed by the Governor in Council to forword to you, for submission to the Govern-

ment of [ndia, copies of the pipers® noted in
A

emntant Gaaeral, with eaclo- g . p :
sures, dated 8th Septe r 1862, No. 200. the margun, h“vmg reference to a CaargE of

p Do- from the Sazratary and Treasnrer of the Bank of discount made by the Agt'nt of (he Braneh
Mudras, 24th September 1362, No. 915. '

*® Lotter from tha Asting

Bank at Cochin on cashing Government Cur-
rency Notes that have been issued within the Madeas Cirele of Tssue,
2. The Accountant General, in submitting the correspondence on the subject for the Orders
ol this Government, states that the Agent of the Branch Bunk expresses his willingness to cash
Notes belonging to the Cochin Circle of Issue, bearing his stamp upon them, but adds that it is
obviously impossible that the Bank cin undertake to cash Notes issued in the Madras Circle,
This distinction of Circles, Mr. Maugles remarks, is altogether imaginary, as at present there is
in this Presidency but one Circle of Issue, viz., that of Madras. The Government consented to
make over the balance of cash at Cochin to the Bank, when they established a Branch there ;
buat beyond this, nothing had been done to establish a second Circle of Issue, and in that Cirele
to appoint a city or town to be the place of issue of Notes, as rzquired by Act XIX of 186].
The distinction therefora between Notes with, and those without, the stamp of the Cochin Brancl
upon them, he considers objectionable as tending to throw discredit on certain Notes which have
not happened to pass through the Agent's
: nk during tho conti o of thes : ’ :
t ;r’g‘:;g;'j';;i;f f;g':g’i;ﬁz;‘;,g';;:1-;j_{‘;goyhg;;?;;;;;f ‘;3; hands, and he therefore thinks it advisable
aud satisly, on demand, to the holders, the amonut of all  hat the principle of the clause i of the agree -

Government Cuarrency Notes daly issued within the Circle ‘ A g
of Calentta, under the said Act |9 of 1861, which shall be Ment adopted in Bengal at the time of the

prasented for payment ox;,c-mversiun into cash at the Offico establish ment of ditTcreut ;\zeucies of Issua
of the Bank at . g

there, should be introduced into this Presidcnc’y.

3. The Directors of the Bank of Madras, to whom the Accountant General's letter was
referred, state that the Government Currency Notes issued by the Branch Bank ag Cochin are
impressed with a stamp denoting that they have been so issued—that though there is only one
Circle of Issue in this Presidency and the Agent is not strictly eorrect in using the term
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