


m:uaara.s Giovernment, Financial Uepartmen.t,
2 L1ih October 1862.

No. 27. Read the {ollowiug Report from R, 8. ELLIS, Esq., c. 8, Commissioner; to the
ief Secretary to Government, dated 30th September 1862,

In accordance with the instructions conveyed to me in the Government Order, No, 62§
dated the 26th Aucust 1862, I bave the honor to report upon two of the points rv‘c;u}re«l in
eonnection with the defaleations discovered in the Government Savings' Bank during the time
when Mr. Clark held the appointment of Actuary

2. Asfar as it has been possible to asc 1, the total amount of inoney propriated by

the late Actuary is Rup & 9,926-10-9, of which amouat the Government i liable for Rupecs
exclusive of interest.

to certiiy that this sum actually repr s e t defici caused
practised by the late uary. ( t on the subje ac without
calling in the whole of the Bank books which h:

- Ay - : . 7 A -
v number 4497 and the delay which would ¢ slace before these numerous accounts could

auldited, would cause seric nyenien d create so much distrust among the po

depositors, that | do not think- sg detailed an examination ¢ ble. A list of the
savinges - bav en Invested in non-tremefergble Government Prom
ared, and whenever it has been found that these Notes have been cancel

1

sther the transaction has : 1.:'(_:i(if11.1!:;- or whether, as

t date have be asceriai and of which

traced tot
in the m
NYEr in w

s follows »

tered in the bo

s there was

186

6. In the Saving
account on Ist M
This entry
reference to Mrs. Conroy's a
Mr, Clark’s direction. Further «
accompanies this report, and are f

subordinat
were cognizant of Mr, Clark’s frauds.

7. Mrs. Conroy states that she belies
made by the late Actuary in her Banking
0 1'1*,'}‘-‘ 3 pened a fresh account

The defalcation in thi

amount to Mrs, -Conr




0 Cwriting of the late Actuary, ehe wheh

the Actuary (4-&3
might not be held
Bank book, there was
Savings' Bank Actuary, she
these circumstances, T am of
itself respousible for this d
application, the amount, '3
~ 6-14-% entered as desaribed

-E .
9. Sanction will be requi
drawn by Mr. Clark and approp

® Qrigiudl deposit under date 20Uk Jun.
Accamnlition of interest....s. oa s

General, Mr. Teed, whose siguature
entered as having haz(_ﬁﬂeﬁx' e B
bandwriting.  On a reference to
Mr. Teed's signature in th

Licutenant Gascoigne’s
Administrator Genem['

12.  The issueofa fmh Bnn
tatives stating how the original
did, atiract the attention of th
other irregularities, under
whether the amount of this d
the time that has lapsed since.
but should such applieati

Prizate J. Farmer as ht’ﬁg;
Rupees 3,477-6 as the amo:
the late Actuary drew the sum
Clark. This fictitious ex

voucher on inquiry ’st
Office in the usua

Paymaster's, name, clumsi

Serjeant William °
Bangalore, applied
Treasury Nni‘lﬁ;"

et U A

S Y

.ﬁkhut umm apgfimm' Lhu m
d&ﬁw Prnﬁwndgﬁome »

I& ‘me Shie o, Kol Serj’mMMh s?mi&‘aria alli r
P Rupees 2550-!5—1 is: the armmni dFdeMmﬂ'an. fcgvaienqingu

must be bome by the Gomnment, : 4 appheil'biéh
Notes. The amount Rupees 2,520-15-1 and mtéest m

off to Profit and Loss, and authority gunh&by Governr
name of Serjeant Fowler. = , : ety

- 19, Itis with reference’to lhue transactions .l‘hshhphst referred to in para. . 4 has bgen
pared. On inspection of the Register of non-t sferable Notes it would appear let.
these, vide Statement B, have been written off .uplul in foll without bimng been bro glzt fﬁ[@
the Bank books to the credit of the owners ; wkiﬁ, is, even supposing no fraud to have been
practised, highly irregular. The amount of such Notes as per Statemeut B is, with interest,
Rupees §,134-1-10. This sum represents the 1otel future possible loss to Government (in. addi-
tion to the known loss Rupees 9,926-10-9) whizh can be ascertained at present. But it is not
by any means certain that the proceeds of all @u’i’nmkory Notes have been misappropriated.
It will regmra considerable time and cotxesmdm hefere any actual certainty tegarduF these

Notes can be ohhmed.

RS ,l-. ¥ 20. The 6th case of Fraud is that of depo-
James Lnﬂ'ony R R 2;;{ 111; ?) ““ amo\mtmg to Rupees 725-6-6, made in the
I L B 9 names of three Privates of H. M."s 48rd Regi-

725 6 ¢ ment, who had completed their service and
x — been pensioned.

21. The 43rd Regiment was about to leave for Bengal, and the Adjutant of the Regiment
forwarded on the 17th December 1861, the sums noted above to be credited to the depositors.
It would appear that the Adjutant’s Clerk, who brought these monies, was acquainted with the
Actuary, and contented himself with delivering the money to him and receiving a receipt for
the amount. No Bank books were issued in the names of the depositors, nor was any aceount
opened in the books of the Bank with them. The money, so far, is traced to the hands of the
late Aciuary, but no furtlier trace is found thereof. There can be no doubt, however, that this
sum was appropriated by Mr. Clark.

22, The irregularity on this oceasion in netissuing Bank books in the names of the depositors,
should bave attracted the attention of the Adjutant’s Clerk in the first instauce, and of the Adju.
tant afterwards, who should not have been satisfied with the mere receipt of the Actuary. Asii
wasg, even if the money had not been mis-appropriated, the depositors, without these Bank books,
could not have withdrawn any portion of the amounts deposited.

23. This sum, Rupees 725-6-6, principal and.interest, must now be replaced by the
Government, and the depositors furnished with Bank books ; the amount of the defalcation
being, as in preceding cases, written off to Profit and Loss.
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, whetherthMWns iny voucher for Farmer's payment, and whether this voucher was a valid

documr.- ‘Had e done thi s fraud would at once have been sﬂa’covbved. In t!w lavma

B her credit in the Ledger, her account had been overdrawa by
Ripees 413.1.8. This was so g“mss an irregularity, that, unless an immediate and satisfactory
explanation could be fnrmahéa by the Actuary, it was clesrly the Accoun‘ant’s duty to report ﬂw
matter to the Secrctary. ' r

32. He does not appeﬂ‘ to have ever made this known to the Secretary, or to luwe ﬁken u.ny
steps towards bringing this matter to notice. When, after Mr. Clark’s death, Mrs. Conroy's Bank
book was diseovered, and, with it, the fraud practised by the late Actuary, no mention whatever
was made by the Accouutant of his having had any previous intimation thereof, nor was thm
fact elicited, except during the present enguiry. The Accountant states that he communicated to

Mr. Gordon, then Secietary, that there were certain rumours current in the qu:e reg-a:dinﬁf“

irregularities in the Government Savings’ Bark.

83. I bave communicated with Mr. Gorden upon this point, and he writes that Mootoo-

swamy Moodeliar, the Accountant, did mention the existence of these rumours, but th'nt be
expressed himself unalie to vouch for their accuracy and that the rumours were vague and mdqi'mle.
It is evident that this was not the conduct which should have been followed by the Aceountant.
He could perfectly have poiuted out to what the rumours had reference, namely, the cases of
Farmer and Cunroy, and in what manner their truth could be ascertained. So vague would
appear to have been the report made to Mr. Gordon that he did not consider it necessary to make
any formal enquiry but merely referred ihe Accountant to the Actuary, and himself qu

M. Clark who declared that these rumours were without foundation. Mr. Gordon states that
‘he does not remember Private Farmer's name being mentioned to him,

34. Itisnoteasy to explain why these rumours should have been mentioned by the Ac-
countant to the Secretary ; but as Mr. Clark’s health was rapidly failing and his death seemed Likely
sbon to occur, it may have seemed expedient to the Accountant to screen himself (rom the conse-
quences of the discovery of these frauds, which was certain to take place on the Actuary’s death,

35. In the Case 2, that of Lieutcnant Gascoigne, the Accountant himself made the entry in
the Pass book, No 425, “ Lieutenant Gascoigne, by the Admiuistrater General, Rupees 1,016-2-6”
from a book which he states was sent to him by Mr. Clark on a Bank day. The Accountant

_professes to be ignorant of the circumstances under which a duplicatz Bank book was issued in
Lieutenant Gascoigne's name. This should have been done upon an application from the Admi-
nistrator General, supposing Licutenant Gascoigne to be dead ; but the Accountant did not
ascertain whether any such application had been made by the Administrator General, or whether
any letters of Administration had been taken out on account of Licutenant Gascoigne’s Estate,
of which there should have been a record in the Office. Further, the circumstance that the
Secretary’s signature was not aflixed to the duplicate Bank boek, did pot, although a grave
irregularity, canse the Accountant to make any enquiry iato the circumstances under wiich this

36. The Accountant is @ man of considerable intelligence, and, during the time that Mr.
Claik was Actuary, he occupied a positien of suthority and influence. Although I have been
unable to discover that any portion of the monies rmbezzled by the late Actuary were received
by t'lxe Accountant, 1 canuot believe that he was ignorant of the malpractices of his superior.

27. He had the opportunity of making these known, and failed to doso; forthe mere men-
tion at a very late period of vague rumours was hl\ely to be, as it proved, u:eles:. Making every
allowance for the peculiar position in which the Agcountant, as well as the other subuxdnmtes,
was placed, namely, of having to inform against aperson enjoying so highly the confidence of
his superiors, as was the case with Mr. Clark, I still consider that the Accountant’s conduct
has esposed him to the gravest suspicion, and that li# has been wanting in his duty to Government.
1, therefore, recommend that Mootooswamy Moodelia be dismissed from the sexvice of Government,
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% Commissioner.
b ] "/‘ —— e —
No. 28. OnpER THEREON, 11th October 1862, No. 718.

In this Report Mr. Ellis states that, as far as it has been possible to ascertain, the total
amount of money misappropiiated by the late Actuary to the Government Savings' Bank is Ru-
pees 9,926, The manner in which these frauds have taken place is clearly explained in the Te-
port and indicates that the system of account and check in the Government Savings' Bauk at the
time Mr. Clark was Actuary, was extremely impeifect, and that the supervision exercised over
the Actuary by the then Secretary and Directors was most inadequate. :

@, Mr. Ellishas recommended in paras. 8,9, 14, 17,18 and 23 of the Report that the

- sums embezzled by Mr. Clark, should be repaid by the Government.

3. The Government concur in this recommendation and resolve to refer Mr. Ellis' Report
to the Acting Accountant General, with a view to that Officer suggesting in what manner this
repayment should be made, and under what heading of the Budget this disbursement should be

debited.

4 The 2nd point noticed in Mr. Ellis’ Report is the extent to which the subordinate offi -
cials employed in the Government Savings' Bank were cognizant of the frauds practised by the
Jate Actuary. From the facts elicited there can be little doubt that the malpractices of the late
My, Clark were, for a considerable time previous to his death, when from certain papers found
in his desk the defalcations were discovered, known generally in the Office—and it is disgraceful
to all employed that no single public servant should have come forward to make known these

{rauds, ‘
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