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Proceedings of the Madras Government, Finai

s TRy .
30th September 862,

to G roment, Fort Saint G | 1O0ch September 1862, No. 204.
I 3
I have the honor to forward in « la
- i ! i s
v ' ‘ rom Lhe Collector of Coeimbatare, request-

¢ information asto whether le is at liberiy to

I & PR s e vy b R 3 e
( : 1 Government Cusrency te y presenting it stating that the secend half
Liad been lost while in transit throuelt the Post Qffi
g i ve lnto a lum in reply ¢ t he s 1} riably refuse to ish halve Ne
» . N\ . | . 3 1 1 L -
nent Noteg, b hould reler retary to the Bank of Madras as the Agent

appointed by Government for tl yment and cashing of such Notes, ur

4

P 2] n

3. Hitherto it has been the practice, 1 believe, of the Bank in the case of its own Notes, to

cash halves on the presenter executing a Bond of Indemnity prot :cting the Bank against all
nsequences arising out of such act.
i As however, this question appenrs to fall more within the province of the Currency
Commissioner n of the Ace General for report, 1 refrain from making any further
remar n the subject.

Referred to the Commissioner of the Department of Issune at Madras for his opinion,

LT PN T, (Signed) T. PYCROFT,
L2th Sept r 1802, L‘/':!l‘/' Secretary.
No. G, From Lieutenant Colonc sloneyr for the Df?-ﬂr?lnﬂ'n( of Issue

to Government, Feort

of Paper Currency; to I, P

Saint George, dated 19th Se

With reference to your endorsement on a letter from the Acting Accoun-
tant General; under date the 10th September 1862, No. 204, referring for my
epinion the subject of an application that has been made by the Collector of Coimbatore, as to

whetheér he was at liberty to cash hal

{ of a Government Currency Note when the party present-

ed that the second half had been lost while in transit through the Post Office, I have

the honor to inform you that I fully agree with the Accountaut General that it will be necessary
for all Ofcers in charge of District ‘I'reasuries invariably to refuse to zash half Notes, and to

refer the holders to the Bank of Madras, where alone payment of them can properly

Notes it is obvious that the full value of

2. If Officers up-country be ready to ¢z
a Note might be obtained twice over by fraudulent parties, through the simple expedient of
utting it into two halves and arranging to have the Lwo pileces presented for payment simultane-
ouslv at two separate Treasuries, for it will generally be difficult to disprove any statement that

¢ lawfulness of the mode in which

thie holder, for the time being, of each half Note may make ot

4 4 . O - 1 ’ . hatt :
came into his possession. There ought, in wmy opinion, to be but one place where half Notes
should be cashed, and that place 1s, I think, the Bank of M ul!.l}, because, it 1s there LL.‘.'.

they must uitimately be sent for cancelment, and, as the constituted Agent of the Government
{for the management of the circulation, the Bank has bound itself, by Clause X VI of its agree-

ment. to undertake the whole respongibility for any loss or damage that may be occazioned by

the wrongful payment or e ange of any Notes at or by the Bank, and has thereby made it
; pa) . )

! | payment being made

s
e risk of wrong

! " o !
wnnecessary for the Government needlessly to incut

3 K
k, which,

by its own Officers in doubtful cases. It will be better to refer all these to the Ba
moreover, by its location at the Presidency, where stoelen Notes are most likely to be sent, and
as the centre of the Note circulation is, I believe, in the best position to discovér the traces of the

conversion into cash. The very prevalent practice of

missing hulves, and to prevent

abstracting half Notes fr( also be cheeked by its being” known that difficulties are

,_.
o
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o
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al Department,

Proceedings of the Madras Government, Financt
30th September 1862,

same manner as it cashed halves of its own Notes, on the persons presenting them giving satis-
factory evidence of their ownership of them, and complying with the usual conditions of
advertising the loss of the missing halves a certain number of times in the Gazette, and enter-
ing into a Bond to indemnify the Bank for any legal expenses it may have to incur in resisting
a demand for payment of the second lalves at any future time.
(Signed) T. PYCROFT,
Chief Secretary.

Exd. I. Cartledge.
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