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No. 47. Read the following letter from Captain H. HYDE, Engineers, Head Commissioner,
D. L. P. C.; to the Secretary to the Government of India, Financial Departmeut, dated

Calcutta, the 17th June 1862, No. 30.
With reference to the concluding paragraph of your letter No. 3,054, of date the 7th May

1862, 1 have the honor to forward herewith

# From the Commissioner of Issue, Madras, No. 9, dated 31st

May 1862. e
From do. Bombay, No. 50, dated 30th  Commissioners of [ssue, Madras and Bombay,
May 1862.

copies of letters noted in the margin® from the

on the subject of the practice adopted there with

regard to Assay Certificates.
9nd. At Madras, Assay Certificates have been paid out of the Treasvry Balances, and the
practice accords with the decision of Government conveyed in your letter above alluded to; but

at Bombay they have been dealt with as a currency transaction, their value having been met by
Notes or by cash forming the Currency Reserve. The Commissioner of Issue states, that had this
practice not been adopted, and had they been paid out of the Treasury Balance, the inconvenience
lately felt by the Bombay Merchants, alluded to in Mr. Wilson’s Minute on the Paper Curreney
for India, would again have been experienced, in consequence of the heavy importations lately
made to the Bombay Mint, and the Assay Certificates instead of being paid at sight, which the
Jarge Cash Balance of the Currency Reserve was able to meet, could not have been discharged
before 20 or 50 days after sight. 1 do not however, apprehend that with the arrangement made
with the Bank there would have been any difficulty in meeting the Assay Certificates, but the
Commissioner of* Issue, Bombay, has forwarded your orders to the Accountant General, who, I am
informed by Telegraph, awaits definite instructions on the subject before altering the system pur-
sued there.

3cd. 1 may add that if a large influx of Silver Bullion to the Mint takes place here as was
the case in 1857-58 so as to necessitate the receipt of the maximum amount, that the Mint can
deal with daily, say 4 lacs of Rupees in value, and the Assay Certificates at sight are issued, pay-
able out of the Treasury Balance, it will take 20 days before the Mint will be able to coin and
remit the Silver at the rate of 4 lacs a day, during which time 80 lacs of Rupees will have to be
paid out of the Treasury Balance at the Bank. I am not aware what is the average minimum
‘Treasury Balance, but the Secretary to the Bank informed me that the amount could always be
paid. I think it however necessary, the Government should be informed that in such a contin-
gency the payment of 80 lacs of Rupees out of the Treasury Balance will have to be made before
the Mint could commence remitting.

4th. There is one other portion of the letter from the Commissioner of Issue, Bombay, to be
brought to your notice, viz., that he evidently considers the granting of Mint Certificates at sight
instead of as formerly at 20 days after date as only authorized through the Currency Depart-
ment ; this appears to be actually the case. The original Act of 1819, for regulating the receipt
of Bullion, laid down, that Government would from time to time determine by Notification the
number of days after which Mint Certificates would be payable, 20 days were notified and no
further Notification has yet been issued save in the Currency Department, which has apparently
caused the Bombay- Bullion Merchants to apply for payment in Notes from the Currency De-
partment. Your letter No. 3,054 would seem to show that Government intend the granting of
Certificates at sight, to be a Mint transaction as well, and it is therefore for consideration if the
same should be notified or if the Currency Notification be considered sufficient.

(A true Copy.)
(Signed) C. BERNARD,
Under Secy. to the Govt. of India.

From C. BERNARD, Esq., for Secretary to the Government of India, Financial Department ;
to Captain H. HYDE, Head Commissioner, Department of Issue of Paper Currency,
Calcutta, dated Council Chamber, the 5th July 1862, No. 4,451

Your letter, No. 30, dated the 17th ultimo, submitting, with reference to Orders of the 7th

May last, copies of reports from the Paper Currency Commissioners of Madras and Bombay,
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regarding the practi .

having 'bgeen la}i)da:):;oer:dg?'ef(ﬂl af Ithose Presidencies in the treatment of Mint Assay Certificates

municate to you, in repl :he ;Llel le'tcy the G““’:"“OT General in Council, I am directed to com:
i ollowing observations and orders on this important subject, which,

it appears to His Excellency, is sti 3
Officials. Y, is still but very imperfectly understood, especially by the Bombay

1)

~e

Th i
e practice observed at Madras is correct and calls for no remark

3. The Currency C issi
y Comm
in the late Mr. wusoz's Minu::m?:r ;t Bombay has no authority to assume the duties set forth
N T ) b ich was never communicated to him, officially, as his guide
. Heis not to purchase Silver Bullion and foreign Coin at a fixed

price perounce. His duty in the C
€ 3 urrency D i is si i i
demand for Coin or Bullion tendered fornt}c)zt p?:::stem Jnit e M o

4. Itis not cle e
SR :}l'e::lraatl 1; u.x‘tended by the statement made by-the Bombay Commissioner
from those of Government I:siltriesd & ﬂc:}t:unts between the Bank and Mint to be kept diﬁti"c;
Botiseid has ahu . meaflt at the Mint accounts should isti it i
vernment accounat?'n l:rf f;;hia(:g?; bu.t it could have no account with th: eB;lx:sku:;tc’eutm: g”
planation will be required from the Accountant General on LZis poinot-

5. As respects the ri i
' e risk or in i
B Pttt . Ot remark:z:::menfce to Government of paying Mint Certificates at sight

» so far as G 2 .
and much less inconveni A t overnment is concerned, there i :

¥ h Shie ere is n
as a Currency transactio:x ce:: :r;;.““g d.e 1.‘“““ of Bullion at the Mint as"‘ coining :a:';:::l"’k
to the Bank and if it is most con int coining transaction, the bullion holder takes his Ceniﬁclxatz
venient to the Government he is paid in Currency Notes instead

of Coin. If he is determi
mined to have Coin, he i
. ‘ takes h
the Bank does it for him and obtains their ’equivaleut i: elji(::es SO N,

6. Asa Currency transaction i
G J ction in a precisely simi ;
and immediately demands Coin for those I;Iot;s: N i S ot Wi Thylion

£l th

8. If the Governm :
ent balance is low and unequal to the demand for Mint: Certificates, the

Government tran
sfer so much Bulli
-y on from the Mint b y
send the equivalent of Notes to increase its bal;nce atat:: (; t:i e R
ank.

9. Thus, in th
e case put by you, the Government advance upon Bullion 80 lacs of Cur-

rency Notes. If the parties will h in, ei
rency Department to be cashed. ave Coin, either they or the Bank send the Notes to the Cur-

10. No doubt the evi
e evil referred to at the close of 1the 20d paragraph of the Bombay Com-

cul‘l'ed ]
t/ thel'e had been no Not 3 ‘

11. - Th issi r v
accidental an; :l;mt::sl:;:;fe l:::: ;fr:uusrfcaho.n regarding the payment of Miat Certificates, was
draft Notification, for approval, with tgha l;ﬂtzf;xnzquou are now Ax:*eq‘ube_sted to submit a

d h 3 10

No. 4,763.

Copy to the Deputy Auditor and Account

{ ant General at Bombay, witi

'w.xll submit an explanation regarding the Mint accouats, and the ‘dela; :in ; : a'- i s i
1 < arrymg out the pre-

o M’Cadopy of the above letter an-d of the ene to which it is areply, forwarded to the Government
: ras an-d Bombay, respectively, for information, with a reéuest that the necessary Notifi :
tion may be issued by those Governments respectizely. A
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15th August 1862, No. 603.

and that to which it is 2 reply be communicated
d submit to Government the required Notifica-

No. 48. ORDER THEREON,

Ordered that a copy of the foregoing letter

to the Accountant General, who will prepare an

faon.
(Signed) T. PYCROFT,

Chief Secretary.

Exd. F. Cartledge-
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