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Praceedmgs oj’ t]w Madraa' Government Fmanczal Department,
zm January 1862

No. 70.  Read the following Extimt from tlne Pmcea&'mgt of the Government of India, in
the Financial Department, dated 3rd January 1862, No. 51.

Read again the under-mentioned papers relative to the transfer to the Bank of Bengal of
the business at present performed in the General Treasury, Fort William, and the issue of Go-
vernment Paper Currency Notes under Act XIX of 1861 :—

Financial Resolution, dated 22nd Avgust 1861.

Letter to the Judges of the Supreme Court, Caleutta, No. 1€,709, dated 22nd Kugm!: 1861.
Ditto to the Managers of the Service Funds, mm, No. 10,633, wm Avgust 1861,
Diito to the Solicitor to Gwerument. No. 10,631, dated 22nd Audmit 1861.

Ditto to the Administrator of Bengal, No. 10,630, dated 22nd Angust 1861.

Ditto to the Directors of the Bank of Bengal, No. 10,632, dated 22nd August 1861.
Agreement with the Bank of Bengal dated 26th September 1861.

Letter from the Judges of the Supreme Court, dated 10th September 1861,

Ditto from the Directors of the Bank of Bengal, No. 1,821, dated 12th September 1861.
Ditto from the Solicitor to Government, No. 592, dated 26th October 1861.

Ditto from the Honorary Secretary, Bengal Civil Fund, dated 1st November 1861.
Financial Resolution, No. 13,779, dated 8th November 1861.

Read also letter from the Administrator General of Bengal, dated 9th December 1861.

Resorurion.—The Governor General in Council observes that the twelve months’ notice
given to the Bank of Bengal, under the provisions of Act VI, of 1839, will expire on the 10th
February 1862, and that it has been declared by Section I of Act XIX. of 1861, that Section
XXXI, of Act VL of 1839, so far as it authorizes the Bauk to issue Promissory Notes payable
on demand, is repealed from and after the first day of March 1862.

It becomes necessary, therefore, to determine without delay what steps shall be taken for
the introduction of the Government Paper Gunwcy in Bengal.

It also has to be considered :—

1stly. Onwhat date the transfer of the buamesL at present performed in the General Treas ury

shall be made to the Bank of Bengal, under the pi-ovmons of Clauses 1 and 2 of the Agreement
with the said Bank, in order that the Nouﬁcauou provided for in Clause 20 of the Agreement
may be issued.

2ndly. When and in what manner the Cash Balances shall be mnde over to the Bank,
and—

3rdly. What steps are necessary for carrying out the orders contained in the Resolution
passed in this Department on the 22nd August last, in respect to the conduct of the business of
tha Sub-Treasurer’s Office generally by the Bank and the accounts to be rendered by the Bank.

With respect to the introduction of the Government Paper Currency, His Excellency in
cmml directs that a set of Rules for the conduct of business, in conformity with Clauses 6 to 18
of the Agreement with.the B&*, be duwn.up in consultation with the Officiating Mint Master
an& the ry and Treasurer of the Bank, an 'ﬁitﬂle eststablishment be provided for
the purpose o assisting the Officiating Mint Mﬂ&r in the management of the Paper Currency.

As regards the transfer of the Treasury business to the Bank, His Excellency in Council
observes, with reference to the first point mentioned above, that it is provided by Clause 20 of
the Agreement with the Bank that the provisions of the Agreement shall come into operation
from and after a day to be fixed by the Governor General in Council by Notification in that
behalf, which shall be publuﬁe& in the Calcutta Government Gazette within six calendar months
from the date of the Agreement, (viz., the 26th September 1861), and His Excellency in Council
resolves that from and after the 1st day of March 1862, the business referred to in paragraphs 1
to & of the Resolution of thc zznd Augnst last, shall be conducted by the Bank in the manner
stated therein,




Proceedz'ngs of the Madras Governmént, Fk’mmial Department,

20th January 1862,

w

In regard to the several Departments of the Sub-Treasurer’s Office,

-

. His Excellency in
Council is pleased to pass the following orders ;—

No. 1. Government Savings' Bang,
This Department will be made over by the Sub-Treagur
Government of India, A
No. 2. Securities deposited by and belong
surer draws and remits interest.
These Securities will be transferred to the ;B:mk, leavin
mit for considerat.ion the question mooted i‘n paragraphs 9 ang 10 of the Resolution of the 22nd
August last, relative to an extra remuneration to the Bank oy account of the gaj d Sccarifios
No 8. The Custody in Deposit and Credit of the 4

ssets t‘;f Deserters, deceased Officers and
Soldiers (both in cash and articles deposited) and (he Preparatio :

t L nefi =
cal Statements connected therewith, 6? ® /the acoounts and ed o

4
This duty will be transferred to the Presizi[

er to the Accountant General to the

ing to Officers of Government on which the Sub-Treq-

g the Directors of the Bank to sub-

graph 11 of the Resolution of the 22nd August,

on the understandin ' that. i i
dency Pay Master will commence from the date of transfer, the ptgvio:?l:zc:‘::x:: ‘;feti:: Pl;::;

over to the Accountant General to the Government of India, to
wh : i
past transactions will be made by the Presidenc Pay Master.a' e s
. No. 4.  The Count r;stamp Department,
This Department will, as provided in the esolution, be made over t

No. 5. The Dcpo,t'-» ' of the Supreme Court.
The Judges of the Supreme Court having agreed .
; ] , TP Agreed to the tagng, ;
Bank, provided the security of the state is not withdrawp, and 1:: :; d?:' the;e DGPOSItf to the
sioned, the Governor General in Councei] direc?ts that the Directors of h o gy
with respect to this and all the other quasi Governmen,| a o Bank be requested,
the Treasury business, to waive its usual éomn’ﬁ;ﬁ

y Un on ga] i 3
only retain the } per cent. commission on drawing Interest SP b hosn, of Capital s g
No. 6. The Deposits and decounts of

3 the different Service Funds.
The subject of these deposits and accounts will b

© separately vdi‘sposed of,

No. 8. The acceptance of Bills not payable at sight, and

d payment of sight Bills without
tance, issue of supply Bills, and of Land ﬁ‘em’m&c, P, f sig wethout accep-

Trangfer Receipts,

ich the Sub-Treas urer

drews and remits interest and inves rament Securities undey

orders of the respective authorilies,
The orders passed in regard to the dep
deposits of Educational, Nizamut and other F
No. 10. The Deposits of the Administrator
remitiances to England,

!

These deposits, &e., His Excellency in Couneil observes,
mental accounts to which the orders relative to the deposits
apply |
No. 11, T4e custody of State Jewels and of G'Gpper Coins remitted by the Secretary of Stage.

The custody of State Jewels will rest with the Mint Master and that of Copper Coins remitteq

« The Copper Coins are at present unsorted in their
The packages will be taken over by the Bank, but

its of the Supreme Court No. 5
4 ( s) apply to the

eneral and Oficial Trustee and the receipt of hig

are some of those guas; Govern.-
of the Supreme Coyry (No. 5,)

|

ublic Service and Prﬂ'/vilegc Remittance -

“e L 4Rl O §S Az AR, Bar e e
Aia Pl

Proceedings of the Madras Goverryent, Financial Department,
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may remain at the Treasury vault for the present, ﬁ\“
remove them, and examine their contents, Practical ¥» they will remain where they are, and the
Bank will credit the Government of India with' i liceniite Walio. of the Copper Coins,
but if on opening any package to send Copper Coins' to any District Treasuries any mistake be
;liscovered in the invoice, as the package will nevelg have been, though nominally, out of the
custody of Government, His Excel_le"cy in 00unci| 1 will be prepared to sanction the Bank's
being credited with any proved deficiency. ‘
No. 12. The Deposits of i
The Bank having declined to cash the halves of |
in order that the value may be held in deposit, fhe ha:
transferred to the Bank for the purpose of being di
Bank may determine,

nless the Directors of the Bank desire to

e General Post Office.

ank Notes which constitute these deposits
ves of the Bank Notes in question will be
{sposed of in any way the Directors of the

No, 13. The remittance and despatch of Bullion,

er orders of the Civil Pay Master, the cost
ills to be passed by the Ciyil Pay Master.
the Distriet Treasuries,

This business will be performed by the Bank un¢
being charged against the Gavernment in contingent |

No. 14. Custody and credit of remitlances Jrom

The orders passed above in regard to Departme t, No. 13, will apply to this Department

also. b
No. 15. The Account aad Correspondence Dey
transferred to th Accountant General to the Governmg

No: 16, Bonds of Indemnily, Ewmigration Bond.
ment properties, Fort Marlbro’ Bonds, Servants’ depo:
Treasury Notes will also be transferred to the Aceoun

No. 17. The Cash Balauce of the General Trea
so much of the actual specie as may requir:e to be lodg
in exchange for Currency Notes will remain for the pr
Balance being removed to the Bank. The Treasury
tody of the Mint Master.

With respect to the third point, nothing more aj
Accountant General in communication with the Bayl
Resolution of the 22nd August.

Adverting to paragraph 43 of the Resolution of th
observes that two questions were referred to the Advo

sz, How far the literal construction of the C
affected by the abolition of the General Treasury,

2nd. The necessity for soﬂ‘ie et ﬁ", i bstitution of the Officers of the Bank of
Bengal in the place of the Sub-Treasurer as Special A

e ; ssors and Collectors of Income Tax duty
upen all sums liable thereto which may be paid from e Bank
As regards the first question, His Excelleneyin Co

in thinking that the operation of the Railway Company'::;lnﬁp:?t ;‘lt?;::e:g;o:::‘:i‘::ﬁ
tion of the Bank of Bengal for the present General ?‘reasary YR TR B e
Council thinks it will be sufficient for the purpose of; meeting the provisions of the o e
according to their true legal construction that an order e passed and published o the effoct t} oy
the Treasury of the Seeretary of State for India in Conﬁ‘ cil and of Her Majesty's A
shall, from and after the 1st of March 1862, be establit P henga] ik,
payments to be made by or to the Secretary of State in ilouncil S Governmen; of Todia, or
the Government of Bengal, at the Treasury of the East :

) s Wil 1ndia Company, or of the Secretary of
State in Council, or of the Government,_rat Fort William, Shallcanditen o hiricatorth made s
said Bank of Bengal, A | ‘

ariment of the General Treasury will be
nt of India,

and Guarantees, Title Deeds of Govern-
its, and Emigrants’ deposits and Soldiers'
‘tant General.

y will be made over to the Bank. But
ed with the Issue Department of the Mint
sent at the Treasury, the rest of the Cash
vault will thea be transferred to the cus-

pears to be necessary than to direct the
lo earry out the views expressed in the

220d August, His Excellency in Council
ate General for opinion, iz,

ntracts with Railway Companies may be

As the payments of interest on Government Secu . .

" ; rities are to be extended to the Bank of
Bengal, and as such interest is expressed to be p Ayable “t the General Treasury at Fort William, -
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201% J/Gnuary 1869, :

appointment of an Agency at a Bank for the” purpos ould be legally satisfied by th
thinksit will be preferable to provide by a ";isl!;ti:: OAfc: 'g:“m}f, . Ssatenly i Co{mc;
Bank of Bengal as long as its Agreement wit! 0 the Govemmentm}:: Pa_vments being made at the
With respect to the 2nd question, the C&Governor General ? % feffmn o
the Income Tax Aet, the Officers of the B ank of Rt 1 in :omm] observes that under
e« o o A et ey S At
: ast the mqganing of Section 26, altk med “ Authorities in
the interest on any Seeurity of the Government of India, &c, " , though * authorized to pay
not become Ex-officio Assessors under that! Section nor oK K i consequently they will
Government, Special Assessors under Section 81 of vtl;e A g they be appointed by the Loca}
no provision has been made for the appointiinent of 'Aasem::’ iy :
lency in Council thinks that, in the new Actt for regulati by
inserted, providing that the Secretary and T'easurer T
him the same authority and power asan Al
the Government of India, or any other sunf
which the Bank of Bengal may be authorize\d

to
tions 26 and 32 are vested in the Sub.Treas "‘. P2y on account of the

\
Measures have been taken already #

fu. b
general payments, and the provisions regardiing ax Dep"tme.“t’ with a view to the order as ta
and appointment of the Secretary and Tregjsurer of the Bank, bei
above referred to, and His Excellency in (Pouncil desires th ; :
Act may be taken into early consideration ay ameeting of ;hgg t
Laws and Regulations, ‘ 2

the Act itself, But His Excel-

Bank, a cl;
s o5 a clause may properly be
of the Bank of Be.ugwl should have veste{] in

¢ necessity of passing the new
uncil for the Purpose of making

In publishing the order regarding genergl payments, and the Notiieac;
Excellency in Council desires that the Agre B e i
. , :

ank be published, in order that the

Treasury and the

It will also be intimated that the He: Bank of Bengal,

the Master of the Mint at Calcutta or the
and that the Calcutta Cirele of Issue, withfin which the

Balasore, Cuttack, Pooree, and Sumbulpore, in the (,'4 ittach for the Present embrace al]

Liivision., to the control
Cossyah and Jynteah Hills, Durrung, Goalpara, Kamfroop, of the Governm
Linkhimpore, Nowgong und Seeh Saugor in the Alstam (except the districts not ent of Beﬂgat

e din th :

Division . the di ; = the margin

Tipperah, Bullooah and Chittagong, in the Chittfagong distriets of Gazeepore, Mil‘zapfre,) a“g
s an

Division. S Benares belongi
Akyab, Ramreo, and Sandowny, in the Arracan Divisiol. _  yinges, th ORIy North-Western P

Hazareebough, Loharduggs, Maunbhoom, and Singbhog b, in » that the Bank of Ben al i A
the Chota Nagpore Division, onee to establish Brap gal is prepared ag

Darjeslivg. ches at ;
C.ﬂ:- d pore, Patna and Daceq : that fe"ﬂfea, Mirza-
Sylhet. mi S - n ~

Syonthﬂ Pesgummahs, ght prefer applyin Y Ppersons who

g at the Mint for Notes in

instead of at the Office or Agency at the B nk, provided thoy agaly % bullion might apply there
peesat a time, and that in doing so that thizy will receive Notes g 3; ornot less thap 2,000 Ry.
missioner, one day after their applicationsp but that the actual ]u Y issued by the Heqq R
for will be the Office of the Head Commissfoner at the Bapk a:)dacﬁe of issue of Notes so appli (;
taken and paid at all the Treasuries compyiZed in the Cir] e,of i s,s nally, ‘that the Noes wi}l)l z
With regard to the arrangements to B¢ entered into wig, ¢, “1; menti e
the Governor General in Council directs t:{'l“ Ccopies of the Res : le 4 anks at Madras ap
of the Agreement with the Bank of Benga's and of thig R‘u‘olu:i £ e By August ]
ments of those Presidencies, with a requ¢st that this - IR on, be forwarded to thean e
possible with the detailed arrangements witich those G oy, MENt may be furnisheq o

Banks, together with a statement of th® €Xtent of the reapeenc:;ysropo“ with their

exchange for coip or

d BOI’D‘bay»

as soon as
Tespective

ey Cilclesx date of

commencement of the transfer
and other particulars, if any,

recommend,
<anctioned for Calcutta.

Proceedings of the Madras Government, Financial Department,
20th January 1862.
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of their Treasury business and introduction of the Paper Currency,
as Charter Act Amendments, which those Governments would

with a view to carry out the arrangements in general accordance with those now

Oudered, thata copy of the foregoing Resoluiion be forwarded to the under-mentioned

Department, Governments, and Officers, with a request that the oxJers contained therein respect-
ing them be attended to :—

Military Department.
Governments of Bengal, North-Western Provinces,® Madras* and Bombay.*

# With copy of Resolution, dated 22nd August 1861, and of Agreement with the Bank
of Bengal. :

Mint Committee, Calcutta.
Oficiating Master, Calcutta Mint:
+ cesuntant General to the Government of India.
Deputy Auditor and Accountant General, Bengal.
Sub-Treasurer, Fort William.
Civil Paymaster, ditto.
Directors of the Bank of Bengal:
Clerk of the Legislative Council.
" (A true Extract)
(Signed) C. HUGH LUSHINGTON,
Secretary to the Government of India.

No: 7L OxpER THEREON, 20th January 1862, No. 55.

Resolved, that a copy of the foregoing Extract from the Proceedings of the Government of

India and the papers which accompanied it be forwarded to the Accountant Greneral, and that he
be requested to report at an early date the detailed arrangements which he would propose to
make with the Bank of Madras—the extent of the Presidency Currency Circle—date of commence-
ment of transfer of Treasury business and introduction of the Paper Currency—with any other &
particulars which he would recommend in view to carrying out the arrangements in general

accordance with those sanctioned for Calcutta. g
; (Signed) T. PYCROFT,
. Chief Secretary:
Exd: F, Cartledge. . N

E
)
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rélmbered, receiving in exchange the discharge of the Accountant Gieneral to the
di:girrl::ne:;:f India, after due check and audit, for the amount of the daily
It will further be the duty of the Bank at the close of business of

each day to prepare, in the form recommended under point 3, three bi 0
total statements of ‘the account of the said Supréme Government of [ a:l's m':

Government of Bengal, shewing the total balance of the e ndia an
the commencement of each day’s business, the total collections th a:ioulnt %
bursemel.ms, and the balance at the close of the business of the d;. te 4 . d.ls-
forward in account to the following day ; and to forward them to i"h i e <farr1ed
Mus.ter, the Accountant General, and the Financial Secretar to G Shi Pay.
.Inc'ha, provided always that the Bank of Bengal will not bey fi allover.nment g
1n 1ts account with the said Government of India and Gove iy discharged
except under the cheque drawn by the Accountant Gene:;l.lmtinttl? oy
ment (')f India, to be issued by him, after check and audit, d = Govern-
respective vouchers of receipts and disbursements receiyed (121, a‘l_l)’: of the
Bank. Also to furnish such other monthly accounts ab:;acgal:n;)y t;«lhe
$ other

statements as may from time to time b 3
e pr s
Government. P Efsc?1bed agd required by the

These duties are now perfor i :
money by the Sub Treasurer, Fortp Willliz:l:i : l:n;hl?li:e(;;ﬁt nand piyment of
or General in Council agrees with the Committee in thiiljncy o
transfer of the Treasury business to the Bank the B Kot o R
to perform the same duties. Gl a,nk‘ e 2o Teaulngd
The Committee go on to say that th
Articles of Agreement, No. I. and 11, provide for

of Bengal, of the other duties perform )
a s.eparate Agreement will be prequir;afld fcl)?r t;te pfffgr:,;murz;’ anlil i
dutxes'of the Sub Treasurer as His Excellency the Gove 1 é‘lc ‘otbfar
Council may see fit to transfer to the Bank of Bencal l‘I'll?l:‘e Cenem'l -
add that they have come to this conclusion becaus: tixe see Ot?“:tt‘;e
part of the Sub Treasurer’s establishment transferred to the Ban is that i‘
only which is allowed for the transaction of the business of receipt : i)lar
tion, payment and remittance of money. e
His Excellency the Governor General in  Council observes
however, that the Advocate General takes a view different to that of VE,
Committee. In. Article II. it is agreed that the Bank of Ben(cr:;lo }?101
transact for the Government of India and the Government of ]} Sl ¥,
such business “as is usually transacted by Bankers for their Cus(:e o al}
and it is held by Mr. Ritchie that the custody of Government some'rs"
and the drawing of interest thereon are comprised within th; ‘(?Cll-l"l.t b
In this view, His Excellency in Council concurs, o

the discharge by the Bank

L2

ey do not consider that the

-1n speaking of the other duties of the Sub Treasurer, the Committee
enumerate 16 Departments.

No. 1. Government Savings Bank.

The Committee report that this is essentially a Government Institution,
carrying on its transactions with all parts of the country by means of the District
Collectors and Divisional Pay Masters ; that its Secretary exercises certainjudi-
cial powers under Act XXV of 1855 ; that it credits deposits and debits with-
drawals made at the District Collectorates’ and Pay Masters’ Treasuries on monthly
returns forwarded by those officers ; that these repayments are made by the
Savings Bank Secretary by orders on Collectors and Pay Masters ; and
that it has a separate establishment of its own paid by Government,
under an Actuary, who is responsible to Government, and has given
both Bond of Indemnity and Security for the correct discharge of his
duties ; all which -points, as. well as the possibility of the present es-
tablishment being discharged, if the duties are made over to the
Bank of Bengal, speak in favor of the Savings Bank being retained
under the charge of the Accountant General of India, the Bank of Bengal act-
ing merely as its Bankers. On the other hand, the proposed establishment of
Branch Banks by the Bank of Bengal in the interior of the country, and the
facilities to be thus afforded for the management of the Government Savings
Bank, and for the receipt and repayment of deposits, are considerations which, in
the opinion of the Committee, point to the expediency of transferring the ma-
nagement of the Savings Bank to the Bank of Bengal, when the District Banks
shall be established. Under these circumstances, the Accountant General - and
the Sub Treasurer are inclined to recommend that arrangements be made with the
Bank of Bengal to accommodate the Government Savings Bank on their pre-
mises, but that in all other respects it should retain its present character, and con-
tinue, subject to the existing rules, under the present Actuary, the only change
being the transfer of the duties of Secretary to the Secretary of the Bank of
Bengal, or to some other competent officer of the Bank, as may be from time to
time agreed upon ; the Civil Pay Master and the Secretary to the Bank
of Bengal recommend the entire transfer of the Government Savings Bank to
the Bank of ‘Bengal. _ i

“With reference to these recommendations His Excellency the Governor
General in Council remarks that if the transfer of the Government Savings
Bank to the Bank of Bengal be made at all, it will only be fair to Bank that
they should be allowed to work it on their own system and under the
exclusive control of their own officers ; but looking to the constitution of the
Government Savings Bank, as set forth by the Committee, to the circumstance
that the Bank of Bengal cannot accommodate the Government Savings Bank
establishment on its premises, and to the possibility of objections arising in
connection with the delegation to the Secretary of the Bank of Bengal of the

3




judicial powers at present exercised by the Seeretary to the Government Savings

‘ Bank, His Excellency prefers (for the present at all events) to leave thé
| Government Savings Bank as it is, under the charge of the Accountant
| General to the Government of India; the Bank of Bengal merely acting
| as its Bankers.

No. 2. Securities deposited by and belonging to officers of Government on
which the Sub Treasurer drows and remits interest.

The Committee see no objection to the performance by the Bank of
Bengal, of the duties connected with these deposits or to the transfer of the cus-

tody of these securities to the Bank. They believe that the business would fall to be
conducted in the Agency Department of the Bank,and that the Bank would charge
the depositors the usual rate of commission on the drawings and remittances
of interest ; and of this, in the Committee’s opinion, the depositors would have no
just ground to complain ; but they think the Bank should forego their present
charge upon withdrawal of securities. =Should. any difficulty arise in respect
to this arrangement, the Committee recommend the deposits, along with the
establishment, be transferred to the charge of the Accountant General of India.

In the views thus expressed by the Committee, His Excellency in
Council is unable to concur. He is of opinion, as stated above, that the custody
of Government securities and the drawing interest thereon are comprised within
the general engagement entered into by the Bank to transact for Government all
such business “asis usually transacted by bankers for their customers.” His
Excellency in Council alsois of opinion that it would be very unfait to throw
upon depositors any charge on account of commission upon the drawings and

remittances of interest ; but there is nothing in the nature of the duties themselves

to prevent the transfer of them to the Bank ; and as the Bank have agreed
to forego the demand of any commission or fees on the withdrawal of, or on
the drawing or remitting of interest due on, the securities adverted to, provid-
ed that, in addition to the sum of Rs. 43,606 to be paid to W Bank ' undor
Clause I11. of the General Agreement, such further sum as is reported by the
Sub Treasurer to be fair, with reference to the work performed in connection with
the deposits by that part of the establishment which is not included in the sum
of Rs. 43,606 be made over to the Bank, His Excellency the Governor
| General in Council is pleased to resolve that the custody of the securitiesin
question and the duties connected with the deposits, be transferred to the Bank
- of Bengal, it being reserved for after consideration what further sum shall be
paid to the Bank of Bengal under the condition mentioned above,
No. 3. The custody in deposit and credit of the assets of deserters, deceased

officers, and soldiers ( both in cash and articles deposited) and the preparation of
the accounts and periodical statements connected therewith.

_'The Committee recomtﬂé?d\that this duty be transferred to the Presi-
\ dency Pay Master, who will transmit daily to the Bank of Bengal the cash
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recerved by him in order thatit may be credited to its proper head of a‘ccQunt, and
will deposit with the Bank all articles of value (such as med.als, jewels, &ec.y
for safo custody, taking a receipt for the same, and rendering to the Go-
vernment for. publication in the Guazette, the periodical statements preseribed
by them. The Pay Master will also withdraw from the Baz'ﬂ_:, and after ob-
taining the prescribed No Demand Certificates from the Military Accountant
and Auditor General will, from time to time, remit any sums repayable to offi-
cersin the interior of the country, under the General Orders relating to such
repayments, or will pay them over to the z&.dministra.tors to the Estates, or
remit them Homie, as the case may require. . &

:

Of these recommendations His Excellency in Council approves. |

‘No. 4 The Counterstamp Department.

His Excellency in Council also approves of the Committee’s recom-

mendation that this portion of the Sub Treasurer’s duties be transferred to the |

Civil Pay Master. |
No. 5. The deposits of the Supreme Court.

These deposits are held under the joint and several charge of the
Accountant General and Sub Treasurer by the present rules ' of the
Supreme Court, but in reality the quernmept Promissory No.tes and ac-
counts are, for the convenience of drawing interest, kept entm?ly in thg cus-
tody of the Accountant General, who has an esta_blishment paid from the fees
realized to the Government under the rules of the Courf,. The management
of these funds is entirely under the control of the Judges of the Supreme

Court; but the Committee see 1o objection to the transfer of the duties to

the Bank of Bengal; and recommend that an application be made to the
Judges of the Supreme Court for that purpose.

His Excellency the Governor General in Council approves of the
Committee’s recommendation and resolves that, the satfction of the Judges
being obtained the duties cqnnected with the deposits of the Supreme
Court shall be transferred to the Bank of Bengal. :

No. 6. The deposits and accounts of the different Service Funds.

: These deposits, the Committee think, may be transferred to the
Bank of Bengal, with the concurrence of the Managers and Shareholders, a:nd
after the enactment of anew rule constituting the Bank of Bengal (as custodian
of the Government balances) their Treasurer, instead of the Sub Trea-
curer of Fort William, as is now the case ; provided that the Bank make
no charge for thesame. This arrangement will not however apply in the case of
the Civil Service Annuity and Uncovenanted Service Family Pension Funds,
which are held as Book Debts of the Government. These Funds must be

5.



operated upon through the intervention of the Accountant General of the Go-
vernment, India, in such manner as may be arranged by him with the Bank.
The Secretary and Accountant of the different Funds ought also to be required
to audit and pass, after assessing and deducting the Income Tax, the annuities
and pensions payable in India. In the case of annuities and pensions payable
in England, the Secretary and Accountant, will require to obtain the orders of
the Accountant General for the transfer of the amount transferable,

the same through th ts of th ¢ and pass
g € accounts o e Bank o Ben &1, e
through those of the Sub Treasurer. & tead of, as at present,

His Excellency the Governor General in. Counsil observes. that no-

thing can be done in this matter without the concurr
Shareholders of the several Funds, and ence of the Managers and

it will :
range with them. Letters may however be wﬁttenpzzb::l)elay ht;:(e :lme i :i;
subject, and the opinion of the Advocate Glenera] may be tak Dabill‘ls on
tion of the Committee for the assessment of Income T ben on the sugges-
~and Accountants of the several Funds, ® 1ax by the Secretaries

No. 7. Records, Accounts and Vouchers of the General Treasury.

Thlf Committee recommend that these be transferred to the Accountant
General, who will require them for constant reference, and who will have to
prepare the accounts from the vouchers received from t,he Bank daily, in the
same manner as the accounts are now prepared by the Sub T aily, ;o S
Accountant General will also have to ascertg, ¢ o~ s 3

1 from time to time, and to certify

offi - v Fa
acquainted with these matters, the Comms cers are responsible for and well

the establishments of the Record Qffice and A ,
countant General may require for the 5 ccount Department, as the Ac-

erform ; A
himn, be transferred to him with tho recougy ance of the duties devolving on

. and accounts,
His Excellency the Governor Gen.

suggestions. eral in Council approves of these

No. 8. The Acceptance of Bills not o : ;
without acceptance, issue of Supplgaz?l(zz:’ ;1; ;l‘(t/);t, Itlx;zddpayment of sc%;tf BS':lff
vice and Privilege Remittance Transfer Baooips nd Revenue, Public &

The Committee observe tk . ;

acceptance, as recently authorized byatth:hguiaﬁznt e o

all Treasury Bills, whether payable at sight or not Pas\:{)elr, mus.t cease,ﬂtlznd th.a:

to be accepted by an officer of Government, viez; W}?. *;:'_ sight, w req:l“;'n
by the Secretary to the Bank of Bengal or the (; A 1:.lc is not eunourre

of Bills payable at sight, who think it wil] oW unnz 44 4 .Ma.st(?r 3 r?spelft

way of the transaction of business by the publie, T‘ile%é?y lm‘pedlments oy ;

the duty of acceptance be transferred to fhe Civil Pa l; e e v

of SupplyBills ; the money for the last named being o RN

received at the Bank, and the
G g

s wsued by the Civil Pay Master on the Bank’s advices ; and the Bank bein®

furnished from time to time by the Civil Pay Master with advices of the Trea-.

: i on, and the account available at each, as is at present
flun:st:v }:;11:: gﬁ:b;irazrer. The Committee recommend thafi the money- for
L‘;I!lld Revenue, Public Service, and Privilege Remittance Recex.pts l‘:)e- rec:(llvzd
by the Bank of Bengal under the existing rules, and that the r.ecexpts : e issu 5 y
the Bank as is now done by the Sub Treasurer, cc?rrespondmg advices, auPo-
rizing the necessary payment to be made by the different q?llectors and Pay
Masters drawn on, being daily issued on them by the Civil Pay Master- otn
advices received from the Bank, detailing the payments made and the receipts

issued at the Bank.

His Excellency in Council concurs in the views expressed by the

Accountant General and the Sub Treasurer, and resolves that the duties cénnected |

+th Bills shall be distributed between the Bank of Bengal and the Civil Pay
Master, Fort William, in accordance with their recommendation.

No. 9. The deposit of Educational, Nizamut and other Funds on which the
Sub Treasurer draws and remits interest and, wnvests accumulations of assets in
Government securities under orders of the respective authorities.

The Committee recommend that these deposits and the duties connected
therewith be transferred to the Bank of Bengal on such terms as may be agreed
on. The duty is now performed by the Sub Treasurer without any charge to

these Funds. '
His Excellency the Governor General in Council approves of this

" recomtnendation and desires that the Bank of Bengal be requested to state on |

what terms they are willing to undertake the business.

No. 10. The deposits of the Adminisirator General and Official Trustee
and. the receipt of his remittances to England.

The- custody of these deposits is now held, and the duty of their
daily recurring receipts and return, is now performed by the Sub Tream.lr?l",
without any charge save an allowance of: Rupees 360 a year, made to the muns’-
terial officer, who registers their recelpt' a%nd return in the Sub Treasurer’s
Office. With the concurrence of the Adxmmstrato.r General ax?d unfler orders
of Government, the Committee see no difficalty in these deposits bemg.trans-
ferred to the Bank, on such terms as Government may arrange .W.lth the
Bank. They think the easiest mode of doing this would be for the Admm.lstrg.tor
General and Official Trustee, after sufficient authority has been obta'med, to
withdraw from the Sub Treasurer’s custody the. papers now deposited by
him, and to re-deposit them with the Bank of Bengal.
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His Exce'llency the Governor General in Council approves of the trans- - rus Kxeellency the Governor General in Council approves of the
for of these 'deposits to fihe .Bank, of Bengal inthe manner above detailed, reoommendation and remarks that it has already been determined on consideratihn :
\ and desires that a communication be made to the Administrator General and of the Agreement with the Bank of Bengal, that the cost shall be charoelfin
| st Ok Ronetaniy. 50 SRMBELAR : B e | contingent bills to be passed by the Civil Pay Master. |
No. 11. The custody of State Jewels and of Cbmfer’ Coins remitted by the |72} No. 14.  Custody and credit of remittances from the District Treasuries.
Secretary of State. - . 0 T b , ’ :

i : The Committee recommend that these remittances be received, examin-

 The Committee obserVe.tba.t the. Governmént alone can determine ed and credited either at the Bank or the Mint, as, from time to time, may be
where State J e.wels should from tx_me- to time be deposited and to what place directed by the Government and the Civil Pay Master.
those now held in the General Treasury shoul . _ ,

tody of the Bullion Office of the Mint Md e f{aDSferred, Ahether to the | ~ His Excellency the Governor General in Council approves of this
o Oeryreceived from England nowin th ﬁter or elsowhere. The boxes of recommendation and observes that the business would be done by the Bank of
Z%gﬁt 5.000 boxes, can beogent to the M_m:Wh::eml t{‘e‘s‘% amounting to Bengal in all cases except cases in which uncurrent coin is remitted for
! ’ » . (5) % : : £ X -
pleased to direct, if room is available for their ‘gaf:'e:ustzd(}ovemment may be re-coinage ; such remittances will naturally go to the Mint.

R WP

at the Bank of Bengal at present precludes the Committeeyﬁiotnl;erwant i A No. 15. The Account and Correspondznce Department of the General
them to be made over to the Bank. 40 Scommending , Treasury. '

: His. Excell e_ncy.r in Council resolves that the State Sl l;' 3 - His Excellency in Council also approv.es of the Cm?lmittee’s recom-
to the Mint, to remain in the custody of the Mint, Master. The sk eCse.m mendation that the accounts, and such portion of the establishment as may ]
received from England may be looked upon as a p -8 opper Coins et

be required, be transferred to the Accountant General.

; g I art of the Treasury balan
and ought, His Excellency in Council observes, ; ot - No. 16. Bonds of Indemnity, Emigration Bonds and Guarantees, Title

to be
Bank of Bengal. 1f, however, the Bank of Begat ht:-:en charge of by the

) 10 room for these ; Deeds of Government properties, Fort Marlbro Bonds, Servants’ Deposits and
boxes they may be kept, for the present, in the Mint o | Emigrans’ dzposits and Soldiers’ Treasury Notes.
to the Bank of Bengal when room is available, s e mﬁfm‘ed ' g oot

His Excellency the Governor Ganeral in Council likewise approves of
the suggestion of tie Committes, that these documents with their registers,

No. 12.. The deposits of the General Pog Offce.

These deposits consist of halves of Bank Notes f;,und"in e - be made over to the Accountant General with the other records. : =
addressees of \vhibh could not be traced, also of return letters and thi.. i No. 17. The cash balance of the General Treasury.
tents. The Bank o jlgal dWh(;n .&ppheq_i to, _Wif»h the view of o l:ai;i(:l " This balance consists mainly of Silver Coin, and the- Committee un-
value on the half Notea,d ali- g”‘:mg the same in deposit in the overrg ; derstand that ths Bink of B:ngal could not conveniently receive it at present,
ment Treasury balancg, de:' “;? 0 ';:il tl.le same, as the title to 1, B na ' and the Szeretary of the Bank is apprehensive of the effect on the money
considered b'y Rlegrn. 10 lf S .1(;(3. i ?omt e .Committee' think should be ' market of so large aa addition to the cash balance of the Bank. A sugges-
again submitted for t 1; ?2:;1 f:;; :}I:GOB nizle -Dlrectors of the Ba e aad * tion has b2an made that it could be seat to the Mint to hold for the Bank of
perhaps value ma.y.be of 8;1 e l‘: l; if not, the Committee fecom- B:angal. Ths Committes add that it is for the Government alone to de_ter;x_;_inel
mend these deposits of U paper be burnt under the authority  of | this; but as the coin or an equal amount will necessarily go to the Mint from
Government. he G G , the Bank of B:nzal on tha issu2 of the new currency, it seems to the Committee
l His Excellency the (Governor General in Qoyngj] 4 R savanient and economicyl arrangamant that it should be transferred at once
| suogestions, and directs that they be carried out, PPI‘OY‘es. of these e '

to its final recipient. In this cise, the Mint instead of remitting Coin to the
General Treasury, would daily take back as much as convenient, and the Mint
: : g S T eceipt for the whole would eventually be transferred to the Bank of Bengal.
s Cmmltgxec;;mems:ﬁs tbhl;su::isu; ® haiEnel b; the Bank . s With reference to these rema.{ks His Excellency the Governor “Géneml
v - orde:: Bnt e : e befmg defrayeq by | in Council observes that he can see no ground for the apprehension entertained
e 40 1 by the Secretary to the Bank of Bengal, provided that the addition to the cash
% 8 balance bz not male until the tim> approaches for the withdrawal of the Bank's

9

No. 13. The remittance and despatch of Bullion,

W@



/

i
¢ireulation. The public: will be apprised by Notification of the terms on which
the Bank have agreed to take charge of the balances, and it will ‘then be-seen
that the otherwise available resources of the Bank for loaning, &e., will be
inereased ouly to the extent of 70 lacs, the excess of Government balance,
over and above that sum, being set aside in cash or Government securities or Go-
vernment acceptances. The public cannot be decsived, if the amount of
balance thus set aside is notified in the weekly returns of the Bank The real
huestion‘ for consideration seems to His Excellency in Couneil to be, whether it is
desirable to make over the balances, until the time more nearly appmcheg for the
withdrawal of the Bank’s circulation. The 70 lacs have been looked upon as
giving the Bank an equivalent for the withdrawal of their civculation. If it is
given before their circulation is withdrawn, the Bank, will for the time, have
70 lacs available for loaning, &c., more than they would otherwise have had,
~and the sudden curtailment of these available resources when the circulation is
withdrawn might have an injurious effect. But the question of the date on

i which the business shall be transferred doss not eall for immediate dacision,

- and it will better be determined when the general Agreement with the Bank has
been signed. ‘ E g

Ttisnot clear to His Excellency in Council what is meant by the
Committee’s proposal to send ‘the cash balance to - the " Mint to ho] d' fg; A
Bank. Ifit isintended that the Mint authorities should be mads responsible
for_ths charga of any part of the halells Boperly  appertaining to the charge
ot the Bank, His Excellency ﬁo“ﬁmmﬁﬁ”i?,it~tﬁ : = — Oh ;
to ba entortained.  If, -however, it is only intended that e;s e p}gf’f"l’{ﬁ 01‘113' .
necessity want a supply of currency N otes, the mﬁo‘unt re uireilu to,z: d b teoi
by the Bank at ths Mint in gxchange for such Notas sh')l?la b L eFO;;
the Treasury to the Mint, instead of being sent ﬁ’rst‘ﬁ. 3t:enT irect rortt;
.t~he Banlf’ and “thew x from het Baik. 14 the MiZtl,n H?s 'Eiiue;l);ﬁc
in Couneil seas 1o objection to the a,rrantremént ro\,ridedl the Bank 11
- made responsible for the money from the g it l;le)v the Treasury, and
a‘greﬂe_-tp Puy'the extbra expanse, whatever it may be, of es .e i3 TY;

- to the Mint instead of to the Bank, » Of conveying the Treasure

With regard to - Ak A ’ '
2 gio re 6::19it_2ndg301nt,# ou which the Committee were desired
U yansier of the dutensiall e alONE CAT, ON g, considerati -

: on of what has been stated, determine

f t,h ey \Zhen the transfer should be mads, They remark that, apart

rom he ‘dctual cash-balance, the transfor of which e 5 i Bank mizht
occupy & fortaight, the other duties might b t-%kﬂn’ove,. at e to the Ban ,f mig

other in the coarse of two or three days, ang il t: on;al, or one a (;,e:r al:)-
ment is directed to be transferred, the Committes recq : wd < el ani Lp;u

from the 1st of a month. They consider that, Previm: !::uth: h::ais:':r of. ::,

10

whole or of any Department, official notice of-the transfer should be given,
so as to allow of its bdiag known in all puts of the Indian Empire. This they
consider, will bz found to simplify and to facilitate business.

In these views, His Excellency the Governor General in Couneil con-
curs; but he is of opinion, as already stated, that it will be better to defer passing
any decision as to the date on which the transfer shall .ba made upti'l the
general Agreement with the Bank has been signed ; and he is further of opinion
that as the sudden curtailment of the resources of the Bank, by withdrawinz
their circulation, might have an injurious effect, the transfer should not take
place until the cireulation of the Bank is about to be withdrawn.

With :.regard to the third point,* viz.,, the number and forms of ac-
counts to be rendered by the Bank to Government, the
* The monter o S’ bunt %o Committee remark that in their opinion, articles 1st
etca ‘ and 2nd of the Agreement only provide for the perform-
ance by the Bank of Bongal of the duty of receiving, coll.ecting, payi‘ng and
remitting money on behalf of the Suprema Governmeznt of I.ndm and the Govern-
ment of Bangal ; and that for such portion of the other duaties now performed bx
the Sub Treasurer, a3 tha Goveram:nt may sze fit, now or hereaf‘ter, to transfer
to.the Pank, a separate Agrecment, providing separately for the terms
gnd conditions on which the business is to be transferred, should be conclud-
od between the Government and the Bank of - Bengal. The .Committee
add that the accounts to ba rendered will be in the fqrm of z?,Reg}ster of all
feceipts and payments at the Bank, which will be s.ubuutt,ed d:.nly, with tl,m sup-
porti.ng vouchers, to the Accountant General, wmh. an ordinary Bank Pass
Book. The special form of this Regis.stel:, or daily sta.tement.of tra.usa,(:-
tions, which is of the most simple descnptno.n, and respectmg' which there is
no difference of opinion, had, the Committee think, better be left to be arranged
bet\\}een the Accountant General and the Bank of Bengal.

; In respect to the nature of the accouni': to be submit.ted, Hig Ex-
cellency in Council sees no reason to differ with .tl?e Committee ; but he
cannot, as already stated, concur with them in the opinion they have expressed
as to the extent of business to‘ be undertaken by the Bank un(.ler the 1st
and 2nd articles of the General Agreement, wkich are clearly mte.ndedr to
include the custody of Government securities deposited by the Government
with the Bank, and the drawing and remitting of interest due on such
securities.

In addition to the above, the Committee bring two other peints to the
notice of the Government, viz, firstly, how far the literal construction of the
contracts with' the Railway Companies may be affected by the abolition of the
General Treasury ;—and secondly, the necessity for some provision for the sub-
stitution of the officers of the Bank of Bengal in the place of the Sub Treasurer
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AP : ctors of 1ncome ’
thereto, which may be paid from ghe ﬁ:,}fe Tax duty wpon all sums liable

Peﬁts Of a la,r
made by the Government with t;:};xz G];Veliu' g¢ number of most deserv-

will unexpectedly, throuol
; ’ g0 no .
at}d who, even if conth;ied by f:‘;lt - e lose thej
still, unless special provision is ma,; ?ﬁ |
€ 1o

which they had always | ' A 3
conigletal Hash termyso f?:l;ed‘ forwarfi, and for which 1t their title to pensions to
His Excellency 1‘:’ Kg’ Wh.lle others gy a;ﬂany > Bangalmost
of Government who will be {; suncil is-of Opinion ﬂ!l'eady (»iua“ﬁed by service.
Bank, except with their own placed shoulg be transf, A mome of the servants
©Omplete g00d will; ypq prcs 210 Service of the
strict letter : " Pon the Goyep . €ven in that case. ;
i Ezceilézi 1"hilll‘crule of servige, Butei,nom:n t for Pension, &e be;’oirdnzzz
. A i : 3 .y
ordinary rulez are ‘::)12011:1 1ngr\ks, that éome induc;ie who ‘are not transferred,
gkilled labour and t e to meet g .sonce s clearly
quite different from that of gmdaai s‘;h{?& e mg.;-;: :a..rge. amount of
bably each case will have to be judg Peramnuation b 1.0 et. Such a case is

: n the[n’ fOffe 2

accordingly orders that a list
. i of t
with, containing a statement of thle:;- memberg

- : : qualificatis
and gratuity, be prepared and submitteq for t}(;ztmns d their claimg to pensi
. sion

ORrpERED, that a letter be we
3 S writt ;
enclosing a copy of the olauses of this ;{“e to the Juq
“ Deposits of the Supreme Court”, ang solution pe
of the deposits to the Bank of Bengal g
Also, that 1 : ;
énclosing copy of the Q?SZZsbzf} Zﬁf:e I;,lei(:)lﬂ:.e AMagers of 411 the S
g ; Solution wh; the Service F
the De?posuts and Accqunt.,.s of the different slech refer o heading No 6%(-18’
(except in the cases of the Civil Service Aypy: TVice Funds,” apg oo’ viz.,
Service Family Pension Fund) their comurrenuxty Plndaa i £ requesting
ce

: the 1
the proposed transfer. and that of th;esgazc?viganted
€holders in

63
28 of the Supreme Court,

o h?ad No. 5, viz.,
Sanction the transfer

Also, that a letter be written to the (3,
a copy of paragraph 15 of the Committec’s re :
performance of the duty of assessing and dedilc

ernment Solie; (;0 o

p.(]rt) which has Te 5
tl‘ng Inﬂome

Tax

ed Separately, anq H; 'i"ﬁ‘f time, But pro-

- SE _

and pensions payable in India; together with a copy of the clauses of this
Resolution which }‘uwe reference to the points brought to notice by the Com-
mittee in paragraph 30 of their report ; and requesting that he will obtain the
opinion of the Advocate General ; first, as to the proposals made by the Committee
for constituting the several Secretaries and Accountants of the funds, assessors,
and allowing them to deduct Income Tax ; and secondly, on the points referred
to in paragraph 30 of the Committee’s report and the clauses of this Resolution
relating thereto.

Also, that a letter be written to the Administrator General, enclosing
copy of the clauges of this Resolution relating to heading No. 10, wiz., “the
Deposits of the Administrator General and Official Trustee,” and requesting
him to take the necessary steps for withdrawing from the Sub Treasurer’s custody
the papers now deposited with that Officer by him, and redepositing them with
the Bank of Bengal.

Also, that a letter be written to the Directors of the Bank of Bengal,
enclosing copy of the clauses of this Resolution relating to heading No. 12
viz., ‘‘the Deposits of- the General Post Office,” and requesting them to recon-
sider the question of giving value for the half notes therein referred to.

Also, that a copy of the Resolution be sent to the Foreign, Home,
and Public Works Departments, for information.

Also, that a copy of the Resolution be sent to the Military Department,
for communication to the offices of Audit, Pay and Account under that Depart-
ment. :

Also, that a copy of the Resolution be sent to the Secretary to the
Government of India, in the Marine Department, for information.

Also, thata copy of the above Resolution be forwarded to the Govern-
ment of Bengal, the Calcutta Mint Committee, the Accountant General to the
Government of India, the Deputy Auditor and Accountant General, Bengal, the
Sub Treasurer and the Civil Pay Master, Fort William, for information.

(A true Extract)
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. Secretary to the Government of India.
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EX TRACT from the Proceedings of the Government of India, in the Fmamaf
Department, d. 3rd January 1862.

Reap again the under-mentmned papers relative to the transfer.
to the Bank of Bengal of the business at present performed in the G ergl
Treasury, Fort William, and the issue of Government Paper Curreney Noim
under Act XIX of 1861 :—

Financial Resolution, dated 22nd August 1861. ;
Letter to the Judges of the Supreme Court, Calcutta No. 10709 dated gznd
August 1861.
Ditto to the Managers of the Service Funds, Caleutta, No. 10633, dated 22nd,
- Awugust 1861. Foes]
Ditto to the Sohcxtor to Government, No. 10631 dated 22nd August 1861.
Ditto to the Administrator General of Bengal, N 0. 10630, dated 221;& Awb

R £ 1)
Dltt.o to the Directors of the Bank of Bengal, No. 10632 da.ted 22nd Angust

- 1861
Ag;:gglnent with the Bauk of Bengal, dated 26th September 1861
Letter from the Judges of the Supreme Court, dated 10th September 1861,
Ditto from the Directors of the Bank of Benga.l, No. 1821, dated 12th Sepﬁen;ﬂm-
1861.
Ditto from the Solicitor to Government No. 592, dated 26th October 1861.
Ditto from the Honorary Secretary, Bengal Civil Fund, da.ted 1st N ovember
1861.
Financial Resolution, No. 13779, dated 8th November 186‘1 v
Read also lw;er from the Acdmlmstrator General of Bengal, daf,ad 9th
December 1861.

”Rasam‘r'riou.—-'fhe Governor General in Gmmcil observes w thg ﬂtwe[v.
manths’ notice givan to the Bank of Bengal, under the provisions of Act VI.
of 1839 will expire on the 10th E‘ebma.zy 1862, and that it has been dedared
A,@ XIX. of 1861, that Section XXXI. of Act VI. of 1839, so
as it aut! mﬁheﬂmkﬁo lssuel’rommsoryﬂotes pa,yable on dmd’ 1‘

ﬁbmmda&ert&eﬁrstdayoi’l&awh 1862. Sty o,

' s haretire B0, detemsin widiodt BiNF whaing

ahi;ﬂ h& tﬁﬁéﬁ i‘ot tho"inwdnctmnaf tha Govemment Paper mﬁnq'vm »

Mgﬂ
iwﬂmobemdmd,.
L %Mdmt&amnsfaofﬁhebmmatmm in the
Ganero.l'.l‘mswyaballﬁgmadeh the BankofBengﬁ,undarthaprommnsof
e 1
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Clauses 1 an12 of the Agreement with the

M e gl 5 sald Bank, in order that the Notifi-

eement ma : ‘
2ndly. When and in what manner the & y be issued.

to the Bank, and— sh Balances shall be made over
3rdly. What ste
. steps are necessary for carrvine
the Resolution passed in this Department :;ylh: ‘()).ut the orders contained in
to the conduct of the business of the Sy 22nd August last

b-T, . , 1n respect
Bank and the accounts to be rendered by the I;Z Zslllrer s Office generally by the

With respect to the introduction of the
ii(;illl:lr::;r l:itgcgllnci} directs that a set of RS;): ?:: [‘:f: zoif per Currency, His
e b Clauses 6 to 18 of t.he Agreement with th, uct of business, in
ation with the Officiating Mint Master B koo
tl}e 'Ba,nk, and that a suitable establishment b g th? d,
sisting the Oﬂiciating Mint Master in the S

n up in
dczetary and Treasurer of
or the
n purpose of as-
As regards the transfer of the Ty s e Pa,p er Currency.
cellency i i : e i
e :y in Co.uncﬂ observes, with reference tor{h b“f‘;‘mess fo the Bank, His Ex-
hat it is provided by Clause 20 of the A e !:st Pomt mentioned above
vﬁm?lni Oi}iheGAgreement shall come into gpg en; with the Bank th ’
xe e . raty
shall b}; public;‘lrle:o; Gtehnera,l . Council by No;rf;cf?m i
n ation i
s s e Cualcuttq Governmapg 100 1n that behalf, which
His E 1.6 ate of the Agreement (vi e Guazette within six calendar
18 xcellenc-:y mn Council resolyes that f’“'r 1z., the 244 ¢
1862, the business referred to in parac o and afte
August last, shall be condueted by tl?

at the pro-

raphs 1 to 5
aas i:; :h? f)he Resolution of the 22nd
‘Manner stated therein.

f
the Sub-Treasurer’s Office
following orders :— !

n re &I‘d to t;
: l o . “le sevexa,l Depa.rtmen )
1S EXCC‘HGDCY n Council I.S Pleased to pa,s th
H S e

1gzng to OﬁCﬁ?’s Qf Gov

the Sub-Treasurer d
raws and remitg ;
Wnteregt,

ghd! ernment on which
These Securitics will be transfer

of the Bank to submit for . red to the R
considerat; ank, loao: s
9 and 10 of the Resolution of f}f:);z the question f i aving the Diroctors

. m : .
remuneration to the Bank on aceo nd Augugt | t;Ooted Jn paragraphs
N ; unt of the sai ast, relative to an extra
No. 3. The Custody in Deposit and Cp,

i d Securities.
Officers and Soldiers (both in cqg, = U of the Agger

s of Deserters, d 1

of the accounts AT W articles g, qervers, aeceascd

: o .and perwodical Statements co deposzted) and the preparation
15 duty will be transferred ¢, mnected. thereyih,

manner set forth i the Pros;
‘ 0 para. 11 of the Resolution of ¢ l;eszlc)let&cy Pay Mastor in the
“nd August
gust, on the under-
2
-~

h September 1861), and
r the 1st day of March |

TR

RS NPT G . WA L

standing that the action of the Presidency Pay Master will commence from the
date of transfer, the previous accounts being made over to the Accountant Ge-
neral to the Government of India, to whom all references regarding past tran-
sactions will be made by the Presidency Pay Master.

No. 4. The Counter-stamp Department.

This Department will, as provided in the Resolution, be made over to
the Civil Pay Master.

No. 5. The Deposits of the Supreme Court.

The Judges of the Supreme Court having agreed to the transfer of
these Deposits to the Bank, provided the security of the state is not withdrawn,
and no additional expense is occasioned, the Governor General in  Council
directs that the Directors of the Bank be requested, with respect to this and all
the other quast Governmental accounts transferred to the Bank with the Trea-
surv business, to waive its usual commission on sale or purchase of Capital
Stc;ck, and only retain the i per cent. commission on drawing Interest of
Securities lodged with the Bank.

No. . The Deposits and Accounts of the different Service Funds.

The subject of these deposits and accounts will be separately disposed of. \

No. 7. Records, Accounts and Vouchers of the General Treasury.

These will be made over to the Accountant General to the Govern-ment
of India.

No. 8. The acceptance of Bills not payable at sight, and payment of sight Bills
without acceptance, 1ssue of supply Bills, and of Land Revenue, Public Ser-
vice and Privilege Remittance Transfer Receipts.

These duties will be distributed between the Bank of Bengal and the Civil
Pay Master, in the manner laid down in the Resolution of 22nd August last.
No. 9. The Deposils of Eduactional, Nwzamut and other Funds on which the

Sub-Treasurer draws and remits interest and invests accumulations of as-

sets in Government Securities under orders of the respective authorities.

The orders passed in regard to the deposits of the Supreme Court (No. 5,)
apply to the deposits of Educational, Nizamut and other Funds.

No. 10, The Deposits of the Administrator General and Official Trustee and

the receipt of his remittances to England.

These deposits, &c., His Excellency inCouncil observes, are some of those
quast Governmental accounts to Whi.Ch the orders relative to the deposits of
the Supreme Court (No. 5,) apply.

No. 11. The custody of State Jewels and of Copper Cowns remutted by the

Secretary of State.

The custody of State J ewels will rest with the Mint Master and that

of Copper Coins remitted by the Secretary of State with the Bank. The
d
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Copper Coins are at present unsorted in ther original packages

arranged
cargo by cargo. The packages will be taken over by the Bank, but may
rewain at the Treasury vault for the present, unless the Directors of the Bank

desire to remove them, and examine their contents. Practically, they will remain
where they are, and the Bank will credit the Government of India with the
mvoice value of the Copper Coins, but if on opening any package to send Copper
Coins to any District Treasuries any mistake be discovered in the invoice, as the
gh nominally, out of the custody of Govern-

will be prepared to sanction the Bank’s being
ney.

package will never have been, thou
ment, His Excellency in Council
credited with any proved deficie

No. 12.  The deposits of the Ganeral Pog Office.

The Bank having declined to cash the halves of Bank Notes which
constitute these deposits, in order that the valye may be held in deposit, the
halves of the Bank Notes in question will f :

£ 50 ) _ be transferred to the Bank for the
purpose of being disposed of in any way the Directors of Ahe Taak tnay
determine.

No. 13. The remittance and despatch of Bullion.
This business will be performed by the Bank under orders of the Civil Pay
Master, the cost being charged against the Govern ' : :
S m
passed by the Civil Pay Master. ent in contingent bills to be

No. 14. Custody and credit of remittances s

District Treasuries.
The orders passed above in regard

to De art 3
this Department also. Partment, No. 13, will apply to.

No. 15.  The Account and Correspondence Department

i of the General Treasury
will be tiansferred to the Accountant General to the Govfr nlm enin(:;aln dil g Y
No. 16.  Bonds of T ndemnity, Emigration B,

3 . s and Guara nt',es, Title
Deeds of Government propertves, Fort Maplhpy Bonds Norot dte' ;sit s
Emigrants’ deposits and Soldiers Treasury Notes will a,lso be tra‘.nsfefre d ,; > tLhe

B | e

esolution of the 22nd August, His

E ﬁdvert:in%zin}::?ﬁ:%rstgéeiih(;i :1::) (f::estions were referred to the Advocate
xcellency in .
S P :::e., literal construction of the Contracts with Railway

e 5 lfar fected by the abolition of the Genera.l.Treasury. :
Companies may be & e sk for the substitution ?f the officers (zl

ond. The neceSS}tY lf lace of the Sub-Treasurer as Specu}l A_ssessgrs any 5
i B ot Boree 1'III.‘r:x edtII)tY upon all sums liable thereto which may be par
Collectors of Income : .
from the Bank. ! :s Excellency in Council agrees with

s g et st I B
e lflflected byathe substitution of the Ba:nk 0 elngtzlz1 ;;
pany will not be at allT a BT His Excellen.c;.y in Co;}mm ntrzlctg
the present Ge.neral 1':{‘; yurpose of meeting the provisions of tde cobl. [e.l
it will be Sufﬁmeflt = 1e:alpconstruction that an order be Pa,sseddi.x“ : PuC(:‘jl:.Ci(l
s A tm'; osury of the Secretary of State for Iﬂff;{u:*ch 1862
s i that’ the’ Grrea;rernment shall, from and after the 1st o ba de l;,
e Bonk of Bengal, and that all payments t? e. 133‘ GY
b ematticued e 12 St:te in Council or the Government of India, ?xth.)es cr:_:
ot t the Treasury of the East India ComPa.nY , or l(: . e; : ema
S Eenfg}?)lilzcil orA of the Government at Fort William, shall a y
tary of State 10 ’

1 al.
be henceforth made at the said Bank of Beng

it be extended
ts of interest on (Government Securities are to
As the paymen

2 d as such interes : s
to the Bank of; ]?E;Z;g:‘];; yana,t Fort William, and as it may be questione
at the Genera

i te Covernment establishment
i ot imply a separa : :
T thét eXPI'leSTS;::SMdO;S :nd whether it would be legally satisfied by the
called the Genera )

¢ is expressed to be payable

appointmené 1 thinks it will be preferable to provide by a Legislative Act
cellency in Counc

ts being made at the Bank of Bengal as long as its Agreement
for such paymen

in in force.

with the Governmexlt; sl:;;ﬂdzl‘z;nmquesﬁpn, the Governor General in Council

With respect the Income Tax Act, the Officers of the Baunk of Bengal,
observes that under made on account of the (Government under t.he new
M W Ay e arel be deemed  Authorities in charge of a Pubhf: Trea-
a;m;.ngeme-nt, S scarf?e yof Section 26, although “authorized to pay the mtere.st,
sury” within Fhe me:mgi vernment of India, &c.,” and that consequently they: will
on any Security oé'i tl eAssessorS under that Section, nor can they be appointed
i i e t. Special Assessors under Section 31 of the Act, as that
by the Local Government, SP e b e muade o ToG iR 0F
Section only applies where no provision has been e < n L
Assessor by the Act itself. But His Excellency in Coun ’

5

f Agency at a Bank for the purposes of a Treasury, His Ex_
of an




. making Laws and Regulations,

-~ provided they apply for not Jess th

the new Act for regulating thé Bank, a clause may properly be inserted, provid-
ing that the Secretary and Treasurer of the Bank of Bengal should have vested
in him the same authority and power as an Assessor, in regard to any interest
on any Security of the Government of India, or any other sums or profits speci-
fied in Section 26 of the Act, and which the Bank of Bengal may be authorized

to pay on account of the Government, as by Sections 26 and 32 are vested in
the Sub-Treasurer of the Goszernmeut-.

surer of the Bank, being embodied in- the
Excellency in Council desires, that the nec

essity of passing the new Act may
be taken into early consideration at a mee

ting of the Council for the purpose of

In publishing the order regardin

& general payments, and the Notifi-
cation above alluded to, His Excelle i

Paper Currency shall, from the date

It will also be intimated that the
ment of Issue shall be the Master of the Mint at Calcutta or the person
officiating in that capacity for the time being, and that the Calcutta Circle of
Issue, within which the notes

isan, > “Mmr00p, Lukhimpore,  $o, 41 control of the Govern-
Ti
Hmream

will become a legal tender, shall for the present
: 1 istricts sub‘]ect
Dalasore, Cnttack, Pooree, and Sumbulpore, in the Cuttaek Division embrace au the dlStn
Cossyah and Jynteah Hills, Durrung, G i =
Nowgong ‘1}1 Be‘e}l;‘;'iﬁmg(g in ;I:uh;lt:t:un Div;'n':ml; l]
A 00sh and C ong, in the (i 0
A‘?}l’):b‘ mree, and Sanduwnyg, ingth:: .4;-?"5"'.?;';%::?"3‘“"0"' ment Of Beﬂgal (except t 9
Nagpore Divui?nw lufl‘dusga. oy vt Sinzhhoom, fu e Chigs
b : . . ;

Lo PR
Darfeeling, , * """ - . districts noted in the margin,®)
Cachar, ' w ', _ i ore
s Do ._ and the districts of Gazeepore,

. Mirzapore, and Benares belong-
ing to the North- Western Provinees, that the Ba

to establish Branches at Benares, M zapore,

persons who might prefer applying at the Ming
or bullion mighg apply there inste

Patna and Dacca ; that any
for Notes in exchange for cql.ll
ad of at the Office or Agency at th? Ba?k,
an 2,000 Rupees at a time, and that in do(ling
Notes duly issued by the Head Commissioner, i ? y
but that the actual place of issue of Notes soapplied for
e Head Commissioner at the Bank, and, finally, tl,lat te
nd paid at all the Treasuries comprized in the Circle of

80 that they will receive
after their applications,
will be the office of th
Notes will be taken a
Issue mentioned above,

With regard to the arra

ngements to be entered into with the Banks
at Madras and Bombay,

the Governor General in Counecil directs that copies
6

-

Head Commissioner of the Depart- |

V7. 4

/ﬁith copy of Resolution, dated 22nd August 1861, and of Agreement

: ugust last, of the Agreement with the
oBf t.lll{e I:.e]sézl::j;(;n a(;f;l ?Eethzi:nge;jluﬁm? be forwarded to the bGov:mn.u;lts ::
thac;lsle I(;reside;cies, with a request that this Governmkcle'nfl:1 mtalisee G:z:m e

ssible with the detailed arra.ngemer}ts whic i
s Rl heir respective Banks, together with a statement of the extent o
e Wlt%l : i’re“idency Circles, date of commencement of the transfer of
the. i 2 b 'Dess and introduction of the Paper Currency, and other
g Trea.su.ry iy Charter Act Amendments, which th?se Governments
s :3, ;isth a view to carry out the arrangements in general accord-

nm 3
:::‘:k:vir:ﬁhose now sanctioned for Calcutta.

: ing Resolution be forwarded to the
gp, that a copy of the foregoing :
d ?;il:)l;l::l Department, Governments, and Oﬂiczr:, with a request that
r-men . %
ltll[ie Zrders contained therein respecting them be attended to

Mili artment. X
é{ fﬁ?ﬂﬁiﬁf of Bengal, North-Western Provinces, Madras* and Bombay*.
(8]

i i leutta.
Mint Committee, Ca :
Officiating Master, Calcutta Mint. g i
Accountant General to the Government of In a‘;l
Deputy Auditor and Accountant General, Bengal.
Sub-Treasurer, Fort William.
Sivi itto.
Civil Pay Master, di |
Directors of the Ba.n]'i of Bengef.l.
Clerk of the Legislative. Council.

7 Secrétary to the Government of India.
7

with the Bank of Bengal







then proposed Government, Paper Cur.
réncy: And whereas the general terms of
the said proposed arrangement have now
been finally settled and agreed upon
between the Governor General in Coup-
cil and the Directors of the said Bzmk,
and by the said A gt of 1861, the said
Bank have been empowered to enter intq
N agreement in that hehalf with the
said Secretary of State in Council :
And whereas by At XIX of 1861 of

the Legialg.tive Council of Ingi, provi-
: sion has heen made for the issue by the

Government of India of Promissory

Notes payable o bearer, op demand

Now thig Indenture witnesseth, that for
the purpose of Carrying out the said ay.

rangement, and jp consideration of the
Payments and

covenants herein-aftey
respectively mentioned and Contained,
and by, and on ¢ e part of, the saiq
ties to thege Presents,

paid and performed, ggof, of them, the

par-

hereby, for himgelf anq themselyes, ang
4 Ly s ¥ pe Boes pln T . p Sl 'v%.

100 With the ohey o
them and their gng his respective sue-

be appointed by the Notification mep.
tioned inthe 20tk baragraph of thege Pre-
sents, the business of Teceiving and pay.
ing toney on behalf of the Supreme Go-
vernment of India and the Government
of Bengal, heretofore transacted ot the

General Treasury at Fort William, shall

be carried on ang transacteq by the
Bank of Bengal, subject to
sions of this agreement, and ¢, such

2

€ provi- .

.

i1

o

orders and directions with regard to
receipts and payments as may, from time
to time, he giver_1 to f:he said -Bank by
the Governor General in Council or any
of the Officers of the Government of
India authorized in that behalf, and for
the purpose aforesaid, suc.h acc0l.mt or ai:-
counts shall be opened in their boo :
by the said Bank with the Governmen

of India and Government of .Benga.],
as the said Government of India shall,
from time to time, direct.

Second. 'The Cash Balance now in the
General Treasury shall, from anfl a.ﬂ;efx: the
appointed by the notification afore-
g;{l, gg deposited with the Bank : of
Bengal, who shall also hereafter receive
and hold for the said Government of
India and Government of Bengal,
respectively, all moneys and balances
which, but for these presents, vtrould have
been received or held by the said General
Treasury, and the Bank shall transact, at
their principal office in Calcutta, all sucfh
business for the Government of .Indw.
and Government of Benggl, respectively,
regarding the r%éi"p’t","‘(:dllechon, pay.
mént, ‘and remittance of" mo.ney and
securities and other matters, as.s 1s usually
transacted by bankers for their custom-
ersé’hird. That from and after the day
appointed by the 'notiﬁca,tion. aforesai(?,
the said Secretary of State in Qoun011
shall pay to the Bank the actual. costs
and expenses of packing and. shipping
specieremitted underthe preceding clau:e;e,
and for which costs and expenses ponmn-
gent Bills shall, from time to time, be
submitted to the Civil Pay Ma.ster, Fort
William, for the time being, and
be passed by him, on approval, ;and



the said Secretary of State in Council
shall, from and after the last mentioned
day, further pay or cause to be paid to
thesaid Bank the yearly sum of Rupees
Forty-three thousand, six hundred and
six, in full of all costs and expenses

attendant on the maintenance by the

said Bank of the establishment of
clerks and servants necessary for the
carrying on of the said Government
Banking account and business, and the
Bank shall not charge any interest or
commiission on the said account, except
under such arrangement as in the next
following clause mentioned,

Fourth. That so long as the average
cash balance for any month in the hands
of the said Bank on the said Govern.
ment Banking account shall not exceed
Seventy lacs of Rupees, the said Bank
shall be at liberty to use and employ
such balance, subject to the provisions
of their present Charter Act, or any

future Act relating to the said Bank
and to approp

MuM_d P10y Ime
charged with

S

-

And that wﬁ;eﬁ" and 50 often as the

monthly average of such cash balance
shall exceed Seventy lacs of Rupees, the
Directors of the said Bank, for the time
being, shall forthwith either set aside
such excess or surplus in cash to be
kept in reserve in a separate cash room
or place of deposit on account of the
said Government of India, or shall at
the option of the Directors of the Bank
invest such excess or surplus on account
of the Government of India, either in
the purchase of Government Securities,
or Railway Debentures guaranteed by
Government, in thename of the A ccount-

4

riate the profits arising
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ant General, or of such other Officers as
the Government of India shall, from
time to time, direct, or in“the discount of
Government acceptances or other claims
a:gainst the Government, and so that
such surplus shall be withdrawn from
employment as part of the general funds
of the Bank, and so on from time to time,
as often as an uninvested surplus cash
balance above Rupees Seventy laes shall,
on the taking of the monthly average,
appear to be in the hands of the Bank.
And the said Bank shall at all times
be answerable and accountable to
the Government of India for the sur-
plus cash balance for the time being
so set apart or invested, but shall be
entitled to draw and apply the interess
or dividends arising from such invest-
ment, from time to time, to their own use,
But when and so woften as the cash
balance in the hands of the said Bank
shall, on the taking of the monthly
average, appear to have been less than
Rupees Fifty lacs, then, in addition to
the profit which the said Bank may
acquisg _by. the employment— of such
balance, free from interest as aforesaid,
an additional allowance or remuneration
by way of compensation shall be made
to the Bank by the payment by Go-
vernment of interest on the difference
between the amount of the actual
balance of Government and the sum of
Fifty lacs, the interest being caleulated
at the average rate of interest paid by
the public on fixed loans dm:ing the

month. :

Fifih. That the books df account,
and minutes of proceedings of the
Bank relating as well to the said Go-

5



vertiment banking account and busi-
ness as to the general accounts and
business of the Bank, shall, from time
. to time, and not less than once, and not
exceeding four times, in any one year, -
be submitted to the examination and-__‘
audit of an Officer or Officers to be, from =
time to time, appointed or authorized
by the Governor General in Council for
that purpose, and the report of such
Officer or Officers as to the state of the
‘banking account between the Govern-
ment of India and the Bank, or as to
- the cash balances invested or uninvest.
- ed for the time being in the hands of
the Bank, or as to any proceeding re-
lating to the said bankipg account or
business shall first be laid before the Di-
rectors of the Bank to enable them to
furnish any explanation or further in-
formation touching any of the matters
referred to in the report, and such report,
together with the explanation, shall then
be submitted to the Governor General
i Council whose order, decision, or
finding o
mﬂ‘v clusive o

day appointed in  the notification
aforesaid, an agency of Tssue shall
be established at the principial office
of the Bank of Bengal as the Agency
for the Circle of Issue (of Calcutta)
under Act XIX] of 1861, and that the
said Bank shall and will act ag Agents
for the said Secretary of State in Coun-
cil and the Government of India, in
and for the issue to the public at
Fort William, and the circulation of
the  Government Cuarrency  Note
established by the said Act, and in
the payment and cashing of such

Notes, and in all things required to be
done by such Agents or at such Agen-
cy, under or by virtue of the said Act.

Seventh. That all demands for the issue
of Government Currency Notes that
shall be made in the Circle of Issue
of Calcutta, under the 9th Section of
the said Act XIX of 1861, may be
made at the said Agency at the prin-
cipal office of the Bank of Bengal at
Calcutta : and that the said Bank shall
and will, from time to time, issue and
deliver from and at such Agency, such
amount of the said Government Curren-
cy Notes as may be duly demanded or
applied for at the said Agency, by any
person or persons, or body or bodies
corporate, desiring and entitled to. }{ave
the same issued under the provisions
of the said Act; and shall and will for
that purpose, from time to time, apply
to the Head Commissioner of the
Department of Issue, established under
the said Aect, for such Government
Currency Notes of such denominatim.ls
as shall be necessary to enable the said
Bank to make such issue and delivery.

Eighth. That whenever the said
Bank shall issue and deliver at and
from such Agency any Government
Currency Notes under the 2nd clause
of the said 9th Section of the said
Act, in exchange for standard silver
bullion, or foreign silver coin, or under
the proviso in the said section, in
exchange for foreign gold -coin or
gold bullion, the said Bank shall and
will, before such issue and delivery,
require the production by the person
tendering such coin or bullion of a
certificate signed by the Master of the
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Calautta Mint that such coin or, byllion
‘has been weighed and assayed and hag
been deposited in ‘the Mint to_the full
amount in value of the Notes 5o to be
issued, or shall otherwise satisfy them-

selves that such bullion or coin to the -

amount in value of the Noteg 80 to be
issued at the rates authorized in the said
clause and proviso, respectively, has been

~ deposited with the said Department of
Issue to the satisfaction of the said Head
Commissioner, according to such mode
as shall, from time to time, be directed,
with the sanction of the Government
of India, by the said Head Commis-
sioner.

Ninth. That whenevery the said
Bank shall issue and deliverat and from

such Agency any Government Currency

Notes under the 1t or 3rd clause of -

the 9th Section of the said Act XIX of
1861, in exchange for current silver coin
of the Government of India, or for other
Currency Notes of the Government, of
India, payable to bearer on demand, of

other amountg issued within the said

- Cirde, or wader the proviso in the
said %@aﬁnpiﬁ”émﬁan‘ggﬁr o

coin of full weight of the Government
of India, the said Bank shall carry the
amount of the said current silver coin
or notes, or gold coin of the Govern-
ment of India, received by itin exchange
for the notes go issued, to the credit
of the Issue Department of the said
Government in such account as the
said Head Commissioner, with the
sanction of the Government of India,
shall, from time to time, direct for that
purpose, ,

Tenth. That the said Bank shall not
issue or deliver any of the Government

8
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Currency Notes provided z?n(-l supplied to
it by the said Head Commissioner for the
purpose of being issued under the
said Act, except to such person or
persons, or body or bodies corporate
as shall be entitled to demand the same
according to the provisions of the sz?.ld
Act and shall have complied with
the conditions of the 9th Section thereof,
or otherwise than accordiftg to the
provisions of the said Act.

Eleventh. That the said Bank shall
and will, during the continuance of
these Presents, pay and ' satisfy on
demand to the holders, the amount of
all Government Currency Notes duly is-
sued according to the provisions of the
said Act XIX*of 1861, either in Calcutta,
orin any other Circle of Issue within the
Presidency of Fort William in Bengal,
which shall be presented for payment or
conversion info cash at the principal
office of theléa.nk in Caleutta.

Twelfth. That a settlement shall
take place at least twice in every
week, and if required by the Bank or by
the Head Commissioner of the Tssue
Deparbmant,dml_ym the office of the
Bank in Calcutta, between the Bank
and the said Department of Issue,
in respect of the notes issued, the bul.
lion or coin, and notes in exchange for
which the same have been issued, and
the notes cashed or converted, under
these presents or the said Act, by the

Bank, and the difference in Government
Currency Notes or in cash and bullion
(as the case may be) shall on su,ch
settlement be adjusted, transferred, and
paid. :

Thirteenth. That so much of the
business of the said Issue Department
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as shall, from time to time, be carried
on at the Bank’s office, shall be under
the direct control and inspection of the
Head Commissioner of the said Depart-
-ment of Issue.

Fourteenth. That the Bank shall, if
required by the officer in charge of the
Government Issue’ Department so to
do, provide and keep a separate strong
room or strong box for the reception and
safe keeping of all Currency Notes, coin,
and bullion belonging to the said Issue
Department, and such room or box shall
be under the separate control of the
said Issue Department, and its contents *
shall always be kept separate from the

-Bank funds and property, and shall.

be at the exclusive risk of the Govern-
ment of India, except in case of loss
through the veglect, default, or miscon-
duct of the Bank or any of its officers
or servants.

Fifteenth. That the &nk shall at
any time during the continuance of this
agreement, when, and if, required by the
Governor General in Council, but not
othervme, prowde a suiﬁclent and con-

Tssue at Calcutta, o o ‘the H:e&d
Commissioner of the said office, upon
the premises of the said Bank in Cal-
cutta, at which office the said Head
Commissioner shall and may conduct
the whole, or any such part, of the
business of issue of the said Department
of Issue as the Governor General of
India in Council may, from time to time,
direct, and that the Bank shall and will
provide the necessary accommodation
and establishment of clerks and  ser-
vants for carrymg out the current duties
of the said office.

10
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Sixteenth. That the whole respon-
sibility for loss or damage that may be
occasioned by, or arise in respect of, the
theft or loss of any Government Cur-
rency Notes made under the said Act
XIX of 1861, from and after the time
of the said Currency Notes being deli-
vered from the said Department of Issue
to and at the said Bank for issue,
or to-any servantor agent of the
said Bank for delivery to the said
Bank for issue, and the whole respon-
sibility for any loss or damage that
may be occasioned in respect of the
wrongful payment, exchange, or sa-
tisfaction, through mistake, or otherwise,
at or by the said Bank of any Govern-
ment Currency Notes, which ought not
to be paid, exchanged or satisfied, or of
any forged or spurious Notes purport-
ing to be Government Currency Notes,
or in respect of the forgery or alteration
of any Government Currency Notes, or
in respect of any error or mistake com-
mitted by the said Bank or by any of
its officers or agents in conducting:
the Agency aforesaid, although the
une ah&uwe M%eﬁdum

:‘::t'he control an ction of the said

Head Commissioner of the Issue De-
partment, shall, as between the said
Secretary of State for India in Council
and the said Bank, rest solely and entire-
ly with, and shall be borne by, the said
Bank, who shall have no eclaim upon
the said Secretary of State in Council
for compensation or indemnity for and
in respect of any such loss,

Seventeenth. That as and by way
of remuneration to the Bank for*their
conducting, as aforesaid, the said Agency
for the issue of the Government Pa=ar

i
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Currency and for cashing and “convert-
ing such notes after issue, the Bank
shall be entitled to charge the said
Secretary of State in Council, with a
commission, caleulated at the rate of
three-fourths per cent. per annum, on
the daily average amount of Govern-
ment Currency Notes outstanding and
in circulation through the said Agency
of the Bank at Calcutta, and which
commission may be debited to the said
Secretary of State in Council in the
said Banking account between the Go.
vernment of India and the Bank, the
amount of such cost to he established
(if required) to the satisfaction of the
officer for the time being in charge
of the said Issue Department,

- Bighteenth. That in case 5 separate
office shall be provided by the said
Bank for the said Head Commissioner
of Issue, upon the requisition of the
Governor General in Council, under the
14th clause of these Presents, the Bank
shall also be paid by the said Secretary
of State in Council the cost of provid-

especial establishment that may bo
vided for, and ¥ special expense incur-
red by the Bank in respect of the same.
Nuneteenth, That if at any time du-
ring the continuance of this agreement,
the said Bank shall establish a Branch
office at any town or place other than
Caleutta, and the Governor General of
India in Council shall offer to the Di-
rectors of the said Bank for the time
being, and the said Directors shall on
behalf of the Bank accept, the businesg
of Bankers to the Government  of
India for the district op locality within
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which such Branch shall be established,
or the business of issuing and ecirculat-
ing the Government Paper Currency
within such district or locality, then,
and in every such case, the business go
arranged to be taken up and performed
by the said Bank, shall be carried. on,
under and subject to the provisions of

X
.~ As regards_the establish-
m’ of Branms ch Banks, the Go-
vernment will in each Presidency
dealing with the Presi-
m‘ Banks when the ground is
i But whenb lio;tlljxeg
Banks have been establishe
before the Presidency Bank
thinks fit to establish a
Branch, the Government consi-
ders that they will have a pre-
ferable claim, on equal.tytenns,
i roper security.
anél ﬁrlx;iu:%- ll:;e]‘):lea:r that the
interest on the average Cash
Balance at such place is not
enough to make a fair contribu-
tion towards the oxpenses of
the Branch Bank, the Govern-
ment will give such fixed an-
nual payment as may be agreed
upon, in each case, not exceeding
e saving of cost to the Govern-
ment at such place by the
Bank taking its business,

cept in so far as

this agreement and
on the basis of the
clauses cited in the
margin, being the
3rd and 5th para-
graphs of the Go-
vernment memo-
randum of the 20th
of March 1861,
relating to the es-
tablishment of such
Branch Bank, ex-
the provision of

this agreement or of the said clauses
may be modified or altered by any spe-
cial agreement which the said Secretary
of State in Council, through the Go-
veruor General of India in Council, may,
from time to time, enter into with the
said Bank in reference to the business
so to be carried on at the particular
Branch Bank.

Twentieth. That this agreement and
the powers and authorities herein con-
tained, and the covenants hereby enter-
ed into, shall come into operation from
and after a day to be fixed by the Go-
vernor General in Council, by notifica-
tion, in that behalf, which shall be
published in the Calcutta Government
Gazette within % . Calendar months
from the date hereof and continue for
the term of five years from this date,
at the expiration of which time the

i 13
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same shall and may, by notice, in writ-
ing, from the Governor General in
Council to the Diregtors of the said
Bank for the time being, be renewed,
with or without any modifications, as
may be agreed on between the Go-

vernor General in Council and the said
Directors. :
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