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Proceedings of the. Madras Government, Financial Department,
793rd July 1862.

- No.T8. Read the following letter from the Reverend DAVID SIMPSON, Secretary Military
Temale Orphan Asylum ; to the Chief Secretary to Government, Fort Saint George,
dated 10th June 1862

With reference to a letter from the Acting Accountant General at this Presidency, to the
address of myself (and other Secretaries,) dated October 25th, 1861, No. 2,398, I am desired
by the Governors of the above institution, to submit the following observations for the consi-
deration of the Honorable the Governor in Council, and in doing so, I am directed by the
Governors to solicit a reference to the letter I had the honor to address to you, under date the
7th November 1860, No. 401, '

9, The Acting Accountant General’s letter is founded on the Despateh from the Right
Honorable the Secretary of State for India, in the Financial Department, No. 133 of 1861,
dated August 17th ; in which the Secretary of State confirms the views taken by the Govern-
ment of India, that the cancellation of all the Promissory Notes belonging to the funds referred
to, was not called for; and with the view of more distinctly designating the portion of such
Promissory Notes which might require to be cancelled, and in order to render his decision more
clearly understood, the Secretary of State refers to his Despatch No. 80 of 1860, dated the
25th May ; in which, so far asthe Asylum is referred to, the Secretary of State alludes merely
to the amount of * additional donation obtained :" and proceeds to say, “ I desire that all
< Jonations in excess of the amount sanctioned may be immediately re-adjusted in account. The
« covrect balances of the funds being ascertained, the amounts on which additional donations are
“ to be paid to make up the interest to 8 per cent., must henceforth be invested in non-transfer-
« able Treasury Notes;” and in his Despatch No. 133, the Secretary of State proceeds; “ The
¢ correct balances of the funds under the re-adjustment ordered in my Despatch No. 80, having
¢ been ascertained, it woald then be seen what amount has to be refunded to Government,
« and it will subsequently have to be determined how that refund shall be made, whether by a
« gash payment ur by o caneol'ation of Promissory Notes.”

3. Reading these Despatches thus connectedly and in consecutive order, the Governors
desire me to submit to the consideration of His Excellency the Governor in Council, that the
following appears to be the clear intention of the Secretary of State on the subject, as therein
expressed. '

ist. That the cancellation of the Promissory Notes ip,whic»h is permanently invested the
capital of the Female Asylum is not required.

ondly. That it was in respect of funds derived from the “ donations in excess of the
"« amount sanctioned,” that the Secretary of State required the re-adjustment to
be made,
3rdly. That on such re-adjustment being made, © the correct balances” would be ascer-
tained, and it would be seen what amount would have to be refunded to Govern-
ment, and it was then to be determined” whether the refund should be made by a
cash payment, cr a cancellation of Promissory Notes. :

1f, after the date of that Despatch, the Societies asked Government to allow the
donation. or funds subsequently acquired, that, then, the Secretary of State
required ‘‘ that the amounts on which such additional donations are to be paid
¢ to make up the interest to 8 per cent. must, henceforth, (i.e., from the date of
« the Despatch)', be invested in non-transferable Treasuiy Notes. In other words,
«if the Societies wished to derive the benefit of such additional donations on
¢ future aceretions to their capital, they must submit to have such accretions
« gpecially distinguished by investment in non-transferable Treasury Notes.

4. Those Despatches were penned with reference to several Societies ; not any two of
~hich are placed in precisely similar circumstances. The language therc.afore was general, and
might not be applicable. in its integrity to each and every _°f the S.OCleties referred to. The
Governors therefore desire me to point out for the consideration of His Excellency how far the
“our points relate to this Asylum.
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5. As regards therefore, the first of such points, I am desired to observe that the capital of
the Female Asylum (with the exception of Promissory Notes for Rupees 14,000 (and cash to
the amount of Rupees 1,218-14-0) a legacy from the late General Smith, and for Rupees 1,000
recently purchased from the preceeds of another small legacy) is permanently invested in the
Promissory Notes which have been held by the Asylum for many years; that, therefore, as the

Governors read the Despatches, those Promissory Notes do not come under the category of Notes
which the Secretary of State wishes %o have cancelled.

6. As regards the 2ud point, the Governors observe that the required adjustment has been

made ; the balance of Rupees 834-10-9 being the same which the Secretary of State required to
‘be repaid to Government.

7. Asregards the 3rd point, on such adjustment as is mentioned in the preceding para-
graph, the balance which the Secretary of State considered to be

] ““ the correct balance” was
ascertained, and has been refunded by a * cash payment.” No part of the present capital of the
Asylum having been derived from the * donations in excess of the amount sanctioned,” the whole
income being spent within the year, a * cancellation of Promissory Notes” held by the Asylum
could not legally have been made. .

8. Asregards the 4th point, the Governors desire me to :inte,
the present (.:apital of the Asylum which would come within the purview of the Secretary of
State’s requirement are the sum of Rupees 1.5,208-14-0 received from the Court of Chancery in
the year 1861, and the sum of Rupees |

,000, both mentioned in para 5: ding th I
shall have occasion to offer some further observations in a aubsequ!:n i:g:nl;:gm i e
9. With these preliminary observations, .

tion of His Excellency in C il to t} ‘ i;n desired by the Governors to solicit the atten-
i ellency in Council to the terms of the Acting A )  th
25th October 1861, No. 2,398, g Accountant General’s letter of the

that the only portions of

It is true it is a Circular addvessed ta the Soo

sible the terms may be considered applicable to th

retarica off ive Sucledes, and therefore it is pos-
Societies,

Despatch of the Secretary of State, from a perusal

of which, either by itself or in connection with the previous Despatches, it does not appear that

Smtehco:;:id'ered a refund should be made. Such refund the Governors have already made;
yet, the Acting Ac'coumant General asks, “in what manner the Governors propose to make good
*“ the amount of discount gained by their f .

B o und up to April 0th | i of
a portion of its balances in Government Promiss‘c:ry Nc‘:bes oo

contained in a Circular,

tution in the shape of *“ donations in excess of the amount sanctioned,” that the Secretary of

As before reinarked, this is
have been overlooked in the Office of the Acting
de;patchf, arrangements had been entered into w
orders of the Governors, for the J; uidati i
of State had already deci e e

ded t ima . :
(under such circumstanc © be claimable from the Asylum. 1 it were an cuzor in addressing

i, es,) the letter to me, no further $080n need b takes i thits letter.

ittentit;n of ,H;:v va:r;l::: C“:ﬂllu g addressed 1o me, advisedly, I am desired to draw to the
require that any amount f":yd-m Cuunc;!, that the Despatch of the Secretary of State does not
in GovernmentyPromisso:y Nl:f:: :lrogu?(;‘;d ‘f"rom s il}‘Vestment of a portion of its balances”
has been derived by one party, € “made good.” That term implies that some benefit
regards the transactions betwee

g n the Government and th . been
“'gained” by the Asylum from the Governm and the Female Asylum, nothing bas

1 t beyond the sum sanctioned by the Court of
Directors except the Ru 834-10- s g » g
e St 'i‘ S cas:ees 34-10-9 which has already been *“made good,” by payment'l to

and in addressing it to me, the fact may
Accountant General, that previously to its

ith the Acting Accountant General, under
talments, of the balance which the Secretary
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i : .vestment of funds belonging to the Institu-
Whath s b(.aen gained. o i;}:zv 1?hsey ‘o‘:::nnx:’xat:\\:e: and purchasing at the m-arket priceGof the
tion, hiae bee“.gamed bz imst:egcurities for sale. Not a single pie has been gamec? from ovem;
P e v The subject of such purchases was also a.lluc.led to in my le;ter:
o b S P}:“c}‘;"g‘:;; ) ( But what was gained by additional donations has been already
the 7th November .

ent. : ot ‘
e t(I) Goverm::eed to offer a few observations regarding the S(;l(:u;me(s1 gnd Cash received
oW pro ; e e
in 1iqluli.datio‘:1 of %‘rene:al Smith's legacy, &c., referred (;:o u; ;;alrai::po :in.wn s e
hs 10 an ;
£ November 7th, 1860, paragrap ' ; e s 2
= Iette:l:e illegality of their transferring the capital of their funds ltlnlz :1 e
et and the difficulty likely to arise if such transf.er cou gld s
pfew; 2iee enned under the impression that money so invested cou et ug; 2
o Pa""g_"aphs. “;::et Ii)n point of fact the Government took t'he money and .convert; itnire
o a"‘d‘}abl‘f” itaa certain fixed rate of interest for ever; Im other wo'rfls it :as gapi e
i ‘:e pat,yhmgmcf:cy in a perpetual annuity, and it was on that fsupposmon that the op
: : : |
3 :mfotx[;gded that the Governors could not legally make the transfer
wa ;

b i countant General on the subject, and

: have" however’bm;)c'e utl;ite fl?eq }1(::7‘7':so?i;:enﬁ:c-‘t‘a\;%\s?;able Treasur-y Notes. l'1as not as yet
hee mf‘ormEd yh‘lm()ﬂice and until that is done he would not bé in a position to answer
i Comfn'umcatei t1:;)111:::\’eve1' r:aason to believe, that the conditions of the proposed Trea?ls]ury
my engquirles; he.da for their being discharged at the option of Government or of the hold e]r;
Roie wou.ld o do" d, or upon one or two or three months’ notice of Pﬁa}’“_’e“t' Sh"“’
of them, either Spet ;I_n;“d’le may be ultimately issued, the Governors are inclined to think
e e “‘bf" ]t,(':on toythe funds derived from General Smith’s legacy, &c., (see para-
there may b.e as o J:cdl e Saanition: - Tn the meantime, however, the Governors ?vould
graph 5) bexpg 1;1Ye5£ ellency in Council to plead with the Secreta?)t of.State-for allowing to
earnestly solicit . i on the interest to be derived on the Securities 1n wl'uch that le?aﬁy
the Govgrnors ::1 ona:lft): make such interest equal to 8 per cent., as was done In resl)ectl 0601 t;
ey be mve’.sled’ s aother Securities held by them. In my letter of N'ovember 7th 8h %
Kt recelge :Ee obiects of the Institution, the extent of support given to poor Orpaans,
o7 - = d siroixs of admission than the Governors from want-of fuf\ds.can recexv;.
e ;el they may with confidence court enquiry and lf“’eS“ng“. as to the
- th: glo":ll']{::ll;s t}?e Institution is conducted, and the great good derivable from ifs presnt
manne
management.

RDER THEREON, 23rd July 1862, No. 510. :
e ’:‘i foregoing lettero will be referred to the Acting Accountant General for his remfuk;
s 0‘; gn c:ntained in Mr. Lushington’s Circular letter of the 25th October last, v'.ou
s neous, as regards the Military Female Orphan Asylum—the Gove.rnors of that
g be’ errolread ’refunded the sum of Rupees 834-10-9, which it was decided by the
gsy:;:;t‘;‘tlsgtaie in)},ﬁs Despatch of the Sth May 1861, was the amount due by them to
ec ; :
e or in Council will submit the application made at the conclusion of the
S Go'vem s letter, for the favorable consideration of the Secretary of State.
Rorgii s ; (Signed) A J. ARBUTHNOT,
Acting Chicf Secretary.

Exd. F. Cartledge-
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