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Proceedings of the Madras Government, Financial Depariment,
‘ 22nd July 1862.

Read the following papers : —

Ne. 72. From A. WEDDERBURN, Esq., Collector of Cuddapah; to A. J. ARBUTH-
NOT, Esq., Acting Chiel Secretary to Government, Fort Saint George, dated 29th May
1862, No. 19.
Adverting to the Proceedings of Government and Order dated 20th Mav 1862, No. 380,
extending the Currency Notes, and to my letter* dated 28th instant, ;U{’_{g( sting certain
*No.18.  safe-guards against loss by {orgery of Madras Bank Currency Notes, I have the honor
to suggest the propriety of the establishment at Cuddapah of a Brauch Bank of
Madras.

¢

2. I am sure that the establishment of such an institution in this commercially important
District, will be attended with profit to the Bank and to the community. In the first place there
is the Indigo caltivation, an export trade exceeding, in value, the whole Revenue collections of

the District. There is Cotton, capable of large development, and Sugar

Q

3. The District being on the high road of the cotton and other trades, there is an empo-
rium of Native private Baunkers and dealers at Poddatur, within 30 miles of Cuddapah.

4. Banks being acknowledged in Scotland at least as chief agents in the development of
industry and national resources, I urge the claim of Cuddapah to a Branch Bank of Madres.

5. The fact is that the Government Treasury, supplied by periodical instalments of Reve-
nue, cannot always, and at the convenient time, meet the commercial demand for cash. Native
and other Merchants, then, bring up, at great risk and expense, cash from other Distriets, and

from the Presidency.

6. Asa field for the extension of the Paper Currency, Cuddapah is uprivalled by any

other District.
7. I attribute the prevalence of robbery in this District, to the want of a Bank, and to the
facilities of theft attending the large cash currency, exposed to risk.

8. The position of Cuddapah renders it a depot to the Districts of Kurnool and Bellary,
it will be more so, when the Madras Irrigation Company's Canal reaches Cuddapah from
Kurnool.

9. The rail will be completed to Cuddapah a considerable time before it reaches Bellary.

10. By the establishment of a Bank at Cuddapah, safety would be secured to depositors,
large amounts of coin buried for security, not always effectual, would come to light. Cash
would be drawn when required. Money placed at interest, instead of lyigg idle. Advances
made for improvements in agriculture and irrigation, for the purchase of pure and unadulterated
goods, and an incentive to crime would be removed, the people are pushing and energetic, and
when freed from the oppressive terms of Native money lenders, would speedily in_lpr()\‘c in
wealth and civilization. Looking at the subject from an agricultural point of view, I do not
hesitate to recommend this measure to the favorable consideration of Government. Indigo,
Cotton and Sugar-cane are much more valuable products than any which are raised in a .\"urtho;m
country of Scotland. Yet each little town has its Branch Bank, and such Banks carry on a safe
and profitable business. The failures at the Head Quarters of some Banks in that country
were the result of rash and enormous speculations and inefficient control.

11. No doubt the Bills granted by the Accountant General are a convenience to the Mer-
cantile community, but then, the Cash must be drawn out at once. The Government will not
retain private deposits under its guard. Consequently the Merchant passes an anxious time till
he had paid away all his remittance. The Merchant must take his Bill from the Accountant
General whenever he can get it, and when he cannot, he must import Coin at his own risk.
With a Bank jn the District he would get Coin when he required it; Notes for remittances—
secarity of property and comfort—without this, trade is carried on at a disadvantage,
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22nd July 1862.

12. The expense of the Branch Bank need not be much, a small staff would su(ﬁce,van
Accountant, Cashier and a few Subordinates. 1 do not think the Carrency scheme will have full

scope in this District, without a Branch Bank, and for the reasons before iuteé, I recommend its
establishment at an early date. n, g

Referred to the Accountant General, who will, after communication with the Directors of
the Bank of Madras on the subject, report on the expediency of establishing a Braneh Bank at
'cudda”h’" T "7.76:' :. ) e _‘R L T r‘ ;‘;_’;i 3 ¥ ;:t}.A’ 'y N : ‘ "

Forr Sarv Grorer, ﬁgé'}; 0 (Signed) A.J. ARBUTHNOT,

31d June 1862. s . Acting Chief Secretary.

No. 73. S of th

From A. PURY}%E“‘!-' Colleetor of the Godavery District; to A. J. ARBUTH-
NOT, Esg., Acting Chief Secretary to Government,
June 1862, No. 12.

A =
L T, Ly

Fort Saint George, dated 30th

I have the honor to transmit, for the purpose of the same being laid before the Honorable
the Governor in Council, an address from the European and Native Mercantile community of
this place, praying that a Branch Bank may be establ

ished in the town of Cucanada.

I venture to hope that the request of so large a rumber of Merchants interested in the

trade of this rising place, will be favorably received by His Excellency in Council.

From the European and Native Mercantile communit
WILLIAM DENISON, . ¢ 8., Governor
Cocanada, 27th June 1862,

y of Cocanada; to the Honorable Sir
and President in Council, Madras, dated
The humble Petition of the undersigned sheweth
- ! lhat y
The Port of Cocanada.commding the most important facilities for trade in this Presidency,
its Mercantile community are very anxious for the adoption of the admirable system of Bank-
mg.;’and who in consequence do present this petition with the view ofnrecoivfng that assistance
which Government are always desirous and ready to render, where conducive to the promotion
and furtherance of the great Bulwark of England, ¢ Commerce,” by sanctioning the opening of a
Government Branch Bank in this town. This petition will sum up succinctly the advantages and
facilities to be accrued from such an establishment, viz:—
~ Istly. It would provide a place of safety for the custody of money.
¥ 2ndly. It would obviate the inconvenience
: risk of loss or robbery.

Srdly. It would effect a great saving of time and c
‘ ! | onsequently of expense to Mer-
‘% chaats and ’l‘mdflmen y.ho (i- e, those of this place) are now mainly, if not entirely
dependant on Fmbfelhitn, Madras and Pondicherry, which being in the cen-
tre of credit, derive the benefits of this place to the detriment of those who work out
its resources (a baneful ! 7

4thly. It would afford a Bk s )

; . s of

Clerks and Servants mwkg@mmw bzﬁm; DR, Ao

Sthly. Tt would present the means gﬂm Ppayment S distant parts without

: trtpmi’,ioq- of money, and, AP A o .

s T by hwmldm‘w naturally felt in th W Districts, that of

an appropriate circulating mediom. '

j Your Petitioners need not enter into a 1&:’\@&&0";&“@‘ N t:mpeet]""l eting the maximum or

~minimum of commerce here, as the Customs Returns will exhibit a faithful status of the same,

‘waich, (i.e., Trade) at present, althougb important is a mere nothing when taking into con-

_ s deration that their exists every prospec pect of its soon becoming coupled with the resources
~of the Upper Godavery District, when it will be enbanced ten-fold.

~ Inaddition to these facts, your Petitioners beg to state that two not unimportant factories

exist here, cne a Riu’f“'ﬁiiatﬂy.': id the other for the production of Castor-oil, besides the

o

of carrying cash from place to place at the

W
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Proceedings of the Madras Government, Financial Department,
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i tton spinnery at Rajahmundry and other establish-
rrserig ?f'lmen:tsi:h:vhh'?:hn:r::ldatiod to dzvelopythe resc;’urces of the country, are being
menttesr: fl:tzu?lp:)viding’a system of credit be obtainable on the spot. .

i pG nment have favored Cochin and Ootacamund with a Branch Ban?-:, which are
élsrat:v;lraces to this, in point of commerce, it is earnestly wished that they will be equally
secon

liberal t ommunity about to become formidable competitors with perhaps any Portin this
iberal to a ¢ '
country.

Your petitioners beg in conclusion to add, that not only would the acquiescence on the part
our

G ent to their urgent request give an impulse to commerce and enterprise, but would
of Government. . :
be a source of profit to the Banking Department itself.

Jetitioners as in duty bound shall ever pray. .
s Ue (Signed) CHOLET axp Co,
( » ) E.de LINARES axp Co.,
and 70 others.

From H. A. MANG‘LES, Esq., Acting Accountant General; to the Acting Chief
Secretary to Government, Fort Saint George, dated 5th June 1862, No. 92.
Book and Adjustment Department-

No. T4

i solution referring for my report, the question
the honor, in reply to Government Reso
HI}: ::vzdief\cy of establishing a Branch Bank at Cuddapah, to enclose copy of z letter from
! g :
:)he Secre’t).ary of the Bank, and to offer the following remarks thercon.

9. The Directors request information on the following points :—

lst. The amount of annual revenues of the District.
2ndly. The annual value of exportable products.
3rdly. The average amount of the Treasury Balance.

3. The amount of the annual revenues of the District for the last q)re? years, has ave:raged
- " 91.29.000. " The Collector of Cuddapah in his letter, copy of wh.lch is enclosed, estu;)utles
s ; roduce at about 30 lacs of Rupees, and the total agricultural produce of the
th.e e.l"pm‘wd)l('a pl more than one crore and a half of Rupees. The average amount ?f the Trea-
e el ‘: 1st of each month, for the last three years, has been Rupees 4-,5;),000:
s iy S ]e' ted making any remarks on the last paragraph of their letter, respecting the
A aa Om::uld be prepared to offer on their establishing a Branch Bank at Cuddapah, and
termlsdGbovezzn:fI::tr you to paragraph 5 of my last letter to your address, No. 91, dated 5th instant.
wol eg c

: NGLES
d Treasurer, Bank of Madras; to H. A. MANGLES,
; N McIVER, Esq., Secretary an & ;
Koy Jogsq Acting Accountant General, dated 14th June 1862, No. 17-820.
4 i 779, under date 5th instant,
; knowledge receipt of your letter No. .

; haVe. l}t‘i:(;i?::r:zt ?:om a letter from the Collector of Cuddapah, to the address of the

t((;’}f'e tt}" ;" ‘::tary to Government, suggesting the propriety of establishing a Branch Bank at that
ief Sec

station.

i i hat they had not contemplated,
to, I am instructed by the Directors to state, t templat
il tthlfl‘i‘:h(i)ng a Branch at Cuddapah, but with reference to Mr. Wedderburn's opinion,
s i e;l? bment of such a Branch would be advantageous to the sharetholdel-s and the
e ?Sta e:erally, the Directors would be glad of informati'on on the following points :
comm“mt{sfé The amount of the annual revenues of the District.
; 1 value of the exportable products. '
9nd. '}‘Ee :::::ge amount of the Treasury balance, and with 're.ference tohll;)e‘?gth
3rd. Banke’s agreement, the Directors would wish to know the minimum (i]as B,dl:n(:e
C‘aus]el = :,:e allowance for establishment the Government is prepared to offer the Bank, to
as well as e ;
i lish such Branch.
induce the Directors to estab .
- Aigh S (Signed) J. MACKEY,
Acting 1st Asst. Accountant General.
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From A. WEDDERBURN, Esq., Collector of Cuddapah ; to H. A.MANGLES, Esq., Acting

Deputy Auditor and Accountant General, Fort Saint George, dated 27th June 1862,
No. 330.

In reply to your letter of 18th June 1862, No. 1,044, requesting me to inform you, for the
information of the Directors of the Bank of Madras, of the annual value of ex

portable produce
of this District, T have the honor to inform you, that,

as there are no Custom Houses in this Dis-
trict, I can give you no official returns, but ouly an estimate from the accounts of cultivation and
:aleulation of Manufacture,
25,786 acres of Indigo produce per acre 3111bs,
Total 8,05,812} Ibs. valued at 2 Rupees per lb... Rs.
26,408 acres of Cotton produce per acre 50 lbs,
Total 13,20,400 Ibs. valued at Rupees 0-2-6 per lb.
Present price 33d., High price will draw off all the Cotton, part of
5d. would cleard . . . s
e which would otherwise be consumed in the District.
2,711 acres of Sugar-cane produce per acre 900 Ibs,
of Jaggery, &c. Total 2,43,99,000 valued at 9 pice

16,11,625 0 0

» 206312 8 0

§  perlb.. W ey A RS0 4 o
l’ptal Rpge_esv.r.._.‘:. _ 29,61 ,64—0——1(7—0

which
are exported to other Districts. From it's valuable exports, and the high price of produce, the

District imports Rice, from Kurnool, and Chillies from Nellore. The Salttrade might be much
extended, and to great profit. The Native Merchants are scarcely equal to the prospect before
them of wholesale trade, which is carried on by them in rather a peddling manuer.

2. There are also Turmeric (Wheat, Oil seeds) &e., of which, I can give no Estimate,

3. Inarough calculation, requested by the Agent of the Madras Irrigation Company,
1 estimated the agricultural produce of the District, at the annual value of Rupees 1,65,76,700.

4. There is a good opening for a Bank, but the resident Manager must be a man of local
knowledge, and experience of character, so as not to make advances to men of straw.
o -

(True Copy.)

(Signed) J. MACKEY,
Acting. 1st Asst. Accountant General.

No. %5. ORrDER THEREON, 22nd July 1862, No. 536.

A copy of the letter of the 27th nltimo, No. 330, from the Collector of Cuddapah, to the
Acting Accountant General, and also of the letter from the Collector of the Godavery Distriet,
will be forwarded to the Directors of the Madras Bank.

2. The Governor in Council is precluded by the instructions contained in paragraph 32 of

the Despatch, addressed by the Right Honorable the Secretary of State to the Government of

India, under date the 8th April last, from sanctioning any further arrangement for the transfer

of the balances and business of the local Treasuries to a Branch of the Bank of Madras without
making a previous reference to the Home Government. He will however be prepared to submit

to the Secretary of State any application which the Directors of the Bank may see fit to make
for establishing Branch Banks at Cuddapah and Cocanada,

(Signed) A.J. ARBUTHNOT,
Acting Chief Secretary.

bxd. F. Cartledge.
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